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LIQUOR CONTROL BOARD OF ONTARIO 


55 Lake Shore Boulevard East, 
TORONTO 2, Ontario, 
November 30, 1962. 


The Honourable Lt.-Col. John Keiller Mackay, D.S.O., V.D., LL.D., 
The Lieutenant-Governor of the Province of Ontario, 

Parliament Buildings, 

Queen’s Park, 

TORONTO 5, 


Ontario. 


May It Please Your Honour: 


| have the honour to submit herewith the Thirty-Sixth Report of the Liquor Control 
Board of Ontario for the twelve-month fiscal period which ended March 31st, 1962. 
This report is presented pursuant to Section 14 of The Liquor Control Act of Ontario. 


During this period the Board continued its liaison with its counterparts in other 
Provinces. | am happy to report that the Advertising Code, which was instituted in this 
Province, has proven successful due to the cooperation of all branches of the industry 
and it is interesting to note that it is under consideration by several other Provinces and 
has been adopted in at least one. 


During the period covered by this report the Board embarked upon a program of 
reorganizing its business and accounting administration. This will be a continuing program, 
and further changes will be implemented during the coming year. Using modern business 
techniques, this program will streamline and simplify the Board’s operations and make 
them more efficient and economical. The increased efficiency will make possible reduction 
in the staff in certain branches. Employees so affected will be absorbed in other branches 
as openings occur due to normal turnover, retirement, and expansion. 


In this period the decision was reached to eliminate the individual liquor permit 
which was a source of irritation and annoyance to many of the purchasers. The control 
over the sale of liquor which the permit system provided was retained by providing for a 
penalty for making a false declaration on the purchase order form, rather than on the 
permit, as formerly. This change has proven to be most satisfactory in practice. Our 
experience has indicated that many minors are being deterred from making purchases 
because they hesitate risking the incurrence of a penalty at each attempt to purchase 
liquor. Our store employees have continued to maintain vigilance against purchases by 
minors and by those on the interdicted list. They cooperate closely with local authorities 
in these matters. 


The Board continued to apply strict quality control checks on all merchandise sold, 
by means of its well-equipped and competently staffed laboratory. This is an aspect of 
the Board’s operation which is not widely known but which deserves to be. In contrast 
to situations in many other countries and jurisdictions the Ontario purchaser can be 
assured of the high quality of all merchandise, both domestic and imported, which he 
buys. So exacting are the standards established by Ontario over the years that these 
have set the pattern for similar controls in other jurisdictions. 


In line with the Board’s policy of maintaining its property in excellent condition and 
providing our citizens with first rate facilities, eight older stores were replaced by new 
stores. In addition eight stores were renovated. 
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It should be emphasized that the increase in the number of stores shown in the 
report in no way indicates an attempt on the Board’s part to promote the increased sale 
of liquor. The Board’s policy has been and remains aimed at controlling the orderly 
sale of alcoholic beverages. 


New stores are invariably a result of strong requests by municipal officials and 
citizens’ groups who demand, as a matter of right, that their new or growing communities 
should be provided with convenient facilities for purchasing alcoholic beverages. | 
may say in this regard that the Board receives many more requests for new outlets than 
are approved each year. | assure your Honour that this Board takes very seriously 
the responsibility which has been placed upon it by the people of this Province who 
have entrusted to it the control of liquor sales. We take the view that our citizens desire, 
subject to reasonable controls, to be able to purchase alcoholic beverages in convenient 
and pleasant surroundings without feeling that they are committing any wrongdoing. 


Since assuming office | have made it a point to visit all zones of operation, and as 
many individual stores as possible, and | am glad to report that everywhere | have found 
the highest standards of efficiency and friendly service. This is due to the dedication of 
a fine group of employees across the Province. Their reliability in carrying out their day- 
to-day responsibilities provides the basis for the continued successful operation of the 
Board. 


| would like to thank Mr. William T. Murchie, Deputy Chief Commissioner, who so ably 
assumed extra responsibilities as Chief Executive of the Board from the date of the 
untimely passing of the former Chief Commissioner, the late William H. Collings, M.P.P., 
until my own appointment as Chief Commissioner in November, 1961. | would also like to 
thank Reverend A. Walter Downer, M.P.P. Board Member, Brigadier John G. Spragge, 
General Manager, and other members of the staff for their continued and unstinting work 
in carrying out their heavy responsibilities. 


| have the honour to be, Sir, 
Your obedient servant, 


ALLAN GROSSMAN, 


Chief Commissioner. 
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SALES 


The sale of spirits, wine and beer from liquor stores during the twelve months 
amounted to $189,219,658.24. Sales in Ontario of Canadian Wine made direct to 
customers from licensed retail wine stores and wineries amounted to $6,938,177.80. 
The net value of beer sold in Ontario, from breweries and brewers’ retail stores, exclusive 
of any charge for containers, totalled $175,440,500.36. 


The following comparative sales statistics are given for the fiscal period under 
review and also for the preceding twelve months: 


SALES BY VALUE 


Twelve months Twelve months Das 
ending ending Increase 
March 31, 1962 March 31, 1961 Deen oe 
Canadian Spirits. ..| $143,617,727.03 | $137,031,821.07 $6,585,905.96) 4.8 
Imported Spirits . . 26,684,004.32 26,421,468.55 262,535.77 1.0 
Canadian Wines. . . 8,926,343.66 8,223,185.35 703,158.31 8.6 
Imported Wines . 6,044,799.29 §,599,923.74 444,875.55 7.9 
Canadian Beers . 3)443,027,14 2,099, 354.05 783,695.59; 29.5 
Imported Beers... . 503,756.80 442,420.85 61,335.95) 13.9 
Total Sales from | 
Liquor Stores. . 189,219,658.24 | 180,378,151.11 8,841,507.13 A.9 
Wineries’ Sales 
(Canadian Wines) 6,938,177.80 6,845,796.35 92,381.45 1.3 
. B. & B.R.S. Sales 
(Canadian Beers) 
(exclusive of con- | 
tainer value)....| 175,440,500.36 | 173,642,598.52 1,797,901.84 1.0 
$371,598,336.40 | $360,866,545.98 | $10,731,790.42) 3.0 
SUMMARY OF TOTAL SALES 
Canadian Spirits. . .| $143,617,727.03 | $137,031,821.07 | $6,585,905.96 4.8 
Imported Spirits . . 26,684,004.32 26,421,468.55 262,535.77 1.0 
Canadian Wines. . . 15,864,521.46 15,068,981.70 795,539.76 fates: 
Imported Wines .. . 6,044,799.29 §,599,923.74 444,875.55 £9 
Canadian Beers . 178,883,527.50 | 176,301,930.07 2,581,597.43 jae: 
Imported Beers .... 503,756.80 442,420.85 617390.95," 13.9 
$371,598,336.40 | $360,866,545.98 | $10,731,790.42 0 
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SALES IN GALLONS 


Twelve months Twelve months : = je 
din di ncrease 
March 31, 1962 March 31, 1961 eeeroge 
Canadian Spirits. . . 5,480,648 5,238,293 242355 4.6 
Imported Spirits ... 840,501 835,364 SAB, 0.6 
Canadian Wines. . . 1,589,589 1,476,923 112,666 76 
Imported Wines ... 509,698 473,588 36,110 7.6 
Canadian Beers ... 1,407,366 1,089,623 317743 292 
Imported Beers... . 104,813 92,563 127250 Taiz 
Total Sales from 
Liquor Stores. . 9,932,615 9,206,354 726,261 7.9 
Wineries’ Sales 
(Canadian Wines) 1,259,035 1,242,652 16,383 ico 
B. & B.R.S. Sales 
(Canadian Beers) 92,788,897 91,409,611 1,379,286 Lo 
103,980,547 101,858,617 2,120,230 2.1 
SUMMARY OF TOTAL SALES 
Canadian Spirits. . . 5,480,648 5/238,;293 242,355 4.6 
Imported Spirits . 840,501 835,364 5) 37 0.6 
Canadian Wines... 2,848,624 2i71\9,070 129,049 4,7 
Imported Wines ... 509,698 473,588 36,110 7.6 
Canadian Beers ... 94,196,263 92,499,234 1,697,029 1.8 
Imported Beers... . 104,813 92,563 12) 250 13.2 
103,980,547 101,858,617 2,121,700 2.1 


The Treasurer of Ontario received from the Board 
on account of profits, licence fees, etc. 


the sum of $82,500,000.00 


In addition, the Board remitted to the Treasurer 


of Ontario a total of $3,173,886.75, representing Ontario Retail Sales Tax collected — 


on sales through liquor stores. 


Ontario Retail Sales Tax collected on sales through 


retail wine stores and brewers’ retail stores, and remitted to the Treasurer of Ontario, 


totalled $1,739,878.94. 


The Board also created a liability for payments to the various municipalities of a 


proportion of the fees received from licensees. 
which were distributed to 265 municipalities. 


for grants in lieu of realty and business taxes totalled $419,428.60. 
The Dominion Government received $59,513,746.40 during the course of the year 


Such payments totalled $1,131,998.26 
Payments by the Board to municipalities 


in Customs and Excise Duties, and $11,069,307.72 for sales tax on spirits, wines and 
imported beers purchased by the Board, and $55,962,215.58 for malt duties and taxes 
on domestic beers and wines sold in Ontario, the total to the Dominion Government 
aggregating approximately $127,000,000.00. 


Therefore, the grand total of revenue payments received by the respective 
Dominion, Provincial and Municipal Governments was approximately $216,000,000.00 
as a result of levies on alcoholic beverages sold in Ontario during the year. This amount 
was exclusive of Corporation, Realty and Business Taxes paid to these Governments 
by the respective manufacturers and licence holders. 
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STORES 


The number of liquor stores in operation on March 31, 1962, was 295, twenty-four 


additional stores having been opened during the year at the following locations: 


May 13, 1961 
May 19, 1961 
June 9, 1961 
June 9, 1961 
June 16, 1961 
June 29, 1961 
June 30, 1961 
June 30, 1961 
July le pig eB 
July 6, 1961 
July 7, 1961 
July 28, 1961 
July 29, 1961 
August 1 here 
August 20, 196) 
August 25, 1961 
September 1, 1961 
October 6, 1961 
October 27, 1961 
November 9, 1961 
December 8, 1961 
December 15, 1961 
January 12, 1962 
January 19, 1962 


No. 
No. 
No. 
No. 
No. 
No. 
No. 
No. 
No. 
No. 
No. 
No. 
No. 
No. 
No. 
No. 
No. 
No. 
No. 
No. 
No. 
No. 
No. 
No. 


284 
283 
27 | 
278 
270 
286 
290 
292 
288 
263 
271 
282 
268 
2ef 
275 
276 
285 
289 
287 
298 
293 
296 
294 
266 


Main Street 
Bay Street South 


*Albert & Josephine Streets 
*12329 Tecumseh Road East 


*401 Huron Street 
Main Street East 


14 West End Plaza 
*115 Church Street 


95 Maple Street 
*309 Dumfries Street 
*Union Street 


*146 Main Street South 


*Main Street 
Highway No. 11 
Station Street 


1737 LaSalle Boulevard 


162 Broadway 
Highway No. 9 
*Main Street 


*Currie & McKellar Streets 


*Highway No. 17 


*Board-owned properties 


Chesley 
Tobermory 
Wingham 
Tecumseh 
Goderich 
Kingsville 
Loring 

Ear Fails 
Barrie 
Bowmanville 
Ignace 
Clinton 
Caledonia 
Forest 
Exeter 
Listowel 
Emo 

St. Mary’s 
Sudbury 
Orangeville 
Arthur 
Milverton 
Glencoe 
Petawawa 


In addition eight older stores were replaced by new stores, and the addresses 


changed as follows: 


No. From 


19  *Rogers Road & Blackthorn Avenue 


62 *314 Talbot Street 
63 343 Queen Street East 


69  *Church Street & Mowat Avenue 


79 A8 Walter Street 


103 Tudhope Street 


155  *227 Van Norman Street 


230 Front & Wharf Streets 


To 


475 Rogers Road 

11 Elgin Street 

Albert & Brock Streets 
Third Street 

15 Ontario Street 
139 Barber Street 


Cumberland & Victoria 


Tenth & Ottawa 
Streets 


*Board-owned properties 


Toronto 

St. Thomas 
Sault Ste. Marie 
Fort Frances 
Port Hope 
Espanola 

Port Arthur 


Keewatin 
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BREWERIES AND BREWERS’ RETAIL STORES 
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On March 31, 1962, there were 16 Ontario and 3 Quebec breweries licensed to 
sell their products in Ontario. 


Seven brewers’ retail stores opened during the twelve-month period, being located 
at the following addresses: 


May 3, 1961 No. 230 276 Broadway Street Orangeville 
November 1, 1961 No. 912 Highway No. 17 and Churchill 
Boulevard Sault Ste. Marie 
November 7, 1961 No. 601 1550 Scott Street Ottawa 
November 13, 1961 No. 233 Josephine Street, 
Highway No. 4 Wingham 
January 8, 1962 No. 633 Highway No. 7 Sharbot Lake 
January 15,1962 No. 134 Main Street North Exeter 
January 24, 1962 No. 712 300 Yonge Street Aurora 
Six brewers’ retail stores moved to new locations: 
Store 
No. From To 
206 553 King Street West 140 Water Street Preston 
216 Market & Mill Streets 250 Delrex Market Centre Georgetown 
323 111 North Cayuga Street Mill Street and Maple Street S. Dunnville 
630 793 Princess Street 290 Concession Street Kingston 
639 6 Ross Street 412 Main Street Picton 
O77 116 Main Street East Lansdowne Avenue and 
Cameron Street Hawkesbury 
During the year, the following brewers’ retail stores were closed: 
June 24, 1961 No. 401 194 Queen Street East Toronto 
January 13, 1962 No. 117 Main Street Glencoe 
January 31, 1962 No. 218 McKay Street Cayuga 
February 24, 1962 No. 119 217 Talbot Street St. Thomas 


The number of brewers’ retail stores in operation on March 31, 1962, was 292. 
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BEER SALES 


The following table shows the gallonage of Canadian Beer sold in Ontario during 
the years 1958 to 1962 inclusive. Sales to other Provinces and to destinations outside 
the Dominion are also tabled. 


1958 1959 1960 196] 1962 
Gallons Gallons Gallons Gallons Gallons 
Sales from liquor 
Stores Stock ...| 1,059,569 721,982 940,155 1,089,623 | 1,407,366 
Sales from Brew- 
eries and 
Brewers Retail 
Sloresan gs fs cm. 89,322,706 | 80,807,634 | 92,782,690 | 91,409,611 | 92,788,897 
Total Ontario 
Seles eal Wiad 90,382,275 | 81,529,616 | 93,722,845 | 92,499,234 | 94,196,263 
Sales to other 
Provinces ..... 4,549,939 | 5,176,627 | 5,852,803 | 6,637,946 | 7,469,459 
Export Sales..... 2,491,999 | 2,516,962 | 2,548,487 | 2,409,911 2,268,878 
7,041,938 | 7,693,589 | 8,401,290 | 9,047,857 | 9,738,337 


All brands of beer produced by the Ontario Breweries and by the Quebec 
Breweries which were sold in this province were periodically analyzed as in previous 


years, thus ensuring that beer sold in Ontario is in conformity with the Regulations passed 
pursuant to the Food and Drugs Act of Canada. 


The Board receives from its Laboratory, at the Toronto Warehouse, current analyti- 


cal reports of all brands of spirits, wine and beer. 


WINERIES 


The number of wineries and retail wine stores operating in the Province remained 
at 10 and 51 respectively. One limited licence for the production of honey wine was 


also in effect. 


On May 30, 1961, the winery retail store of Welland Winery Limited was trans- 
ferred from 39 Main Street East, Welland, to 268 King Street, Welland, and on June 30th, 
1961, was transferred again to 185 Pembroke Street West, Pembroke. 
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The following table which has been compiled from monthly reports to the Board 
shows the gallonage of Canadian wine sold during the fiscal years from 1958 to 1962: 


Sales by Wineries 
Sales by the Board 


Total Ontario 


Sales to other 


Provinces .... 
Export Sales. ... 


1958 


Gallons 


LOG,a7 2 
1,071,568 


2)237,760 


2,352,425 
30/7? 


2,356,004 


1959 1960 1961 1962 
Gallons Gallons Gallons Gallons 
1,371,194 | 1,276,461 1,242,652.) 1.257 0s3 
1,349,509 | 1,298,961 1,476,923 | 1,589,589 
2720 70e.) 2ja7 ole) ait Vee 2,848,624 
2,495,798 | 2,586,581 2,628,190 | 2,831,994 

1,468 1,328 1,209 1,897 
2,497,266 | 2,587,909 | 2,629,399 2,833,891 


The tonnage of grapes and cherries used by the various wineries during the past 
five years was as follows: 


Grapes used in the 


OTe s | Oe SO FRLn) ae Connepeene eee ee 
Grapes used in the 


concentrates 


manufacture of 


Se! pikes eee Wetman om ye) Ua Gaal Jes fel eye. tS 


Cherries used in the 


1958 | 1959 | 1960 | 1961 1962 

Tons Tons Tons Tons Tons 

17,679 | 25,903 | 20,600 | 26,051 | 25,264 
1,221 | 

4,050.1 4,193.1. 51272 | 6,727 | 2am 

118 23 181 71 17 

20,847 | 30,119 | 26,053 34,070 "28,337 


HOME-MADE WINE PERMITS 


Regulations which became effective January 1, 1940, require that any person 
manufacturing more than 100 gallons of home-made wine must obtain a permit from the 
Board. Since that date, 1,557 permits have been issued and 48 cancelled, with the 
result that 1,509 were in force at March 31, 1962. 


—— 


LIQUOR CONTROL BOARD FOR 1962 


Individual liquor permits issued during the year totalled 1,396,653. 


PERMITS 


13 


In addition, 


1,208 special permits were issued to physicians, hospitals, etc., including 341 permits 


issued to druggists. 


The permits issued to druggists allowed them to purchase limited 


quantities of spirits for compounding medicine, or for use as a solvent or preservative. 
They were also permitted to buy rubbing alcohol for resale. 


CLASSIFICATION OF THE OFFENCES AGAINST THE LIQUOR CONTROL ACT OF 
ONTARIO ACCORDING TO THE MONTHLY CERTIFICATES RECEIVED FROM 
ONTARIO MAGISTRATES FROM APRIL 1, 1961 TO MARCH 31, 1962 


Having liquor in an illegal place.... 


Consumption of beer in an illegal 
DOLE ack eee att e+ glo Ody 


oo ae OF ee eee eee 
Consuming liquor in other than a 

ms Co ft oe Ee OT 
ARK ACEI 20k oo Site 2s aoe idk ube we et 
MG GG POSSOSSION 3565 6 ares es dm 


Persons found in... ..6...5. 006 005% 


All other infractions............... 


No. of 
Fines 


ri20) 
1,264 
443 
229 
22,489 
501 
1,593 
8,653 


46,493 


No. S.S. 
and | 
Remanded | 
No. Com. for 
to Jail Sentence 
| 1,598 202 
AG 
(gers ai 
ya A 
19,990 LO 4® 
89 x 
310 29 
2,342 398 
24551 | 4,411 


Total 


Convictions 


T3051 
1,310 
603 
324 


46,249 
593 


FINANCIAL STATEMENTS 


The Balance Sheet and Statements of Profit and Loss and Unappropriated Surplus 
are reported on by Mr. H. A. Cotnam, F.C.A., the Provincial Auditor. 


Current Assets totalling $27,803,149.55 consisted of the following: 


Cash on hand and:insbanks: once) p28 hb UG 


Accounts Receivable: 


Hospital charge sales, licence 


holder fees, beer levies, duty recoverable items, 
freight claims fihes;ete net Mme Riarsie, 0): . warns: 


Inventories of liquors and supplies 


ea eee a EY 


a Me ie) fae ea! ee 


Prepaid Charges for insurance, taxes, etc., amounted to 


55 O)925,510.18 


2,453;919312 


18,423,914.25 


$27,803,149.55 


£1384, 278.37 
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Fixed Assets are shown at a nominal valuation of $1.00 for each parcel of land, and 
$1.00 for each building, either completed or in process, plus $1.00 for all furniture, 
fixtures, machinery, equipment and leasehold improvements in stores, warehouses and 
offices. The real estate consists of the land and buildings at 55 Lake Shore Boulevard 
East, Toronto; lands and warehouses at Fort William, and land and warehouse at Ottawa. 
Also included in the real estate are 66 store sites containing stores in operation; 18 store 
sites, against 17 of which charges have been made for costs of uncompleted store 
buildings, and 3 store parking lots. During the year, the Board foreclosed the mortgage 
on the old Fort William warehouse due to default by the mortgagee, and the property 
was again set up in the records at the original cost less the net amount realized from the 
sale. The costs of all lands and buildings incurred during the year (less $1.00 for each 
unit), totalling together $1,480,580.17 have been charged against Income. The accumu- 
lations of Reserves for Depreciation have been increased by $339,173.13, representing 
the purchases, less disposals, of furniture, fixtures, machinery, equipment and alterations 
to owned and rented premises. 


Current Liabilities of the Board totalled $2,811,892.67 and consisted of accounts 
payable for liquors and supplies, accrued charges, deferred revenue, deposits, etc. 


The Reserve for Insurance of $1,000,000.00 and the Reserve for Contingencies of 
$500,000.00 remain the same as at the end of the previous year. 


Contingent Liabilities amounted to $20,120,627.64. These items represent the 
value of undelivered orders totalling $15,475,843.17, the amount of $4,285,362.37 
for Customs and Excise Duties which are payable on the goods which were in bond in 
warehouse on March 31, 1962, and the liabilities for property under option and un- 
completed building contracts. These contingent liabilities have no reflection on the trading 
profits of the Board. 


The Statement of Profit and Loss shows that sales for the twelve months of spirits, 
wines and beer from Liquor Control Board stores amounted to $189,219,658.24. 


The same statement shows a gross trading profit of $73,613,528.31 and other 
revenue of $26,338,891.98 consisting of levies on brewers and wine manufacturers and 
their products, licence holders’ fees, permit sales, transfer fees, fines and miscellaneous 
income. Expenses for the year totailed $17,127,472.70 consisting of administrative and 
operating expenses (including $769,364.46 incurred by the Liquor Licence Board) and 
cost of additions to lands and buildings and furniture, fixtures, equipment and alterations. 
The net income carried forward to the Surplus Account is $82,824,947.59. 


After bringing forward the net income of $82,824,947.59, a balance in Surplus is 
shown of $23,625,715.25. Conforming with the procedure of previous years, the portion 
of Surplus represented by Accounts Receivable, Inventories, Prepaid Charge and Net 
Fixed Assets amounting to $21,012,291.74, has been shown separately as Appropriated 
Surplus. The remainder of $2,613,423.51, being available for transfer to the Treasurer 
of Ontario, appears on the Balance Sheet as Unappropriated Surplus. 


For comparative purposes, the percentages that the cost of stock sold, other 
revenue and expenses bear to sales and net income are given for the twelve-month period 
reported upon herein and the two preceding fiscal years. 


A statement showing the expenses of administration and operation for the twelve 
months is also attached. Individual percentages in comparison to the total sales are 
given for the twelve months and also for the preceding fiscal year. On March 31, 1962, 
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the” staff of the Liquor Control Board and the Liquor Licence Board numbered 2,171 
employees, 132 of these being part-time or seasonally employed, compared with a total 
of 2,046 employees, including 115 part-time, at the previous year-end. 


A classification of permits and licences issued during the fiscal year appears on the 
attached Schedule. 


STATEMENT SHOWING THE NUMBER OF PERMITS AND LICENCES 
WHICH WERE ISSUED DURING THE YEAR ENDED MARCH 31, 1962 


Permits 1961-1962 


YC Ome oe ais ee ee cenit. 1 an an Deis 1,376,000 
VES fel te fy papell Sate Orr ene Se Pee ener Pen r ce 42 
Dailies ists tet ert Pere ela ks Se 34] 
Dentists and Veterinarians............... 60 
Mechanical dnd Scientific... . iu. 6 o.'ss ees 274 
DA CHAUT CORT OTS RP Mg 5 eo iy scn ace paces wie vases 178 
FIGS itch el Glen 61, Sats ind, Gera stadt 273 (Free) 
First AiG A i oo ois nodes 1 AO FR eee AO (Free) 


BLO WONGS eee Ot oe Shee a 16 
VEU IGS bee een scores ag cee ee eis Gh ee 1] 
Sacramental Wine Vendorship........... 12 


Non-potable Alcohol, Storage Warehouse. . 2 
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LIQUOR CONTROL 


BALANCE SHEET 


ASSETS 
CURRENT ASSETS 
Cash on hand, in transit and in banks........ $ 6,925,316.18 
Accountsireceivable: (2238. Sie, hore eee 2,453,919.12 
Inventories: 
Liquors in warehouses and 
stores, at cost. 20s $18,281,720.19 
Stationery, supplies, 
empties, etc........ 142,194.06 
18,423,914.25 
TOtOWCurrenbiRcsets ile 08 Wk bed WOU Sista ar eerie, hegritll ty $27,803,149.55 
PREPAID INSURANCE AND OTHER CHARGES.................. 134,278.37 
FIXED ASSETS 
Rolits Mara; gree (ge. (2 SOR RneD, anRIe  on a TE $ 2,546,386.06 
DOUCHIOS, CNECORA Wai. ke he Gee bay hme 17,523,643.44 
Furniture, equipment and fixtures, at cost..... 3,693,166.07 


Alterations to owned and rented premises, at cost 2,243,478.73 


$26,006,674.30 
Less amounts written off............. Pe 26,006,494.30 
180.00 
$27 937,607.92 
Approved 
J. G. SPRAGGE, 
Comptroller. 
J. H. COLLINS, 
Chief Accountant. 
AUDITOR’S 


| have examined the balance sheet of the Liquor Control Board of Ontario as at March 31, 1962 and the 
statements of profit and loss and unappropriated surplus for the year ended on that date. My examination 
included a general review of the accounting procedures and such tests of accounting records and other support- 
ing evidence as | considered necessary in the circumstances. 
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BOARD OF ONTARIO 


March 31, 1962 


LIABILITIES 
CURRENT LIABILITIES 
Accounts payable, accrued charges, deferred revenue, etc ...... $ 2,811,892.67 
Foroecurrent Wobitiec .5. he . dae ees A ne OEY $ 2,811,892.67 
Pee VE ORT INSURANCE 5 Roe 4b Us fas cineca BYE OAS Age ee we 1,000,000.00 
Bere Ee Pk CONTINGENCIES» ...cccoe br elo oP ae Oe ee eek 500,000.00 


APPROPRIATED SURPLUS 


Represented by accounts receivable, inventories, prepaid charges, 


rer CerCIMEISSA LE SOE ee, ee ee a 21,012,291.74 
EOP RIA TED DURE LUS le coe pe Ke & BAe ea a tue ee sas 2,013 429.01 
$27 937,607.92 


CONTINGENT LIABILITIES 


Duby onrstocks in bONds . sei o a es buses oe $ 4,285,362.37 
Liquors ordered but not delivered (including 
Ganry -ireight, etc.) 6 bir: (ese s baa. ae 15,475,843,17 
Property under option and uncompleted building 
Bry CER etatG Pea MIPS artes ©. 48 ot oaks Ie ar adie Rig Meera nt 359,422.10 
$20,120,627.64 
REPORT 


In my opinion the accompanying balance sheet and statements of profit and loss and unappropriated 
surplus present fairly the financial position of the Board as at March 31, 1962 and the results of its operations 
for the year ended on that date, in accordance with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


H. A. COTNAM, F.C.A., 
Provincial Auditor. 
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STATEMENT OF 


For the year ended 


SALES 
Salesiol snirts, wines cond DEers 2.06.6 bos so nee tae ala es od Ree 
Cost of Sales: 


Inventiones April 1; 196) Bonet ene ee a Fala $ 16,210,225.24 
BVPCUOSGS Sea a ie Mion: arate, ea he te hoa 8 117,677,624.88 

$133,887,850.12 
Less: Inventories March 31, 1962................... 18,281,720.19 


Gross Profit on Sales 


OTHER REVENUE 


Drawersalicence fees. oo. c-6 08 oe Cd bo eee ke Lb olde ok $ 16,500.00 
Brewers’ retail store licence fees........................ 166,283.39 
Gallonage fees on beer production—Ontario Breweries .... 16,066,988.13 
Gallonage fees on beer sales—Extra-Provincial breweries. . . 1,083,393.94 
Licences and fees—tThe Liquor Licence Act (net after deducting 
Municipalities sshare) pew, oe ive dod) ede en Oe 4,797 156.22 
PINGS (AST tre ee he ee Ge a a 155,150.48 
Ontario wine licence seesho 5) Fo nc. ot co ie ee bw lewd 736,987.06 
POTN SCIOS Seine tdi b, wire dia GMA CL a ci a hota 1,398,278.00 
Banquet Permits. ci ar. nein hae viata cilip sation Abani 809,495.00 
THOMSTONTORS MICOMG 8 oo). igo oo tee ns ec ee tone. 788,606.55 
inferestonbOnk Daininces. <u. Seg We eile EAN Ce 136,225.37 
Remuneration for collecting Ontario Retail Sales Tax....... 64,773.18 
DISC OMONCOUS SP ECEIDIS ) 2). 1.4 7h0 i420) WN i nate he ai 119,054.66 
NCO RAE ee Tatra ie ste i oi iN etek Dee eda) ane): Or 
EXPENSES 


Administration and operating expenses— 
The Liquor Control Board and The Liquor Licence Board. $ 15,167,602.20 
Furniture, equipment and fixtures, and alterations written off— 


The Liquor Control Board and The Liquor Licence Board. . . 456,020.24 
Additions to land and buildings during the year—written off. 1,480,580.17 
Pie 1OSSa OLOLO, BZ LOFOMIO sie oc is icicsocnmiss bites, eiantcn Iaoaisaias ok. canes 21,544.48 

SIOLE LT) SL LOLONTO di x ahetinetoe ..'<, ebay aibieeanen eel L726) 


NET INCOME. 


Ree eS) Tee R SRE el 8 OR See gl OB at Oy Amy Ria Gel Ga eriye! we, Ye fe Cota Wen a le) <a> iey A) \a bed sw -6) PO tema Minnn etl a) ata ie ite ee 
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BOARD OF ONTARIO 
PROFIT AND LOSS 


March 31, 1962 


Percentages to Sales 
1961-62 1960-61 1959-60 


Jo % Jo 
$189,219,658.24 100.00 100.00 100.00 
115,606,129.93 61.10 60.76 59.96 
$ 73,613,528.31 38.90 39.24 40.04 
26,338,891.98 13.92 ¥4A,22 i370 
$ 99,952,420.29 32.02 5340 33.74 


17,127,472.70 7.05 8.73 8.97 


$ 82,824,947.59 43.77 44.73 44.77 


19 
Percentages to Income 
1961-62 1960-61 1959-60 
% To % 

73.65 73.40 Fad 
26.00) 26.60 25.49 
100.00 100.00 100.00 
17.14 16.33 16.68 
82.86 83.67 83.32 
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LIQUOR CONTROL BOARD OF ONTARIO 
UNAPPROPRIATED SURPLUS 
For the year ended March 31, 1962 
Bolonce, af credit; April, 1.1961. OR0OL). . et... aaNet 3d 


Add: 
Net income for the year ended March 31, 1962.............. 


Adjustments relating to prior years: 
Sale of land: 


Bellevilleuaduuion hens 2S). NEL. $62,500.00 
ROTICLON) bos WE US ne Ch ca aii Seed aaa aetate Lcoe 958.00 
$63,458.00 
Less: 
Fort William mortgage foreclosed: 
Principal outstanding. ...... $53,724.49 
Less nominal value $1.00 each, 
land and building....... 2.00 
DOS ALAS 
Legal expenses........... 355.45 
54,077.94 
$ 9,380.06 
LG@SS: OUNGEY ICHUSTINIGINS «co cindy ee oa ee Oa 1235.49 


Deduct: 
Payments to Treasurer of Ontario on account of profits......... 


Transfer to, Appropnicied Surplus oe 6G ope oe ee ee 


BOCMCe Ht) Orc PA CITEN Lo hd Oe oh a eet ko wicca cag Hela, ain 5S 


$ 4,284,852.44 


82,824,947.59 


8,144.57 


$87,117,944.60 


82,500,000.00 


$ 4,617,944.60 


2,004,521.09 


$ 2;613,423.01 
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LIQUOR CONTROL BOARD OF ONTARIO 


ADMINISTRATION AND OPERATING EXPENSES FOR THE YEAR ENDED MARCH 31, 1962 
AND NUMBER OF EMPLOYEES ON STAFF AT MARCH 31, 1962 


Percentage to Sales 
1961-62 1960-61 


AR OS rece Wha oles Pate Eh $10,037,659.73 5.30% 5.29% 
Rents paid, less received............ 1,160,388.06 61 .60 
ery RUC ecer as «ht as oe bos Bee 8 273,762.99 15 17 
Superannuation and Retirement Fund . . 533,685.24 .28 26 
ME CNICO era eee et yu hg ese oi 63,721.41 .03 .03 
Workmen’s Compensation........... 9,126.15 01 .00 
(tee NS iy ese gre a ar a 40,306.73 02 02 
BeOneLY e384 eer sc fea Ladi o: 319,920.26 17 ato 
Telephone and telegraph........... 102,743.85 .06 05 
Mrotection SErvice. .02....0.5s50220! 25,144.21 01 01 
ETRE ee ga Ue ae 20,372.72 01 01 
Light, heat and power.............. 305,502.10 16 16 
Repairs and maintenance........... 434,436.96 oe 23 
RES re WE. by oe TSN SS 143,405.37 .08 .05 
Beene ONG. cOMmMaGgEe. . va. 25 352006 755,514.18 .40 4] 
.B.M. rental and supplies........... 103,591.90 06 06 
Grants in lieu of realty taxes........ 227,665.53 M2 ste 
Grants in lieu of business taxes....... 191,763.07 10 rea 
Discounts to hospitals, N.A.T.O., etc... . 153,560.07 .08 .08 
iruck maintenance. 7.5 ...555%5..54.%; 4,496.56 .00 01 
Packing materials... .. Rta ree 260,835.11 14 as 


$15,167,602.20 8.02% 7.96% 
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NUMBER OF EMPLOYEES ON STAFF 


(Including temporary employees whose services are 
either part-time or seasonal) 


breuor Licence: Board Wik a oss van ka ok 101 
Chief Commissioner’s Staff............ 
Personnel Department................ 10 
Compirollens otafiwwe .....-20.... 44.4. 


Legal Department................... 


seLabOrdtory oles Oa oh ep ess eee! 
Accounting Department............... id, 
Beer and Wine Department........... 26 


Permit Deparimentieie: ...c66 6 .6b as 
Realty and Maintenance Department... . 15 
Purchasing Department............... 
Traffic Department................... 


Customs Department............... 


Stock Administration Department ,...... 12 
Brewery Inspection Department......... 45 
Winery Inspection Department......... 4 
Store Audit Department............... 24 
Store Operations Department.......... 23 
Cordge. WO KAR tee... oo. oho. ode 3 
SIOfeS... VARA MEP eee we 1,654 
Wicirehousess bk bo $A bis wwe a oes 130 
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LIQUOR CONTROL BOARD OF ONTARIO 


~ 


55 Lake Shore Boulevard East, 
TORONTO 2, Ontario, 
December 31, 1963. 


The Honourable William Earl Rowe, P.C.(C.), 

The Lieutenant-Governor of the Province of Ontario, 
Parliament Buildings, 

Queen’s Park, 

Toronto, Ontario. 


May It Please Your Honour: 


| have the honour to submit herewith the Thirty-Seventh Report of the Liquor 
Control Board of Ontario for the twelve month fiscal period which ended March 3 Ist, 
1963. This report is presented pursuant to Section 14 of the Liquor Control Act of Ontario. 


During the period covered by the report, the Board continued its efforts to make 
available to the people of Ontario the products of the distilleries, breweries and wineries 
in Canada and abroad, as well as to administer the affairs of the Board and the control 
aspects of its responsibilities in a proper manner. 


Twenty-nine additional stores were added during the fiscal year bringing the 
total at March 31st, 1963 to 324. These outlets were opened in areas which appeared 
to require better service than could be obtained from existing stores. In addition to 
the opening of new outlets, some existing stores were replaced and many were renovated 
and modernized. A feature of many new stores on the modernization program has been 
the adding of wine displays. In addition to the usefulness of such displays, they have 
added to a generally improved appearance of store interiors. 


Modern business techniques are essential in the operation of the accounting and 
distribution aspects of the Board’s operation and long term preparations for the addition 
of an electronic computer were undertaken. This is a continuing program which, we are 
confident, will result in increased efficiency and lower operating costs. 


Store and warehouse inventories continued to receive constant attention, and the 
mechanization of some of these as well as improved manual methods in others, should 
result in reduced stock positions consistent with the essential availability of all items. 


During the fiscal year ending March 31st, 1963 revenue payments to the Ontario 
Government from the Board as a result of levies on alcoholic beverages amounted to 
$87,500,000.00, an increase of 6% over the previous year. In addition, retail sales 
tax from L.C.B.O. Stores, Brewers’ Retail Stores and Retail Wine Stores totalled 
$9,001,491.71. 
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The operations under review in this report covered a period prior to my assuming 
office. The policies which have proven successful in the past are being continued and 
others will be adopted to further increase the efficiency of the organization in its various 
phases in the future. 


Tribute should be paid to the more than 2,000 employees throughout the Province. 
Their conscientious work and their fine spirit of co-operation have enabled the chad 
to continue its successful operation. 


The co-operation and assistance extended to me by Mr. William T. Murchie, 
Deputy Chief Commissioner, is greatly appreciated and | would also like to thank the 
Reverend A. Walter Downer, M.P.P., for his efforts in a specialized area. | extend 
special thanks and appreciation to Brigadier John G. Spragge, General Manager, and 
to other executives and members of the staff for their untiring efforts and effective co- 
operation. 


| have the honour to be, Sir, 
Your obedient servant, 


G. HARRY SHEPPARD, 
Chief Commissioner. 
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The sale of spirits, wine and beer from liquor stores during the twelve months 
amounted to $207,460,494.86. Sales in Ontario of Canadian Wine made direct to 
customers from licensed retail wine stores and wineries amounted to $6,744,498.61. 
The net value of beer sold in Ontario, from breweries and brewers’ retail stores, exclusive 
of any charge for containers, totalled $179,757,502.96. 


The following comparative sales statistics are given for the fiscal period under 
review and also for the preceding twelve months: 


SALES 


| 

Twelve months 
ending 
March 31,1963 | 


| 
f 


BY VALUE 


Twelve months 
ending 
March 31, 1962 


| 


Increase 


Sales by Board Stores: | | 
Canadian Spirits... ..| $157,996,425.78) $143,617,727.03 $14,378,698.75, 
Imported Spirits.....| 27,465,513.79| 26,684,004.32 781,509.47) 
Canadian Wines... . 10,162,628.47, 8,926,343.66 1,236,284.81, 
Imported Wines.... 6,787,785.79, 6,044,799.29 742,986.50. 
Canadian Beers..... 4,466,955.88 3,443,027.14 1,023,928.74 
Imported Beers. .... 581,185.15 503,756.80) 77 428.35 

Total Sales by | | 
Board Stores........|$207,460,494.86' $189,219,658.24 $18,240,836.62 

Sales by Ontario | | 
Winery Stores...... $ 6,744,498.61/$ 6,938,177.80 $ be AOE Dec. 

Sales by Breweries and 
Brewers’ Retail Stores 
(exclusive of | 
container value). . . .| $179,757,502.96| $175,440,500.36 $ 4,317,002.60 

SUMMARY OF TOTAL SALES 

Canadian Spirits... ... ./$157,996,425.78| $143,617,727.03)| $14,378,698.75;| 10.1% 

Imported Spirits. ..... 27, 465,513.79|  26,684,004.32 781,509.47; 2.9 

Canadian Wines...... 16,907,127.08| 15,864,521.46| 1,042,605.62| 6.6 

Imported Wines...... 6,787,785.79 6,044,799.29 742,986.50) 12.3 

Canadian Beers...... 184,224,458.84| 178,883,527.50, 5,340,931.34 3.0 

Imported Beers....... 581,185.15 503,756.80 77 A28.35| 15.4 


_ | $393,962,496.43 


$37 1,598,336.40 


—_—_—————__. 


$22,364,160.03} 6.0% 
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SALES BY GALLONS 


Twelve months Twelve months 
ending ending Increase 
March 31, 1963 March 31, 1962 
Sales by Board Stores: 
Canadian, Spirits .aiti .xest «nu 5,994,938 5,480,648 | 514,290 
IMPOMEd: SPIlNS nis. s.s oye.s «aes 826,093 840,501 14,408 | Dec. 
Canadian Wines........- 1,726,746 1,589,589 Losaon 
Imported Wines.......... 523.0068) 509,698 | 13,308 
Canadian Beers... ..< «0's 1,822,860 1,407,366 | 415,494 
Imported Beers........... 108,878 104,813 4,065 
Total Sales by Board Stores... 14,002,512) 9,932,615 | 1,069,906 
Sales by Ontario Winery | 
on fot (12 RGA. aera). SEP aS 1,174,806 1,259,035 | 84,229 | Dec. 
Sales by Breweries and | 
Brewers Retail Stores...... | 94,560,910 | 92,788,897 mie ee Aon: a 
SUMMARY OF TOTAL SALES 
COndcldn Opus ws es stews! 5,994,938 5,480,648 514,290 | 9.4% 
imported Spirits... 06... das «| 826,093 840,501 14,408 | 1.7 Dec. 
Canadian Wines.:.......... 2,901,552 2,848,624 52,928 | 1.9 
Imported Wines............ 523,006 509,698 13,308 22.6 
Canadian Beers............ 96,383,770 94,196,263 | 2,187,507 | 2.3 
Imported Beers............. — 108,878 104,813 4,065: | 38 
106,738,237 103,980,547 | 2,757,690°) 27% 


The Treasurer of Ontario received from the Board the sum of $87,500,000.00 


on account of profits, licence fees, etc. 


In addition, the Board remitted to the Treasurer 


of Ontario a total of $5,664,653.90, representing Ontario Retai! Sales Tax collected 
Ontario Retail Sales Tax collected on sales through 
retail wine stores and brewers’ retail stores, and remitted to the Treasurer of Ontario, 


totalled $3,336,837.81. 


on sales through liquor stores. 


The Board also created a liability for payments to the various Municipalities of a 
proportion of the fees received from licencees. Such payments totalled $1,163,477.76 


which were distributed to 274 Municipalities. 


Payments by the Board to Municipalities 


for grants in lieu of realty and business taxes totalled $456,236.15. 


LIQUOR CONTROL BOARD FOR 1963 we 


The Dominion Government received $65,605,602.72 during the course of the 
year in Customs and Excise Duties, and $12,213,365.82 for sales tax on spirits, wines and 
imported beers purchased by the Board, and $58,271,697.43 for malt duties and 
taxes on domestic beers and wines sold in Ontario, the tota! to the Dominion Government 
aggregating approximately $136,000,000.00. 


Therefore, the grand total of revenue payments received by the respective 
Dominion, Provincial and Municipal Governments was approximately $234,000,000.00 
as a result of levies on alcoholic beverages sold in Ontario during the year. This amount 
was exclusive of Corporation, Realty and Business Taxes paid to these Governments by 
the respective manufacturers and licence holders. 


SALES BY BREWERIES TO OTHER PROVINCES AND COUNTRIES 


1959 | 1960 | 1961 | 1962 | 1963 
Gallons |= Gallons | Gallons | Gallons | Gallons 
’ vrs, | : as 70) ESS eet 
Sales to other | | | 
Provinces...... 5,170,627 | $3,852,803: | 6,637,946 |' 7,469,459 | 8,761,961 
Export Sales......| 2,516,962 | 2,548,487 | 2,409,911 | 2,268,878 2,340,223 
eh 7,093,589 | (8,401,290 | 9,047,857 | 9,738,337 | 11,102,184 


All brands of beer produced by the Ontario Breweries and by the Quebec 
Breweries which were sold in this province were periodically analysed as in previous 
years, thus ensuring that beer so!d in Ontario is in conformity with the Regulations passed 
pursuant to The Food and Drugs Act of Canada and the standards set by the Board. 


The Board receives from its Laboratory, at the Toronto Warehouse, current analytical 
reports on all brands of spirits, wine and beer. 


WINERIES 
The number of wineries and retail wine stores operating in the Province remained 


at 10 and 51 respectively. One limited licence for the production of honey wine was 
also in effect. 


SALES BY WINERIES TC OTHER PROVINCES AND COUNTRIES 


1959 1960 1961 | 1962 | 1963 
Gallons Gallons |§ Gallons | Gallons | Gallons 
Sales to other | 
Provinces...... ZAI / 2 | 250,001 | 2,020,170 | 2,831,994 | 2,96), 18) 
Export Sales...... 1,468 15326 1,209 | 1,897 | A271 
2,497,266 | 2,587,909 | 2,629,399 | 2,833,891 2,965,452. 
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The tonnage of grapes and cherries used by the various wineries during the past 
five years was as follows: 


1959 1960 1961 1962 1963 


Tons Tons Tons | Tons Tons 
Grapes used in the manufacture of | ; 
Witte ee ee 25,903 | 20,600 26,051 | 25,264 | 28,043 
Grapes used in the manufacture of | 
STONY. Gani cls aie Sis eG ae ee) Mamet abba t | sce « ore L giyeel | celajpiewber te orattcae 
Grapes used in the manufacture of | 
RORGOTIT OOS 5 uicce oa ore oo 6 Cito s eid 4193 5,272 LO 27 29a 2,905 
Cherries used in the manufacture of | 
WHINE cerns) Sac eteie reas coty tues Merete at 23 181 | 7\ 100 126 
30,119 | 26,053 | 34,070 | 28,337 | 31,074 


PERSONNEL 


The number of Board Members and permanent employees of the various depart- — 
ments of the Board as at March 31, 1963, was as follows: 


Board Members............. 3: Perimit ste e7s $+ +s 0 iehede ee alas 9 

Staffs of Departments— Personnel... ..5 «tenes eee 10 
Chief Commissioner. ....... 5 Purchasing...... oe uae Gee 71 
General Manager......... 5 Realty and Maintenance...... 14 
ACCONNTING » cisieve!s ute 4'e eo aS 76 Stock Administration......... 12 
Beer and Wine........... 19 SHOMOS.: oo te wasn echaaeas eee eae 1,603 
Brewery Inspection........ y Store Auditors...... aioe aa ee 25 
CURIOINS Fee Seaile tt ee 4 Store Operations............ 22 
COCR ie ay eee Freda 2 NTOTICAGA Se cleus thew een ane 4 
PEDOUGIONY vite cae os eels os 5 Warehouse...‘ «+ = «+6 see 128 
Lede s ste eieheia, cos hic PRS ars 2 Winery Inspection........... 4 
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BOARD STORES 


The number of board stores operated during the year was 324, which figure 


includes twenty-nine additional stores opened during the year at the following locations: 


April 10, 1962 
May A, 1962 
May Aop4 Oe 
May 26,, 1962 
May 28, 1962 
June 21, 1962 
June 29, 1962 
June 29, 1962 
July 18, 1962 
July 26, 1962 
July 26, 1962 
July 28, 1962 
August 24, 1962 
September 7, 1962 
September 13, 1962 
September 15, 1962 
October 12, 1962 
October 13, 1962 
October 25, 1962 
October 26, 1962 
November 1, 1962 
December 1, 1962 
December 1, 1962 
December 7, 1962 
December 7, 1962 
February 22, 1963 
March 1, 1963 
March 8, 1963 
March 21, 1963 


Water Street 
Highways 121 and 500 


*Francis Street 

Highways 17 and 105 
Main Street 
*37 St. James Street South 
Lake Street 
*Mosler and Second Streets 
*King and Elgin Streets 
*Lake Street 

North Fitch Street 
*Burleigh Road and Wellington Street 
*Post Street 

22 Garafraxa Street 

W estown Plaza 

*Queen Street 

*New Street 

*Queen Street 


*1156 Second Avenue East 


40 Overlea Avenue 

Highway 69, North 

Speedvale Avenue Shopping Centre 
*232 Yonge Street North 

1407 Carling Street 


Railroad Avenue 


*Board-owned Properties 


Coboconk 
Kinmount 

St. Isidore de Prescott 
Maxville 
Fenelon Falls 
Vermilion Bay 
Athens 
Waterford 
Killaloe 
Wasaga Beach 
Mount Forest 
Almonte 
Welland 
Apsley 
Whitney 
Durham 
London 
Chesterville 
Cardinal 
Acton 

Owen Sound 
Pointe au Baril 
Noelville 
Toronto 
Hanmer 
Guelph 
Avrora 
Ottawa 
Nakina 


The location of our store in Stratford was changed from 88 Ontario Street to 
91 Wellington Street which is a Board-owned property. 
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AGENCY STORES 


Six agency stores were established during the year at the following locations: 


27; 
ery 
August 1, 
August 2, 
August 8, 
August 31, 1962 


July 
July 


BREWERIES 


coer ee ee eo we eo ee ew wo 

eee eee eee © ewe @ © 
eo 0 016 @ 6 8.6 6 8 8 © © 4 0 € 
ecoeoerer eee eee ee ee ee 
oe eee ee ee ee wee oo 


0 1@ “6.6 6, 8 6 ele ¢. 6) @ (0). 6 16-6 


AND BREWERS’ 


Suomi 
Kashabowie 
Morson 

Lac La Croix 
Saganaga Lake 
Lac Des Mille Lac 


RETAIL STORES 


On March 31, 1963, there were 15 Ontario and 3 Quebec breweries licensed 


to sell their products in Ontario. 


The Fort William plant of Doran’s Northern Ontario Breweries Limited ceased 
operations as a brewery on June 30, 1962. 


Seven brewers’ retail stores opened during the twelve-month period, being located 


at the following addresses: 


May 14, 1962 Highway 21..... Paneer Forest 
July 6,1962 380 Donlands Avenue........ Toronto 
October 1,1962 529 Oakwood Avenue....... Toronto 
November 1, 1962 1155 First Avenue East....... Owen Sound 
January 17,1963 Carling Avenue............. Ottawa 
January 24,1963 28 Silver Street............. Paris 
January ..34,1963 Lakeshore Roads ccneietome oo: Keswick 
Ten brewers’ retail stores moved to new locations: 
From To 
68 Front Street 49 Byron Street Trenton 
12402 Tecumseh Road 12022 Tecumseh Road Tecumseh 


Bridge and William Streets 
122 Richmond Street 

629 Richmond Street 

584 Dundas Street 

AO Reeve Street 

123 Brock Street North 

273 Second Avenue 

Main Street and Fourth Avenue 


Highway 7B and Flora Street 
132 Richmond Street 

250 Piccadilly Street 

514 Adelaide Street 

86 Beale Street 

301 Dundas Street East 

230 Algonquin Boulevard West 
101 First Street West 


Carleton Place 
Chatham 
London 

London 
Woodstock 
Whitby 
Timmins 
Geraldton 


LIQUOR CONTROL BOARD FOR 1963 13 


During the year, the following brewers’ retail stores were closed: 


April 28,1962 2939 Bloor Street West..... Toronto 
September 29, 1962 2424 Dufferin Street........ Toronto 
September 29, 1962 1063 Eglinton Avenue West.. — Toronto 
October 13, 1962 218 Vaughan Road....... Toronto 
IIBVEMIDGI SO GO Gui eee ook cite o.< eke s.0°6 Pointe au Baril 
NovembetmtcOMneG2, Pohse mies es nee ek eA Noelville 
January 16,1963 1310 Wellington Street..... Ottawa 


The number of brewers’ retail stores in operation at the year-end was 292. 


OFFENCES 


A classification of the offences against the Liquor Control Act during the twelve- 


month period follows: 


| | Number | 
Number | S.S.and | 
Number Committed | Remanded | Total 
of Fines | te Jail | for Sentence | Convictions 
Fovingliquentt Gn illegaliplace@ae #1 2 baste Yocitg Zolli! Cuero! 15,964 
Consumption of beer in an illegal place... 935 3H | feo | 966 
Selling liquor illegally or keeping for sale. | S69 | 170 | Aye 746 
Consuming liquor in other than residence. . 255% # 36 | 3 297 
PHOSUGUHONe: COPE PSPs am. TUE. WO 24,197 | 18,462 | 3,150 | 45,809 
NlégaliPossession< 20. 2. Vay a 463 | 135 | Aas 602 
Persons’ fourideine. 2i'e ee. Oe erhal 608) 221704) 11 | 1,840 
All other infractions. ..........e++222-) 10,379 a2 S77 | 201 | 13,457 


| 52,521 | 23,111 | 3,449 | 79,081 
| | : 


| 
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PERMITS 
A classification of permits and licences issued during the year follows: 


PERMITS 1962-1963 


PRYSICNS FER ORES ek tara cs a saa e © ena 46 
Drug gistsr eis... 4 4eee WY, DOSE NOUVEL. BOM win cats 293 
Dentists and Veterinarians............0ce000008 38 
Mechanical And cScrentitic «.~..,<.s.5 c « s<' « oe intornuvtes 290 
IWACMIEGCTURELS Cte oss arene NS phe eh a. us tee eI 188 
PRs a eae ree et a ee 263 (Free) 
First Aigge > cs wn dewhe sampeeeaw. Ol PS... 38 (Free) 


GRIGG Cire ny tei aia a: ac) cain ate dadel oie ina ws a sald Wika Mees 16 
MY MURIIOS ee ain tite clara a ace hat ap ak arate 1] 
Sacramental Wine Vendorships................. 12 
Non-potable Alcohol, Storage Warehouse........ 2 


FINANCIAL STATEMENTS 


Current Assets totalling $29,281,600.35 consisted of the following: 
Cash on hand and in banks...........cccececces $ 4,111,928.56 


Accounts Receivable: Hospital charge sales, licence 
holder fees, beer levies, duty recoverable items, 


freight claims: fines, -@tC2s nie Widevedis cose ees scx 2,602,227.29 
Inventories of liquors and supplies................ 22,567,444.50 
$29,281,600.35 


Prepaid charges for insurance, taxes, etc. amounted to $127,334.95. 


Fixed Assets are shown at a nominal valuation of $1.00 for each parcel of land, 
and $1.00 for each building, either completed or in process, plus $1.00 for all furniture, 
fixtures, machinery, equipment and leasehold improvements in stores, warehouses and 
offices. The real estate consists of the land and buildings at 55 Lake Shore Boulevard 
East, Toronto; lands and warehouses at Fort William, and land and warehouse at Ottawa. 
Also included in the real estate are 81 store sites on which completed stores are located; 
17 store sites, against 12 of which charges have been made for costs of uncompleted 
store buildings and 3 store parking lots. The costs of all lands and buildings incurred 
during the year (less $1.00 for each unit), totalling together $1,429,278.76, have been 
charged against Income. The accumulations of Reserves for Depreciation have been 
increased by $477,666.60, representing the purchases, less disposals, of furniture, 


fixtures, machinery, equipment and alterations to owned and rented premises. 
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Current Liabilities of the Board totalled $2,280,618.53 and consisted of accounts 
payable for liquors and supplies, accrued charges, deposits, etc. 


Deferred licence fees, licences, etc., totalled $861,508.36 and appear as Deferred 
Revenue. 


The Reserve for Insurance of $1,000,000.00 and the Reserve for Contingencies 
of $500,000.00 remain the same as at the end of the previous year. 


Contingent Liabilities amounted to $20,295,320.25. These items represent the 
value of undelivered orders totalling $15,389,874.75, the amount of $4,462,964.63 
for Customs and Excise Duties which are payable on the goods which were in bond in 
warehouses on March 31, 1963, and the liabilities for property under option and 
uncompleted building contracts of $442,480.87. These contingent liabilities have not 
been reflected in the trading profits of the Board. 


The Statement of Profit and Loss shows that sales for the twelve months of spirits, 
wines and beer from Liquor Control Board Stores amount to $207,460,494.86. 


The same statement shows a gross trading profit of $79,992,898.36 and other 
revenue of $25,817,333.25 consisting of levies on brewers and wine manufacturers and 
their products, licence holders’ fees, permit sales, transfer fees, fines and miscellaneous 
income. Expenses for the year totalled $17,151,723.99 consisting of administrative 
and operating expenses (including $822,995.12 incurred by the Liquor Licence Board) 
and cost of additions to lands and buildings and furniture, fixtures, equipment and 
alterations. The net income carried forward to the Surplus Account is $88,658,507.62. 
After bringing forward the net income of $88,658,507.62, a balance in Surplus is shown 
of $24,767,012.41. 


For comparative purposes, the percentages that the cost of stock sold, other 
revenue and expenses bear to sales and income are given for the twelve month period 
reported upon herein and the two preceding fiscal years. 


A statement showing the expenses of administration and operation for the twelve 
months is also attached. Individual percentages in comparison to the total sales are 
given for the twelve months and also for the preceding fiscal year. 
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LIQUOR CONTROL 


BALANCE SHEET 


ASSETS 
CURRENT ASSETS 
Cash on hand, in transit and in banks........ $ 4,111,928.56 
Accounts receivabiewar fhe sake Pe al.!, 2,602,227529 
inventories: 
Liquors in warehouses and 
stores, at cost....... $22,433,495.00 
Stationery, supplies, 
empties, etc........ 133,949.50 
$$ 22,567,444.50 
Tota CurrentAssetsie Mewes mm aera! hy oieeny 2 Oe $29,281,600.35 
PREPAID INSURANCE AND OTHER CHARGES.................. 127,334.95 
FIXED ASSETS 
UGG ACL COS ite te ote eat eel alle ae $ 2,898,166.39 
DUCHESS OM COSI eres ha eee tee a4 a a 18,601,165.87 
Furniture, equipment and fixtures, at cost..... 3,942,542.09 
Alterations to owned and rented premises, at cost 2,47 1,769.31 
$27,913,643.66 
Less ‘amounts written offs. (elas 1 Pe 27,913,439.66 
| a — 204.00 
$29,409,139.30 
Approved c 
J. G. SPRAGGE, 
General Manager. 
J. H. COLLINS, 
Chief Accountant. 
AUDITOR'S 


| have examined the balance sheet of the Liquor Control Board of Ontario as at March 31, 1963 and the 
statements of profit and loss and surplus for the year ended on that date. My examination included a general 
review of the accounting procedures and such tests of accounting records and other supporting evidence as | 
considered necessary in the circumstances. 


Toronto, Ontario, 
June 27, 1963. 
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BOARD OF ONTARIO 


March 31, 1963 


LIABILITIES 
CURRENT LIABILITIES 
Accounts payable, accrued charges, etc...............2.20055 $ 2,280,618.53 
DErCRREU REVENUE”. Sip ere... fea tes... (ee Seeed hem sere. - 861,508.36 
REOERVEGROR INSURANCE» o4 3 <: iatew dc untinee Bee Oe 1,000,000.00 
RESERY EerOr IGONTINGENCIES 0. ou Saw oege ine wba bhad eases 500,000.00 
a aL 8 Wl ope tone ce ce ey apt i ele a ala Aah. 9: 1 RR tm 24,7 67,012.41 
$29,409,139.30 
CONTINGENT LIABILITIES ceataliaidite 
Dury ion stocksin bond.....4) 61, Bis ace oats $ 4,462,964.63 
Liquors ordered but not delivered (including 
aoty sheionis ets) an ae 2500s 2/954 aos oes 15,389,874.75 
Property under option and uncompleted building 
COMIN CCS: 25 sta = 2 aeeoeaet ee ee ee AR 442,480.87 


$20,295,320.25 


REPORT 


In my opinion the accompanying balance sheet and statements of profit and loss and surplus present 
fairly the financial position of the Board as at March 31, 1963 and the results of its operations for the year 
ended on that date, in accordance with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


H. A. COTNAM, F.C.A,, 
Provincial Auditor. 


18 Se ARR, NO, REO oe THE — 


LIQUOR CONTROL 
STATEMENT OF 


For the year ended 


SALES 

Sales of spirits, wines and beers. ....66..5 00.5 aan « od ee 

Cost of Sales: 
lnventoties Abtil ||) 1962 265. vole oe os a ed on een $ 18,281,720.19 
PECTIC OS te yr cee ec ge ack Cae eee Sk os URE ia are ee 131,619,371.31 
$149,901,091.50 
Less: Inventories March 31, 1963................... 22,433,495.00 
CSTOES \PIOTIT ON SGIES! wails 2p Be ea, 3 


OTHER REVENUE 


INCOME 


Rie iiers 7 CeCe TOG) ite awe Blind el eaten Lok $ 16,500.00 
Brewers’ retail store licence fees...................00005 171,400.04 
Gallonage fees on beer production—Ontario Breweries .. .. 16,927 ,864.94. 
Gallonage fees on beer sales—Extra-Provincial breweries. . . 1,066,607.88 
Licences and fees—The Liquor Licence Act (net after deducting 

WARIS SHOTE) (om oye ree cine eee Aes ieee 4,944,456.70 
Fitee Oh ee ee ee ee ec RRO a oem 174,426.41 
Ontario wine licence fees. 0. 0.4.0. 5-2..0 750700 ee 717,475.55 
Miscellaneous: parmits ook oo eee ee ee. ee 1,545.00 
BrUer NO ONINs til eee ae x iy ules g bee Gren eR fe 842,700.00 
Transter tees... Lease ass Pee, HEE nee Rea rere 613,368.17 
Interest on bank balances. ..............2 0c cece cence 130,978.32 
Remuneration for collecting Ontario Retail Sales Tax....... 11$,53273 
Miscellaneous receipts... ......0.0.0 00.0 cece cece ee eens 94,477.51 


EXPENSES—~(the Liquor Control Board and the Liquor Licence 


NET INCOME 


Board) 
Administration and operating expenses 


oe 6 © © te ee ee 6 © ie %, & & @ eo 


Furniture, equipment and fixtures and alterations to owned 
and rented premises written off 


eeeeteeereereeeee eee ee 


Additions to land and buildings during the year—written off . . 
OCR SMOITOCGS. ne ene ee ee 


+e “Oe @ ‘8 8 © @ ao « eee Oe 2 


he A ao el ae Cee 8) ek AD ue: Wie Ow he 1 4 8) 8) ay Ve) Ve. 8 lok) Oe) NOT Lies Oe a fale 16, 1S ala @) Ol Ol ws, aie a ele me 


oe he. ee) a Oe Re eee. 6) Oe OL elise ie AR eae, vate, ce) Ge) taal ee) ele? ee ce) Pie: ele wo ce ese 


O 0) ap fe 6 ee Cal) eee cat a ee a ene ee coe 


$ 15,163,659.02 


546,528.36 
1,429,278.76 
12,294.00) 


© 0 ee ee ee Re eR ere se ce ow 


LIQUOR CONTROL BOARD FOR 1963 __ 19 


BOARD OF ONTARIO 
PROFIT AND LOSS 


March 31, 1963 


Percentages to Sales 


1962-63 1961-62 1960-61 


Percentages to Income 
1962-63 1961-62 1960-61 
% % % 


75.60 73.65 73.40 


24.40 26.35 26.60 


% N % 

$207,460,494.86 100.00 100.00 100.00 
127,467 ,596.50 61.44 61.10 60.76 

$ 79,992,898.36 38.56 38.90 39.24 
22,047 333:25 12.44 13.92 14.22 
$105,810,231.61 51.00 52.82 53.46 
17,151,723.99 8.27 9.05 8.73 

$ 88,658,507.62 42.73 43.77 44.73 


100.00 100.00 100.00 


16.21 17.14 16.33 


83.79 


7 82.86 83.67 


lors 
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LIQUOR CONTROL BOARD OF ONTARIO 
SURPLUS 


For the year ended March 31, 1963 


Balance, at credit, April 1, 1962.........ccceceeecrccsences $ 23,625,715.25 
Add: 
Net income for the year ended March 31, 1963..... Pars 88,658,507.62 
$112,284,222.87 
Deduct: 
Adjustments relating to prior years: 
Loss on disposal of old type order forms. $ 15,613.67 
Sundry adjustments..........eseese0. 1,596.79 


$ 17,210.46 


Payments to Treasurer of Ontario on account 
Shorofits, LOCt Roem Ses FR BR Oh 87,500,000.00 
reece gm aay aeyrary ao 87,517,210.46 


Balance: Gticredity Warchiot,, 1963 o.6..:0 1 aieaie bisceie wie wei sielen ee $ 24,767,012.41 


LIQUOR CONTROL BOARD FOR 1963 


LIQUOR CONTROL BOARD OF ONTARIO 
ADMINISTRATION AND OPERATING EXPENSES 


For the year ended March 31, 1963 


Percentage to Sales 


1962-63 

SLOT CAIN UE SR Pg $10,602,556.64 5.11% 
Superannuation and Retirement Fund. . 537 00277 ao 
Workmen’s Compensation. .......065 7,084.60 00 
MT ee ead eta erate ot 6 wie eile 1,236,547.40 .60 
fight, heat and power..........5.«. 331,128.02 16 
Bremises: DFOleCHON . 4.5 6 6: <6 6 06.6 eae 25,688.04 01 
Repairs and maintenance. ........+- 449,826.38 22 
BRU CHIC Oe Set ree ees ae 4 whe: Ma ais 55,447.16 03 
Grants in lieu of business taxes...... 206,923.01 .10 
Grants in lieu of property taxes...... 249,313.14 V2 
MENGE Go toie gtx eryis shea) ts 4 ew ga.8) 9.6 9) 41,866.77 .02 
MECHONGEY, clots ca sla yc. sans s aie di eandiele # 319,141.71 Ale) 
Telephone and telegraph........... 110,320.12 .O5 
OTS RYYelldT ie LI-1 4 co] Ieee nm eer) nea 269,234.13 13 
Breignt-and cartage... 5. ..5ssss+s- 13,846.79 01 
MUEEE COINS (ye0 oc ew oss es oa ake Sone aves 653272 .00 
BPA TRC) SOISCOUNIS' oro ue a 20 1a: «ace 940s 0 132,986.08 .06 
Agency commissions.........-+2+e0e5 15,696.44 01 
Agency expenses.........022eeeeee i735 .00 
BER ES sai. siessia es aves oo rere a cpeys es 23,899.76 Oi 
BC IeS ory hese cc vc toad! dalam ale wste: ae 135,143.43 .O7 
Berry Ollinti ee 4i<k 5154 teks Ges earetea arn 288,692.86 14 
Car and truck expense... ...eeeeaee 5,591.85 .0O 
Tabulating equipment rental and 

RUD DAS his pssy ele said eee ors a 97,417.83 OS 


$15,163,659.02 7.31% 


1961-62 
5.30% 
Zo 
01 
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16 
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LIQUOR CONTROL BOARD OF ONTARIO 


55 Lake Shore Boulevard East, 
TORONTO 2, Ontario, 
December 3 Ist, 1964. 


The Honourable William Earl Rowe, P.C.(C.), 

The Lieutenant-Governor of the Province of Ontario, 
Parliament Buildings, 

Queen’s Park, 

Toronto, Ontario. 


May It Please Your Honour: 


Pursuant to Section 14 of The Liquor Control Act of Ontario, | have the honour 
to submit herewith the Thirty-Eighth Report of the Liquor Control Board of Ontario for 
the twelve month fiscal period which ended March 31, 1964. This Annual Report 
provides details of the activities of the Board in respect to its various operations. These 
are chiefly centred in control aspects as well as in the efficient distribution to the people 
of Ontario of the products of the distilleries, breweries and wineries, both Canadian and 
foreign. 


A total of 34 new stores were opened during the year and sales by the Board 
totalled $229,543,013.56, an increase of 11% over the previous year’s total. While 
well balanced stocks were maintained in our stores at ail times, the year-end inventories 
of liquor stocks aggregating $18,116,813.81, showed a decrease of almost 20% 
from the comparable totals at the end of the prior year. In spite of the expanding 
activities of the Board and increases in salaries to the staff, expenses of our Head Office 
declined by $63,482.47 which is equivalent to a 3% reduction from the previous year. 


The adoption of modern methods in order to increase the efficiency of all operations 
continues to be a major objective of the Board. During the period under review, ad- 
vances were made in the use of electronic methods which will increase speed and accuracy 
and at the same time further reduce inventories in warehouses and stores. In due course, 
additional changes and improvements which are now in the planning stage will bring 
even greater efficiency. 


A few years ago the Board adopted the policy of displaying Canadian wines in 
certain stores. This has now been broadened to include imported wines and other 
items in some stores. The total of such displays was 120 in the fiscal year under review. 


During the fiscal year ending March 31, 1964, revenue payments to the Ontario 
Government as a result of the Board’s operations amounted to $97,100,000.00. In 
addition, the Board remitted to the Treasurer of Ontario a total of $6,194,645.69 
representing Ontario Retail Sales Tax collected on sales through liquor stores. The 
Ontario Retail Sales Tax collected through retail wine stores and brewers’ retail stores, 
also remitted to the Treasurer of Ontario, totalled $3,442,541.65. 
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The Board also created a liability for payments to various Municipalities of a 
proportion of the fees received from licencees. Such payments totalled $1,257,559.81 
which were distributed to 305 Municipalities. Payments by the Board to Municipalities 
for grants in lieu of realty and business taxes totalled $513,318.47. 


A warm tribute must be paid to the 2,106 employees of the Board whose con- 
scientious efforts and fine co-operation have been an important factor in the successful 
operation of the Board’s business during the past year. The thanks and appreciation 
of the Board is extended to all employees. 


| would like also, by this means, to thank Mr. William T. Murchie the Deputy Chief 
Commissioner for his assistance and co-operation throughout the past year and to the 
Reverend A. Walter Downer, M.P.P. | should like also to express my gratitude for his 
efforts in the specialized area in which he works. Also, | extend my sincerest thanks and 
appreciation to Brigadier John G. Spragge, General Manager and to the other executives 
and members of the staff for their splendid efforts and assistance. 


| have the honour to be, Sir, 
Your obedient servant, 


G. HARRY SHEPPARD, 


Chief Commissioner. 
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SALES 


The sale of spirits, wine and beer from liquor stores during the twelve months 
amounted to $229,543,013.56. Sales in Ontario of Canadian Wine made direct to 
customers from licensed retail wine stores and wineries amounted to $6,456,224.22. 
The net value of beer sold in Ontario, from breweries and brewers’ retail stores, exclusive 
of any charge for containers, totalled $185,184,836.08. 


The following comparative sales statistics are given for the fiscal period under 


review and also for the preceding twe've months: 


SALES BY VALUE 


Twelve months | Twelve months 
ending | ending Increase 


March 31,1964 § = March 31, 1963 


| 


Sales by Board Stores: | | | 
Canadian Spirits... ..) $173,223,072.27| $157,996,425.78) $15,226,646.49 
Imported Spirits....., 30,133,026.94) 27,465,513.79| 2,667,513.15 
Canadian Wines.... T2I9 2 820.47 *00/102,026.47)  ~2,050,/195.00 
Imported Wines... . 7,637 697.82 6,787,785.79| 849,912.03) 

Canadian Beers..... 5.7 17,40%70 4,466,955.88, 1,250,505.82 


Imported Beers..... 638,931.36 eB DAR: Fea) Keo 57,746.21, 


Total Sales by | | | 
Board Stores........|$229,543,013.56| $207,460,494.86| $22,082,518.70) 


Sales by Ontario | | 
Winery Stores...... $ 6,456,224.22,$ 6,744,498.61,$ 288,274.39 Dec. 


| 
Sales by Breweries and | | 
Brewers’ Retail Stores 
(exclusive of | 


container value)... .| $185,184,836.08/ $179,757,502.96|$ 5,427,333.12 
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SALES BY GALLONS 


Twelve months Twelve months 
ending ending Increase 
March 31, 1964 March 31, 1963 


Sales by Board Stores: 


Canadian, Spirits as) evils 6,515,254 5,994,938 520,316 
Imported Spirits.......... 951,429 826,093 1255336 
Canadian Wines......... 1,976,043 1,726,746 249,297 
Imported Wines.......... 626,829 523,006 103,823 
Canadian Beers.......... 2,295,196 1,822,860 472,336 
Imported Beers........... 1397255 108,878 30377 


Total Sales by Board Stores...) 12,504,006 O02 524 1,501,485 


Sales by Ontario Winery 
TONES inte ett iis toe eae 1,099,638 1,174,806 75,168>) Dee 


Sales by Breweries and 
Brewers’ Retail Stores... . 


..| 97,256,434 | 94,560,910 | 2,695,524 | 


The Treasurer of Ontario received from the Board the sum of $97,100,000.00 on 
account of profits, licence fees, etc. In addition, the Board remitted to the Treasurer of 
Ontario a total of $6,194,645.69, representing Ontario Retail Sales Tax collected on 
sales through liquor stores. Ontario Retail Sales Tax collected on sales through retail 
wine stores and brewers’ retail stores, and remitted to the Treasurer of Ontario, totalled 


$3,442,541.65. 


The Board also created a liability for payments to various Municipalities of a 
proportion of the fees received from licencees. Such payments totalled $1,257,559.8 1 
which were distributed to 305 Municipalities. Payments by the Board to Municipalities 
for grants in lieu of realty and business taxes totalled $513,318.47. 


The Dominion Government received $67,095,409.84 during the course of the 
year in Customs and Excise Duties, and $12,633,041.08 for sales tax on spirits, wines and 
imported beers purchased by the Board, and $58,514,841.58 for malt duties and 
taxes on domestic beers and wines sold in Ontario, the total to the Dominion Government 
aggregating approximately $138,000,000.90. 


Therefore, the grand total of revenue payments received by the respective — 
Dominion, Provincial and Municipal Governments was approximately $247,000,000.00 © 
as a result of levies on alcoholic beverages sold in Ontario during the year. This amount 
was exclusive of Corporation, Realty and Business Taxes paid to these Governments by | 
the respective manufacturers and licence holders. 
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SALES BY BREWERIES TO OTHER PROVINCES AND COUNTRIES 


1960 1961 1962) wily ap 1263 | 1964 
Gallons Gallons Gallons | Gallons Gallons 


Sales to other | 
Provinces...... 9;852;803 | $6,637,946.) 7,469,459 8,761,961 | 9,697,512 
Export Sales......| 2,548,487 | 2,409,911 2,268,878 2,340,223 | 2,342,888 


8,401,290 | 9,047,857 | 9,738,337 | 11,102,184 |12,040,400 


All brands of beer produced by the Ontario Breweries and by the Quebec 
Breweries which were sold in this province were periodically analyzed as in previous 
years, thus ensuring that beer soid in Ontario is in conformity with the Regulations passed 
pursuant to The Food and Drugs Act of Canada and the standards set by the Board. 


The Board receives from its Laboratory, at the Toronto Warehouse, current analytical 
reports on all brands of spirits, wine and beer. 


WINERIES 


In February, 1964, Jordan Wines Limited, purchased the business of Danforth 
Wines Limited, and surrendered the licence of that company. Therefore, at March 31, 
1964, there were 9 wineries and 51 retail wine stores in operation. One limited licence 
for the production of honey wine was also in effect. 


On December 2, 1963, the retail wine store of London Winery Limited was moved 
from 609 Dundas Street East, to 623 Dundas Street East, London. 


SALES BY WINERIES TO OTHER PROVINCES AND COUNTRIES 


1960)  °7961 1962 1963 | 1964 
Gallons Gallons | Gallons Gallons Gallons 
Sales to other | | 
Provinces...... 2, DBO, 58) sine2j020,1 90 | 2,831,994 | 2,961,181 | 3,051,286 
Export Sales......! 1326 1,209 1,897 4,271 | 1156 
| 2,587,909 | 2,629,399 | 2,833,891 | 2,965,452 | 3,052,442 
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The tonnage of grapes and cherries used by the various wineries during the past 


five years was as follows: 


Grapes used in the manufacture of 


POM SG in 6 ain ot wide 4sicin 80 oe 
Grapes used in the manufacture of 
CONCENIT1OS 6.06 we esses we 6 
Cherries used in the manufacture of 


S 6: of ee 8 6) © 6 © 016 (8 4159 0 ee @.O 8 6 16 


1960 196] | 1962 1963 1964 
Tons Tons Tons Tons Tons 
20,600 | 26,051 | 25,264 | 28,043 | 28,231 
iat aeeuhe 1272) an rae mean rc Rot 

Sr es 0,727 Luis 2,905 2,882 
181 | ra 100 126 33 
| 26,052 | 34,070 | 28,337 | 31,074 “31,146 


PERSONNEL 


The number of Board Members and permanent employees of the various depart- 
ments of the Board as at March 31, 1964, was as follows: 


Board Members. .....-..e0e: 
Staffs of Departments— 


Chief Commissioner 


General Manager 


eereeeee @ 


Accounting 


Se 2 6.6) 6. G99 © C6 @ Oo 0:16 


Beer and Wine 


Brewery Inspection 


Customs’ os fee aes ees 


+. 6 C8) 2 eS 278 See ete 


Permit 


Personnel 


Purchasing 
Realty and Maintenance 


Stock Administration 


Stores 


Store Auditors 


Store Operations 


Traffic 


W arehouse 


Winery Inspection 


Efe. (e € 6 Bee © 6 © C10: Se © es 8 6) eas 


coeeevee eee & @ 


eeoeerveereeeeeeeeere eee & @ 


oeoeeeveee eee ee @ 


eoeeeeee ee & @ 
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BOARD STORES 


The number of board stores operated during the year was 359, which figure 
includes thirty-four additional stores opened during the year at the following locations: 


April 

May 

May 

May 

June 

June 

June 

July 

July 

July 

July 

August 
August 
September 
September 
September 
September 
October 
October 
October 
October 
November 
November 
November 
November 
November 
November 
December 
December 
December 
January 
February 
February 
February 


1%, 
10, 
VS, 
24, 
Les 
275 
28, 

4, 
16, 
30, 
say 

3, 
10, 

7, 
13, 
LY, 
20, 
I; 
4, 
18, 
24, 

1, 

7, 
v2, 
22; 
22, 
28, 

4, 
tae 
16, 
Ply 

1, 
10, 
29, 


1963 
1963 
rege, 
1963 
1963 
1963 
1963 
1963 
1963 
1963 
1963 
1963 
1963 
1963 
1963 
1963 
1963 
1963 
1963 
1963 
1963 
1963 
1963 
1963 
1963 
1963 
1963 
1963 
1963 
1963 
1964 
1964 
1964 
1964 


*3520 Dundas Street West 
*80-81 Huron Street 
Batchawana P.O. 


9 Kingmore Road 
128 Queen Street 
152 Main Street North 
*136 St. Andrew Street 
*Nelson Street 
Highway 2 
Victoria and Parry Sound Road 
*Catharine and Marlborough Streets 
Highway 40 
Perth Street 
125 Stewart Blvd. and Central Ave. 
Scott and Niagara Streets 
Simcoe Street 
*Furnival Road 
Mill Street 
Carlaw and Bridge Streets 
*300 Oak Street 
*292 Lansdowne Avenue East 
9 Tippet Road 
5349 Lake Shore Road 
Pine Avenue and Wallace Street 
*169 Main Street North 
2901 Bayview Avenue 
Hamilton Street 
*Victoria and Edna Streets 
*Waterloo Street 
Highway 17 and Lake Street 
158 Plains Road West 


*Board-owned Properties 


In addition, three stores moved to new locations as follows: 


Store No. 


igs: 
70 
305 


From To 


1448 Danforth Avenue 
22 Beckwith Street 
Water Street 


*1145 Danforth Avenue 
Chamber Street East 
*7 Albert Street 


*Board-owned Properties 


Toronto 
Watford 
Pancake Bay 
Nestor Falls 
Kakabeka Falls 
Foleyet 
Kearney 
Streetsville 
Brampton 
Mitchell 
Meaford 
Ancaster 
Rosseau 
Blenheim 
Courtright 
Elgin 
Brockville 

St. Catharines 
Keswick 
Rodney 
Vankleek Hill 
Port Stanley 
Hespeler 
Peterborough 
Downsview 
Burlington 
Woodbridge 
Markham 
Willowdale 
Waterdown 
Kitchener 
New Hamburg 
Sault Ste. Marie 
Burlington 


Toronto 
Smith’s Falls 
Coboconk 
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AGENCY STORES 


During the year, thirteen agency stores were in operation. This figure includes 
seven new agency stores established during the year at the following locations: 


Jone 2 NOS. ae eee rae Pickle Lake 

TURG ALT EP OS) bonnie. stever mene there Redditt 

dune (29,1 9OS 0 aioe So eee Armstrong 

ome SO g al Mae sy i sien cae eave Shining Tree 

SUNG LO OS VM Ci Ge s0 ode tebtees ste Gowganda 

ONY We ADO iS oes ala ce ein ic ten aces Clear Water Lake 
SVE wo REP OGN” 5 si an amen Ingolf 


BREWERIES AND BREWERS’ RETAIL STORES 


On March 31, 1964, there were 15 Ontario and 3 Quebec breweries licensed to 
sell their products in Ontario. 


Nine brewers’ retail stores opened during the twelve-month period, being located 
at the following addresses: 


June Bal O3 PUIGHWC Veen wc etter sus 5. )e'eis eae Meaford 
July 25, L963 Ancaster Shopping Plaza......... Ancaster 
September 9, 1963 16 George: Sireeh. weenie 5g, Brantford 
October 21, 1963 1270 Woodbine Avenue......... Toronto 
November 22, 1963 218 VeughdiKogdee *Piek. 6s. Toronto 
December 3, 1963 7 OWeoer Stiecmrire.. «ak veas Waterloo 
December 19, 1963 AP OUNGSKOKO ROO se cine t «6k ae Orillia 
March 23, 1964 257 Wentworth St. West......... Oshawa 
March 25, 1964 1726 Queen St. West............ Toronto 


Eight brewers’ retail stores moved to new locations: 


From To 
413 Elm Street 420 Catherine Street N. Port Colborne 
114 Gilbert Street 64 Argyle Avenue Delhi 
38 Parry Sound Road 15 William Street Parry Sound 
312 Elizabeth Street Grimsby Plaza Grimsby 
5 Harvey Street 114 Concession Street E. Tillsonburg 
2 Hanes Street Cann and Chaffey Streets Huntsville 
465 Hamilton Road 522 Hamilton Road London 


1 Mill Street 55 Peter Street Port Hope 
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During the year, the stores located at Sioux Narrows, and at 293 Niagara Street, 
Toronto, were closed. 


Ethnic Breweries Limited was incorporated in February, 1964, for the purpose of 
operating a brewery in Ontario. In March, 1964, the name of Fort Frances Brewing 
Company Limited was changed to Beck Brewing Company Limited, and in the same month, 
negotiations were entered into for the purchase by Ethnic Breweries Limited of Beck 
Brewing Company Limited, and the transfer of its operations to Brampton, Ontario. 


The number of brewers’ retail stores in operation at the year-end was 302. 


CFFENCES 


A classification of the offences against the Liquor Control Act during the twelve- 
month period follows: 


Number 
| | Number $.S. and 
Number | Committed Remanded Total 
of Fines | to Jail for Sentence | Convictions 
Having liquor in an illegal place....... NeLS 24 1,096 8] 16,391 
Consumption of beer in an illegal place.. 1,006 ZT 1 1,034 
Selling liquor illegally or keeping for sale. | 478 210 14 699 
Consuming liquor in other than residence... 312 47 3 362 
PO XICCHON. RFU ENS. Pei 7. Oe 313261 17374 2,975 51,607 
legal Possession... i 04. ulsou. O89... 0 os h eegSZ7e 41} 97 | 5 479 
Bercons TOUNG ins. Aue, SHAG WAR ANN. 1,507 7" iB a 12 1,630 
mHroineninfractions.(fus 4. POTS! wir pel 1336 37 37>" 197 15,270 
is AP G2?,696 INS, 285 1K B74 72 
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PERMITS 
A classification of permits and licences issued during the year follows: 


PERMITS 1963-1964 


PINVSICIONS: 5 cries eo ees tere aes re ee cir eeere 38 
DRUQOISIS sco Sette cate ae ce teres te eerste. ee ae eee 282 
Dentisis"ond Verernanuns'.. steer e sek ea eee ee A5 
Mechanicaidna ocleniitic sss ss ae ere see eee 2 296 
WWGNUTOCIOIGRS ferret rae te ee ornare 187 
Hospitalsiwoss 4c) io. exten ah een See a 268 (Free) 
al a Gia N > beau iy RP Ga oh tty Mart tee gaa oR A, | emda 43 (Free) 


UW OTROS oat ary Wine wieew Bias hapten rae eee vinte el Se verde BS 
Winertiesres ia . Admin Ree Ree re 1] 
Sacramental Wine Vendorships..........+eeeeee 14 
Non-potable Alcohol, Storage Warehouse........ fs 


FINANCIAL STATEMENTS 


Current Assets totalling $31,830,299.55 consisted of the following: 
Cashion Nond’aid in banks dh¢eesn PHAM nk aces $10,763,518.83 


Accounts Receivable: Hospital charge sales, licence 
holder fees, beer levies, duty recoverable items, 


freight. claims, fines eichy oar Bese ¢ bows Gas 2,04 jB3CaLy. 
Inventories of liquors and supplies..............- 18,244,942.53 


$31,830,299.55 


Prepaid charges for insurance, taxes, etc., amounted to $74,763.64. 


Fixed Assets are shown at a nominal valuation of $1.00 for each parcel of land, 
and $1.00 for each building, either completed or in process, plus $1.00 for all furniture, 
fixtures, machinery, equipment and leasehold improvements in stores, warehouses and 
offices. The real estate consists of the land and buildings at 55 Lake Shore Boulevard 
East, Toronto; lands and warehouses at Fort William, and land and warehouse at Ottawa. 
Also included in the real estate are 88 store sites on which completed stores are located; 
19 store sites, against 17 of which charges have been made for costs of uncompleted 
store buildings and 1 store parking lot. The costs of all lands and buildings incurred 
during the year (less $1.00 for each unit), totalling together $1,365,436.98 have been 
charged against Income. The accumulations of Reserves for Depreciation, have been 
increased by $959,221.95, representing the purchases, less disposals, of furniture, — 
fixtures, machinery, equipment and alterations to owned and rented premises. 


LIQUOR CONTROL BOARD FOR 1964 . 15 


— Current Liabilities of the Board totalled $4,743,219.84 and consisted of accounts 
payable for liquors and supplies, accrued charges, deposits, etc. 


Deferred licence fees, licences etc. totalled $874,454.87 and appear as Deferred 
Revenue. 


The Reserve for Insurance of $1,000,000.00 and the Reserve for Contingencies of 
$500,000.00 remained the same as at the end of the previous year. 


Contingent Liabilities amounted to $19,373,306.63. These items represent the 
value of undelivered orders totalling $16,219,347.61, the amount of $3,130,092.69 
for Customs Duties and Sales Tax which are payable on the goods which were in bond 
in warehouses on March 31, 1964, and the liabilities for property under option and 
uncompleted building contracts of $23,866.33. These contingent liabilities have not 
been reflected in the trading profits of the Board. 


The Statement of Profit and Loss shows that sales for the twelve months of spirits, 
wines and beer from Liquor Control Board Stores amounted to $229,543,013.56. 


The same statement shows a gross trading profit of $88,984,533.38 and other 
revenue of $26,825,516.93 consisting of levies on brewers and wine manufacturers and 
their products, licence holders’ fees, permit sales, transfer fees, fines and misce!laneous 
income. Expenses for the year totalled $18,689,451.24 consisting of administrative 
and operating expenses (including $867,695.36 incurred by the Liquor Licence Board) 
and cost of additions to lands and buildings and furniture, fixtures, equipment and 
alterations. The net income carried forward to the Surplus Account is $97,120,599.07. 
After bringing forward the net income of $97,120,599.07, a balance in Surplus is shown 
of $24,787,611.48. 


For comparative purposes, the percentages that the cost of stock sold, other 
revenue and expenses bear to sales and income are given for the twelve month period 
reported upon herein and the two preceding fiscal years. 


A statement showing the expenses of administration and operation for the twelve 
months is also attached. Individual percentages in comparison to the total sales are 
given for the twelve months and also for the preceding fiscal year. 
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LIQUOR CONTROL 


BALANCE SHEET 


ASSETS 
CURRENT ASSETS 
Cash on hand, in transit and in banks........ $10,763,518.83 
ACCOUMS*TECEIVUDIE on. rset pe Cee ZG21,O304N7 
inventories: 
Liquors in warehouses and 
stores, at cost. ...... $18,116,813.81 
Stationery, supplies, 
empties, efc........ 260K 26.7-2 
wn 18,244,942.53 
$31,830,299.55 
PREPAID INSURANCE AND OTHER CHARGES.................. 74,763.64 
FIXED ASSETS 
Lends Ghcosth ot. Basha ce NO Get eet $ 3,294,454.35 
BUNCINGS -CICOSl te... 5 sa ee ee 19,570,333.89 
Furniture, equipment and fixtures, at cost..... 4,280,695.39 
Alterations to owned and rented premises, at cost 3,092,837.96 
$30,238,321.59 
LESs GmMOUnISI WIEN Off «3. es he ake 30,238,098.59 
— 223.00 


$3 1,905,286.19 


Approved 


J. G. SPRAGGE, 


General Manager, 


J. H. COLLINS, 


Comptroller. 


AUDITOR'S 


| have examined the balance sheet of the Liquor Control Board of Ontario as at March 31, 1964 and the 
statements of profit and loss and surplus for the year ended on that date. My examination included a general 
review of the accounting procedures and such tests of accounting records and other supporting evidence as | 
considered necessary in the circumstances. 


Toronto, Ontario, 
June 29, 1964. 
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BOARD OF ONTARIO 


March 31, 1964 


LIABILITIES 
~ CURRENT LIABILITIES 
Accounts payable, accrued charges, etc............200 eee eee $ 4,743,219.84 
BECERRGOORE VE UES ss 26 so dee se eee keen cei... 874,454.87 
Bese Vy eeror: INSURANGE «4c > sue eeneed bee tre eve eee 1,000,000.00 
BeSbny baron CONTINGENCIES... ..6 6. ou coe ce ove ed we enue ee 500,000.00 
rs SI ry er ere teen o dacersee, Gh cigta aoe i GES ioe aos ial oa 24,787,611.48 
$3 1,905,286.19 
CONTINGENT LIABILITIES | 
DOTY On SIOEKSUINT DON. 7 a ec.nc seca he oe nes $ 3,130,092.69 
Liquors ordered but not delivered (including 
uty etre ete). Gc ccm eo es ew ae 16,219,347.6] 
Property under option and uncompleted building 
ON CIS okey oe oe eee Ore ete te Bae 23,866.33 


$19,373,306.63 


REPORT 


In my opinion the accompanying balance sheet and statements of profit and loss and surplus present 
fairly the financial position of the Board as at March 31, 1964 and the results of its operations for the year 
ended on that date, in accordance with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


GEORGE H. SPENCE, F.C.A., 
Provincial Auditor. 
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SALES 


mcrescor Spirits, WineS-ciNnd DECKS, 2.4 ceacnn cue Oh ho 


Cost of Sales: 


NIVERIOTIOSTATU, IPOS. te os cee ns ok 
ROS choc 6 wily ODOR POMS et ae a eS cole 


Less: Inventories March 31, 1964................... 


Gross Profit on Sales 


OTHER REVENUE 


6 al ibs te te) ce: Mar “et aw 8s ce. fa. OS cei e a We, a ”'G) (6816) (a) ei cee e: "8 6 be er Le 


% pn Wp 8) OO lek Ore a else» ey fie) ve Jie) tel fe en Ae wy ah fo) ee 8 


Gallonage fees on beer production—Ontario Breweries . . 
Gallonage fees on beer sales—Extra-Provincial Breweries. . 
Licences and fees—The Liquor Licence Act (net after deducting 
Municipalities’ share) 
Sees Tey eben er ce en hie. 2 Sane aie tl, ee ae nile 
Ontario wine licence fees 
Miscellaneous permits 
Banquet permits 
Transfer fees 


See aS OPP S0- e S So a e ee 6 SP veh ww lee) este ua ce 


eT Per We Aes) TS wd wre) fe Oe Gea fe 6) a! fee cel iw te) cw fier banaue e. Peeher ne: 
WC) Ol a) See) eS fe a "oO! ee Se) fe) me 6 ie) le) els lo ere nau ke? omeute 
Bee Ke ee eS: er ie) 6 eh) cee side Te) feo Si el an Oe le eae, cee ies eh eee ana 
SO" Be re eS Se LO 16 Ven 6) .& 6 le (dis. Sy le) am "ey lay ue: 160) key eee, 6) ee, ate eS 


9 Sy She MTOR Ae R16. LW) ER Eeh ser acer Se) 1.0) ay ie “el ie ree Susie Fe 


Remuneration for collecting Ontario Retail Sales Tax 
Miscellaneous receipts 


OOS ay fee) & 


OO 6) MS wo sae oe Ap O. al 8) cer a (ee. 6 SON je he) eh ee vee eas 


INCOME 5 tap nee de oo doc sk os, o4. ed a ee ee ee ee 


EXPENSES—(the Liquor Control Board and the Liquor Licence 
Board) 


Administrative and operating expenses 


Coe 029 6 Ve) 6 8 (OMe, 8 & OM Oe Rete 


Furniture, equipment and fixtures and alterations to owned 
and rented premises written off 


Sgt Ow) Btw Os 8) 6 04:08 Se 64 0) har ewe 


Additions to land and buildings during the year—written off. . 
MOCK shoniages ehh Nw bes 


Pe ey te eee rey ey Be Pe OL ieC reine, 


NET INCOME 


6) 56. SY SS weer aie, Eee a te lee 18) oo oy) ye) wl ee: owe) ae het ee) apy Ce em, veel ag ae 


OO Se Oe Re ee PRE OTe OS ate eC, Be Or OL ce eer aes ge ip sie) etm) ee tel nel eS ere ee a ee tet atate 


LIQUOR CONTROL 
STATEMENT OF 


For the year ended 


ie oY “oF e Ee ee) ee ee le ee a ee 


$ 22,433,495.00 
136,24 1,798.99 
$158:;675,2793.99 
18,116,813.81 


© Jesiee. Se “ep O/emia: Hecate dee! ae 


$ 16,500.00 
174,300.00 
17,224,539.69 
1,078,788.44 


5,340,259.67 
197,027.04 
688,084.19 
1,509.00 
857,690.00 
788,674.32 
216,402.12 
126,343.63 
115,398.83 


Oe RL ey le) RL ete) Ee Ok eee ee ee 


$ 16,266,354.00 


1,03 1,750.20 
1,365,436.98 
25,910.06 


OS Uhh Ses, tay ie Pe) a a ne ee ee ee 
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BOARD OF ONTARIO 


PROFIT AND LOSS 


March 31, 1964 


§229,543,013.56 


140,558,480.18 


$ 88,984,533.38 


26,825,516.93 


$115,810,050.31 


18,689,45 1.24 


—— 


BS 97,120,599.07 


Percentages to Sales 


1963-64 1962-63 1961-62 
% % % 
100.00 100.00 100.00 
61.23 61.44 61.10 
SO.0 7 38.56 35.90 
11.68 12.44 fave 
50.45 51.00 52,82 
8.14 8.27 9.05 
AZo | 42.73 43.77 


Percentages to Income 


1963-64 1962-63 1961-62 
% % Fo 
76.84 75.60 £3.00 
23216 24.40 26.35 
100.00 100.00 100.00 
16.14 1O.2 | 17.14 
83.86 83.79 82.86 
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LIQUOR CONTROL BOARD OF ONTARIO 
SURPLUS 


For the year ended March 31, 1964 


Pulommesatacredity Aprilil 9630s aine:.o<tuaeeiie + + sae eiae es $ 24,767,012.41 
Add: 
Net income for the year ended March 31, 1964........26: 97 120,599.07 


$121,887,611.48 


Deduct: 


Payments to Treasurer of Ontario on account of profits....... 97,100,000.00 


Balance ci crecit March |, (9GA.c she ease tees we oh a ws $ 24,787,611.48 
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LIQUOR CONTROL BOARD OF ONTARIO 
ADMINISTRATIVE AND OPERATING EXPENSES 


For the year ended March 31, 1964 


Percentage to Sales 
1963-64 1962-63 


NPR ths aia ia iy as 44 0S 0, 3081 $11,335,436.3 1 4.94 Sl 
uperannuation and Retirement Fund. . 588,602.85 26 26 
Vorkmen’s Compensation and 
Unemployment Insurance........-- 26,195.63 01 00 
ey fois. s Ca Whe o's Hal we oo 1,333,885.30 Baye) .60 
ight, heat and power......--+++++- 350,834.20 Ae Fike 
remises protection... ....+.+eeeee: 32,815.67 01 01 
epairs and Maintenance........+--- 533,718.02 Py pe? 
Py eg Ue RAS ee are 54,954.59 02 03 
Srants in lieu of business taxes...... 224,612.80 .10 .10 
>rants in lieu of property taxes...... 288,705.67 esa stZ 
MIG are ce satin tes av ee Cue dere 44,449.29 02 02 
RLIONGTY cr cis sx tele sr 4s Saba we aes 310,668.17 ne oi 
‘elephone and telegraph..........- 118,183.35 .O5 .O5 
Packing material........eeeeeeeees 292,020.98 is ste 
‘reight and cartage....-.-seeeeees 12,966.15 01 01 
US ices Soe ciao) a 8S 9 9 ea wae 7,902.77 01 .00 
BETO distoulits se ews bs ses oes we 73,948.66 03 06 
Agency commissions.....-.+++eseees 45,172.06 02 01 
Agency expenses......-e ee eeeeeces 5,287.56 .00 00 
ETIKAGOS als cys) «sien BR's ais os oe 27,554.39 07 01 
TE ee ae eae 145,748.82 06 OF 
MING oo sess sin x ke wire WA a oes casts 305,327.32 AL: 14 
Car and truck expenses... ..--eeees 6,449.70 01 00 
Tabulating equipment rental and 
PUDDINGS sis ois esc a elena pace es 0 100,913.71 04 0S 
a ee ee eee eae cen ee eee ee er 
$16,266,354.00 7.09 Fico MN 
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LIQUOR CONTROL BOARD OF ONTARIO 


55 Lake Shore Boulevard East, 
TORONTO 2, Ontario, 
December 31st, 1965. 


The Honourable William Earl Rowe, P.C.(C.), 

The Lieutenant-Governor of the Province of Ontario, 
Parliament Buildings, 

Queen’s Park, 

Toronto, Ontario. 


May It Please Your Honour: 


In accordance with Section 14 of the Liquor Control Act of Ontario, | have the 
honour to submit herewith the Thirty-Ninth Report of the Liquor Control Board of Ontario 
for the twelve month fiscal period which ended March 31, 1965. Included in the report 
are details of the Board’s operations and activities. During the period under review, 
the Board continued to discharge its responsibilities under the Act relating to control and 
distribution. Some aspects of each will be covered in detail later in the report. 


At the third session of the twenty-seventh Legislature, a large number of amend- 
ments were made in order to bring the Liquor Control Act into line with present-day 
requiremenis. 


During 1964-5, ten new stores were added bringing the total to three hundred and 
sixty-nine. Four new agency stores were opened bringing the total of this class of outlet 
to seventeen. In addition, a number of outmoded stores were moved to new locations. 
Our new store and renovation programs have been carried out to meet our objective 
of providing efficient service everywhere in the province. 


The volume of business continued to expand while expenses of our Head Office 
remained comparatively static. Total sales amounting to $251,211,374.39 were up 
$21,668,360.83 or 9.4% from the previous year’s total. Head Office expenses 
increased by only .3% over the previous year and total Administrative and Operating 
expenses of the Board aggregating $16,553,874.07, were equivalent to 6.59% of 
total sales. 


Coniro!l over advertising, in all permissive media, has been constantly maintained 
to ensure that it is in good taste. The Board’s Directive, as issued to the industry has 
received continued acceptance by the general public and has been adopted, in principle, 
by two other provinces. 


Orders of interdiction, which now may also be issued by Magistrates and Judges 
of the Juvenile and Family Courts as well as County Court Judges and the Board, have 
continued to be of assistance in the control of abuses arising out of the use of alcohol 
particularly in those parts of the province outside of the metropolitan areas. 
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Electronic data processing machines continue to play an ever-increasing and 
important role in our accounting operations. New computer applications adding to the 
overall efficiency of our operations will be adopted next year. 


Revenue payments to the Ontario Government as a result of the Board's operation 
amounted to $113 million. In addition, the Board remitted to the Provincial Treasurer, 
a total of $6,793,357.55 representing the Ontario Retail Sales Tax collected on sales 
made by L.C.B.O. stores. 


Sales made through the Brewers’ Retail Stores and retail wine stores yielded 
$3,603,115.94 in Ontario Retail Sales Tax. 


On behalf of the Board | would like to extend appreciation and thanks to the 
2,220 employees of the Board whose hard work and splendid co-operation have 
enabled us to continue the successful operation of the Board during the year under 
review. Our gratitude for their efforts is extended to all employees. 


| am pleased to have this opportunity to thank Mr. William T. Murchie the Deputy 
Chief Commissioner for his efforts and co-operation during the past year and | extend 
thanks, also, to the Reverend A. Walter Downer, M.P.P. for his efforts on behalf of the 
Board. My sincerest thanks and appreciation also to Brigadier John G. Spragge, 
General Manager and to all the executives and members of the staff for their co-operation 
and help. 


| have the honour to be, Sir, 
Your obedient servant, 


G. HARRY SHEPPARD, 
Chief Commissioner. 
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The sale of spirits, wine and beer from liquor stores during the twelve months 
amounted to $251,211,374.39. Sales in Ontario of Canadian Wine made direct to 
customers from licensed retail wine stores and wineries amounted to $6,618,414.80. 
The net value of beer sold in Ontario, from breweries and brewers’ retail stores, exclusive 
of any charge for containers, totalled $192,824,193.40. 


The following comparative sales statistics are given for the fiscal period under 


review and also for the preceding tweive months: 


Sales by Board Stores: 


SALES 


BY VALUE 


Canadian Spirits..... 
Imported Spirits... .. 
Canadian Wines... . 
Imported Wines.... 
Canadian Beers.... 


Imported Beers.... 


Total Sales by 
Board Stores,...... « 


Sales by Ontario 


Wineries and 


Winery Stores..... 


Sales by Breweries and 
Brewers’ Retail Stores 


(exclusive of 


container value)... 


Twelve months 
ending 
March 31, 1965 


$188,759,530.46 
39,940 ,018.27 
13,080,903.35 
9,053,372.04 
6;2:15,7 35:18 
720,010,097 


| $251,211,374.39 


Twelve months 
ending 
March 31, 1964 


$173,223,07 2.27 
30,133,026.94 
12,192,823.47 

7,637, 697.82 
5,717,461.70 
638,931.36 


Increase 


915, 536A458.19 
Dees 7 soo 
888,079.88 
1,415,674.22 
498,273.48 
117,283.73 


$229,545,0 19.00 


$21,668,360.83 


-|$ 6,618,414.80 


$ 6,456,224.22 


> . 162,170.06 


.|$192,824,193.40 


$185,184,836.08 


P7009 007.02 
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SALES BY GALLONS 


Twelve months Twelve months 
ending ending Increase 
March 31, 1965 March 31, 1964 
Sales by Board Stores: 
Canadian opivitsing) «a: - ov 6,683,888 6,5)5254 168,634 
Imported Spirits.......... 984,073 951,429 32,644 
Canadian Wines. .... ss. 1,947,313 1,976,043 28,730 | Dec. 
Imported Wines.........- 704,307 626,829 77 478 
Canadian Beers.........- 2,536,841 2,295,196 241,645 
Imported Beers..........-- 160,301 139,255 21,046 
Total Sales by Board Stores... TOOH6;7 25 12,504,006 SUZ,/ 17 
Sales by Ontario Wineries and 
WiIn@ry Sf1OTES. oo sles we 6 1,034,586 1,099,638 65,052 | Dec. 
Sales by Breweries and 
Brewers’ Retail Stores...... 101,174,098 97,256,434 3,917,664 


Revenue payments totalling $274,842,530.48 were received by the Treasurer of 
Ontario, the Government of Canada and by 330 Ontario Municipalities, as a result of 
levies on alcoholic beverages sold in Ontario during the year. This amount is exclusive 
of Corporation, Realty and Business Taxes paid to these Governments and Municipalities 
by the distilleries, wineries, breweries and licence holders. 


A summary of the aforementioned revenue payments follows: 


TREASURER OF ONTARIO 
Remitted by the Board— 


On account of profits, licence fees, efc..... $113,000,000.00 
Ontario Retail Sales Tax on sales through 
[ECO TES BOUCS 0.4: 141 ot gaen tvodous eas <2» 's wlan ees 6,793,357.55 


119,793 ,357.00 

Remitted by others—Ontario Retail Sales Tax 
on sales through retail wine stores and 
brewers’ retail stores.........ceeeeeeees 


3,603,115.94 


$123,396,473.49 
GOVERNMENT OF CANADA 
Paid by the Board— 


Customs and Excise Duties.........eeee0% 72,698,183.73 
Federal Sales Tax on spirits, wines and 
WMD OLed OOrS crete biases oes Guess e Saaee 13,74.1;132.26 


86,639,315.99 
Paid by others—Malt duties and taxes on 
domestic beers and wines. ........esee0. 


62,876,039.79 
. P1490 lo pdd we 
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ONTARIO MUNICIPALITIES 
Paid by the Board— 
Rebates of a proportion of fees received 
Previa eC ONCORS 4 ics ave sas eased © + ait iais $. 1,378,052.20 
Grants in lieu of realty and business taxes.. 552,649.01 


% 1 7oU. 70 led 


$274,842,530.48 


SALES BY BREWERIES TO OTHER PROVINCES AND COUNTRIES 


1961 1962 1963 1964 1965 
Gallons Gailons Gallons Gallons Gallons 
Sales to other | 
Provinces:.....;- 6,637;946.1 7,469 45? 178,461,276) | 7,097,012 | 11,606,968 
Export Sclesy2s.:.... 2,409,911 | 2,268,878 | 2,340,223 | 2,342,888 | 2,807,672 
9,047,857 | 9,738,337 | 11,102,184 | 12,040,400 | 14,414,640 


All brands of beer produced by the Ontario Breweries and by the Quebec 
Breweries which were sold in this province were periodically analyzed as in previous 
years, thus ensuring that beer sold in Ontario is in conformity with the Regulations passed 
pursuant to the Food and Drugs Act of Canada and the standards set by the Board. 


The Board receives from its Laboratory, at the Toronto Warehouse, current analytical 
reports on all brands of spirits, wine and beer. 


WINERIES 
During the year, the locations of four retail wine stores were changed as follows: 


Chateau-Gai Wines Limited From 28 Simcoe Street North, Oshawa, to 180 King 
Street West, Hamilton 


Jordan Wines Limited..... From 2091 Danforth Avenue to Yorkdale Shopping 
Centre, Toronto 


London Winery Limited..... From 52 Rideau Street to 199 Bank Street, Ottawa 


Welland Winery Limited.... From 185 Pembroke Street West, Pembroke, to 3 King 
Street West, Oshawa 


Strawa Honey Wines Limited opened a retail honey wine store at 643 Murphy 
Road, Sarnia. 


At March 31, 1965, there were nine wineries and fifty-one retail wine stores in 
operation. Also in effect was one limited licence for the production of honey wine under 
which one retail honey wine store was in operation. 
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SALES BY WINERIES TO OTHER PROVINCES AND COUNTRIES 


1961 1962 1963 1964 1965 
Gallons Gallons Gallons Gallons Gallons 
Sales to other | 
Provinces......| 2,628,190 | 2,831,994 | 2,961,181 3,051,286 | 2,824,981 
Export Sales..... 1,209 1,897 4,271 1,156 1,656 
2,629,399 | 2,833,891 2,965,452)) +3,052,442)4, 2,826,637 


The tonnage of grapes and cherries used by the various wineries during the past 


five years was as follows: 


Grapes used in the manufacture of 


OR CHITLY s1adgiaie elein ik 5.4 9 NCR aueco o ecpea 
Grapes used in the manufacture of 
CONCENIFATES 2 ei ere Ua eat 
Cherries used in the manufacture of 


1961 1962 1963 1964 1965 

Tons Tons Tons Tons Tons 
26,05) | 25,264 |'28,082 | 27,251 2G we 
Tok Vek ia Weapons 6. 1 fun ao os ers arias ato 
6,727 2,978 2;905 2,882 3,484 
71 100 126 33 LoS 
34,07 00028337 “31,074 32,146 30,356 


PERSONNEL 


The number of Board Members and permanent employees of the various depart- | 
ments of the Board as at March 31, 1965, was as follows: 


Board. Members. . «<6. + ss 5 
Staffs of Departments— 
Chief Commissioner........ 
General Manager......... 
ACCOUIIINGS vis is os so speriate os 
Beer and Wine........... 
Brewery Inspection........ 


CustOmgrin ye eo) eee eos 


3 


Permits (wes sys ceneeeee 9 
Persoriniel ae.ctate ted nie aie sides 9 
PUICHOSING Joie <tus ate ere i 
Realty and Maintenance...... 16_ 
Stock Administration......... 9 
Stores. sos «0s ak eh eee 1,843 
Sfore AUGHOIs.4 7 veh « cues son 20 
Store Operations <6... <s55<.5. 

TEOCs 5, « soa sca iets te ete eae 4 
Warehouse a. 3.55. Pie wie diin 132 
Winery Inspection........... 5 
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BOARD STORES 


The number of board stores operated during the year was 369, which figure 
includes ten additional stores opened during the year at the following locations: 


April 9, 1964 381 Wilson Avenue Downsview 
April 25, 1964 1530 Albion Road Thistletown 
June 11, 1964 536 Lakeshore Drive West Ferris 
September 10, 1964 6 King Street Frankford 
December 2, 1964 415 The Westway Weston 
December 8, 1964 243 Brown's Line Toronto 
December 10, 1964 *Liverpoo!l Road Pickering 
December 17, 1964 *Queen and Arthur Streets Harriston 
January bagel 65 811 Chemong Road Peterborough 
March 19, 1965 108 Allan Street North Oakville 
*Board-owned Properties 
In addition, six stores moved to new locations as follows: 
Store No. From To 
2 122 Wellington Street West 116 Wellington Street West = Toronto 
24 216 King Street 144 Clarence Street Port Colborne 
o/ 37 Bridge Street East *65 Station Street Belleville 
73 610 King Street 1145 King Street Preston 
81 225 King Street Front and Holditch Streets Sturgeon Falls 


86 Queen and White Streets 


*99 King Street North 


Dryden 


*Board-owned Properties 


AGENCY STORES 


During the year, seventeen agency stores were in operation. This figure includes 
four new agency stores established during the year at the following locations: 


June 15, 1964 
June 17, 1964 
June 24, 1964 
July 8, 1964 


ceoeoneveveee ee ee ee 0 @ 


eoreoecowvre ev © © 2 9 © & 8 


© 9 2 6 @ 8) © 2 @ ¢ oe Sse 8 


Gogama 
Lady Evelyn Lake 
Savant Lake 


Oba 


h2 


REPORT OF THE 


BREWERIES AND BREWERS’ RETAIL STORES 


On March 31, 1965, there were 15 Ontario and 3 Quebec breweries licensed to 


sell their products in Ontario. 


Seventeen brewers’ retail stores opened during the twelve-month period, being 


located at the following addresses: 


May 4, 1964 
May 14, 1964 
May 14, 1964 
May 22) 1.964 
June 11, 1964 
June 20, 1964 
July 6, 1964 
July 20, 1964 


August 1, 1964 
October 10, 1964 
November 9, 1964 
November 16, 1964 
November 23, 1964 
December 7, 1964 
December 7, 1964 
December 14, 1964 
January 15, 1965 


Four brewers’ retail stores moved to new locations: 


From 


301 Preston Street 
161 King Street West 
Main Street 


Petrolia Street 


127 Plains Road West 


1530 Albion Road 


1984 Baseline Road 


150 Berry Road 


1010 Wilson Avenue 


247 Brown's Line 


1047 North Service Road 


40 Overlea Boulevard 


Church Street 


323 Symington Avenue 

1527 Rebecca Street 

414 Wharncliffe Road South 
160 Talbot Street North 

461 Liverpool Road and Hwy. 2 


125 Stewart Boulevard 


Truscott Drive 


68 Carlisle Street 


To 


307 Preston Street 
150 Midtown Drive 


399 Notre Dame Street 
4355 Petrolia Street 


Burlington 
Toronto 
Ottawa 
Toronto 
Toronto 
Toronto 
Cooksville 
Toronto 
Chippawa 
Toronto 
Oakville 
London 
Essex 
Pickering 
Brockville 
Clarkson 


St. Catharines 


Ottawa 
Oshawa 
Belle River 


Petrolia 


The number of brewers’ retail stores in operation at the year-end was 319. 
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OFFENCES 


A classification of the offences against the Liquor Control Act during the twelve- 
month period follows: 


Number 
Number $.S. and 
Number Committed Remanded Total 
of Fines to Jail for Sentence | Convictions 
Having liquor in an illegal place....... 18,321 979 93 193393 
Consumption of liquor in an illegal place..| 1,916 | Aen tl eerekeets T,930 
Selling liquor illegally or keeping for sale. Os tiner Saal 14 946 
Consuming liquor in other than residence. . 214 6] 1 276 
UGG Tech (els ae a 0 CROmnt oR ee mee eT 32,636 | 18,463 2,863 52,702 
PSC OSSESSION eles Six ietirds tee tara sce as 427 i 7 546 
Be OnSROUNC Asatte oe Pe elie e a a was! os 1,461 98 1] 1,570 
Ba OEP INIVEICTIONS.. « . 546s coe c ec es ots PZ,207" 7) wh tee 182 16,545 
67,833 | 24,164 ole 95,168 
PERMITS 


A classification of permits and licences issued during the year follows: 


PERMITS 1964-1965 


rhysicions:. 2a 05.57 8.55104 bolinio oot. ot 2 3 
PRROGISES cc cares ste ea en ee oe ces CTR ee 264 
Dentists cind: Veterinaricis ae & « 2ty.0 05s) dance wisseoccebh+ ba 49 
PGCNOMCAINGNE SCIEN. 4-4-0 4 a his os sess don aoe ao een 323 
MUTATING ES feasts tanec ne oe ate eit oN stab hear area 192 
af so) oY ied cen seen tay Mey ee EU a EIN TN EE 250 (Free) 
TRS Te Fea ape teri rec our a aia ts a eee ne erg 38 (Free) 


Bre WENES hh then. etl a VEE ALLE ee Set 18 
MV IIHS. acta clele occ extents ache attis sxe ete 10 
Sacramental Wine Vendorships..........eeeeees 14 


Non-potable Alcohol, Storage Warehouse........ 2 
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FINANCIAL STATEMENTS 


Current Assets totalling $30,599,902.99 consisted of the following: 
Costtion-handrand in banks. occ... deta en eee $° 6,337,423.79 


Accounts Receivable: Hospital charge sales, licence 
holder fees, beer levies, duty recoverable items, 


PROUT CIOI CTINOS ONT oie ie lee de we ee Wt 2.8.67 302,70 
Inventories of liquors and supplies. ........+2ee08- 21,394,975.44 
$30,599,902.99 


Prepaid charges for insurance, taxes, etc., amounted to $56,500.41. 


Fixed Assets are shown at a nominal valuation of $1.00 for each parcel of land, 
and $1.00 for each building, either completed or in process, plus $1.00 for all furniture, 
fixtures, machinery, equipment and leasehold improvements in stores, warehouses and 
offices. The real estate consists of the land and buildings at 55 Lake Shore Boulevard 
East, Toronto; lands and warehouses at Fort William, and land and warehouse at Ottawa. 
Also included in the real estate are 109 store sites on which completed stores are located; 
15 store sites, against 6 of which charges have been made for costs of uncompleted 
store buildings and 1 store parking lot. The costs of all lands and buildings incurred 
during the year (less $1.00 for each unit), totalling together $927,964.68 have been 
charged against Income. The accumulations of Reserves for Depreciation, have been 
increased by $606,978.11, representing the purchases, less disposals, of furniture, 
fixtures, machinery, equipment and alterations to owned and rented premises. 


Current Liabilities of the Board totalled $4,152,697.80 and consisted of accounts 
payable for liquors and supplies, accrued charges, deposits, etc. 


Deferred licence fees, licences etc. totalled $58,092.89 and appear as Deferred 
Revenue. 


The Reserve for Insurance of $1,000,000.00 and the Reserve for Contingencies of 
$500,000.00 remained the same as at the end of the previous year. 


Contingent Liabilities amounted to $21,924,619.27. These items represent the 
value of undelivered orders totalling $18,696,688.96, the amount of $2,913,112.86 
for Customs Duties and Sales Tax which are payable on the goods which were in bond 
in warehouses on March 31, 1965, and the liabilities for property under option and 
uncompleted building contracts of $314,817.45. These contingent liabilities have not 
been reflected in the trading profits of the Board. 


The Statement of Profit and Loss shows that sales for the twelve months of spirits, 
wines and beer from Liquor Control Board Stores amounted to $251,211,374.39. 
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The same statement shows a gross trading profit of $103,580,550.58 and other 
revenue of $28,724,319.91 consisting of levies on brewers and wine manufacturers and 
their products, licence holders’ fees, permit sales, transfer fees, fines and miscellaneous 
income. Expenses for the year totalled $19,146,619.26 consisting of administrative 
and operating expenses (including $904,732.22 incurred by the Liquor Licence Board) 
and cost of additions to lands and buildings and furniture, fixtures, equipment and 
alterations. The net income carried forward to the Surplus Account is $113,158,251.23. 
After bringing forward the net income of $113,158,251.23, a balance in Surplus is 
shown of $24,945,862.7 1. | 


For comparative purposes, the percentages that the cost of stock sold, other 
revenue and expenses bear to sales and income are given for the twelve month period 
reported upon herein and the two preceding fiscal years. 


A statement showing the expenses of administration and operation for the twelve 
months is also attached. Individual percentages in comparison to the total sales are 
given for the twelve months and also for the preceding fiscal year. 
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BALANCE SHEET 


ASSETS 
CURRENT ASSETS 
Cash on hand, in transit and in banks........ $ 6,337,423.79 
ACCOUNTS TECEIVODIE 62 teal. kas sie cate 2,867,503.76 
Inventories: 
Liquors in warehouses and 
stores, at cost....... $21,243,189.7 1 
Stationery, supplies, 
empties, etc........ Poe Oo 3 
Spe ne 21,394,975.44 
$30,599,902.99 
PREPAID INSURANCE AND OTHER CHARGES.................. 56,500.41 
FIXED ASSETS 
PO CIAGOS hac Ao. x cas Bare i eee, $ 3,480,780.29 
Buildingspaticosh wear wchote dere. 1 OV hace eee 20,311,999.63 
Furniture, equipment and fixtures, at cost..... 4,520,004.03 


Alterations to owned and rented premises, at cost 3,460,507.43 


$3.1,77 3,29 | 28 


Less amounts written off................... 3172304) os 
J 250.00 
$30,656,653.40 © 
Approved 
J. G. SPRAGGE, 
General Manager. 
J. H. COLLINS, 

Comptroller. 

AUDITOR'S 


| have examined the balance sheet of the Liquor Control Board of Ontario as at March 31, 1965 and the 
statements of profit and loss and surplus for the year ended on that date. My examination included a general 
review of the accounting procedures and such tests of accounting records and other supporting evidence as } 
considered necessary in the circumstances. 


Toronte, Ontario, 
July 19, 1965. q 


LIQUOR CONTROL BOARD FOR 1965 17 


BOARD OF ONTARIO 


March 31, 1965 


LIABILITIES 
CURRENT LIABILITIES 
Accounts payable, accrued charges, etc............0 cece eee $ 4,152,697.80 
PErERRED” REVENUE... oo 6 OEP 8 ed PE, PS ee. 58,092.89 
BEGER VE POR INSURANCE; ¢5 4252 5 sere ooo eee el eal. PUN, 1,000,000.00 
SHOE VERE@ MAG ONTINGENCIES <5. 545 0.504 eer es essa es 500,000.00 
TLE EL RS rai el pena dea i nie oe Par Ag Tana PEN Selvin oyna a Ne 24,945,862.7 | 
$30,656,653.40 
CONTINGENT LIABILITIES ra 
Duty On-stocks in bond... sa.cs0 bs hens handed $ 2,913,112.86 
Liquors ordered but not delivered (including 
Buty Theil GityCtGi 0, 5 2 2aa oun Sache apees 18,696,688.96 
Property under option and uncompleted building 
contracts: 6.03... . eel, Soe). ott. bat 314;817:46 


$21,924,619.27 


REPORT 


In my opinion the accompanying balance sheet and statements of profit and loss and surplus present 
fairly the financial position of the Board as at March 31, 1965 and the results of its operations for the year 
ended on that date, in accordance with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


GEORGE H. SPENCE, F.C.A., 
Provincial Auditor. 
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SALES 


Salésiof spirits, wines.and beers). 2... 50 eee nd dee 


Cost of Sales: 


birentories:April’t, 196407. Bee ee 2). 2 co le ca 
Preise) inte Pies Mies cody coe 4 ble marge eee ae 


Less: Inventories March 31, 1965...............2-.0- 


CSPESE EPOTIT Ol DUE oo corn oe Pie bs A eC vee ea ee 


OTHER REVENUE 


DEEWErs UCENCE 1668) = aco oro Ns boc. soe Sole es oe 
Brewery store and brewers’ retail store licence fees........ 
Gallonage fees on beer production—Ontario Breweries . . 
Gallonage fees on beer sales—Extra-Provincial Breweries. . 
Licences and fees—The Liquor Licence Act (net after deducting 
AAUINICI EMG S SION) ce bpm a's o0.9 Sp 4 aig eee eee 
FOr NSE ee eT eee ee fo trite ck a te 
Ontario wine litence Tees). 50s Obs wed a oe oa ae 
MISCONCHEOUS  DOTIUES Kocsis sak Stl s Wk oie a's Se ee ee 
Banquet Penns 6 60 25 a ee ls ee RN TEM IES AE PCs 
UCHIS ett OOS Wi rete oe tye weeny Gee Dig ale dete Ghee Se Le hee eae 
inherestcrscinic alonces i. 655 shies 9 ool Wins ha eae wee 
Remuneration for collecting Ontario Retail Sales Tax....... 
WAlscecmiecis FOCOLOTS 5.0)! oo la tteeesee iced A hw kA Ooo aw Re 


ISECCOOMEE srg elhsee Se wg k say od oe oe ee Ew AO, We 


EXPENSES—(the Liquor Control Board and the Liquor Licence 
Board) 


Administrative and operating expenses ................. 


Furniture, equipment and fixtures and alterations to owned 
and rented premises written off ................05. 


Additions to land and buildings during the year—written off . 


DUE Say GOV y IMM Mee a 5 lat wn, cacialorsstconth docn ole vate tomate lt ute Sa nt le 


LIQUOR CONTROL 
STATEMENT OF 


For the year ended 


ote 3 3s) 6! CL Ste Sis) Opera) ee ee 


$4(18416,813;81 
130,757 YP 2 4 
$168,874,013.52 
21,243,189.7 


wee ee me eo wr Ley Se cel NE tem 


$ 16,500.00 
186,800.00 
18,190,027.09 
1,149,738.38 


5,89 2,705.36 
264,928.96 
701,990.81 

1,536.00 
874,940.00 
958,691.26 
217,222.164 
138,656.55 
130,583.34 


6 2 SOW Ne Oe ee Se Me Se Hee) be 


$ 17,458,606.29 


760,048.29 
927,964.68 


eo. @ 6 eee eb ey ee fe eee le oe 
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BOARD OF ONTARIO 
PROFIT AND LOSS 
March 31, 1965 
Percentages to Sales Percentages to Income 
1964-65 1963-64 1962-63 1964-65 1963-64 1962-63 
% %o Jo %o % % 
$251,211,374.39 100.00 100.00 100.00 
147,630,823.8 1 38.77 (ol Ae 61.44 
$103,580,550.58 41.23 38.77 38.56 76.29 76.84 75.60 
28,724,319.9 1 11.44 11.68 12.44 Zieh 4 23.16 24.40 
$132,304,870.49 2207, 50.45 51.00 100.00 100.00 100.00 
19,146,619.26 7.62 8.14 8.27 14.47 16.14 16.21 
ALS 3 85.00 83.86 


©113,158,251.23 45.05 42.31 


83,77 


20 REPORT OF THE 


LIQUOR CONTROL BOARD OF ONTARIO 
SURPLUS 


For the year ended March 31, 1965 


Balance, at:credit, April], 1964... nceare.. >. Siete) fh «+ eee mimes $ 24,787,611.48 
Add: 
Net income for the year ended March 31, 1965........0..- 113, F58;25 1.23 
$137,945 ,862.7 1 
Deduct: 
Payments to Treasurer of Ontario on account of profits....... 113,000,000.00 


Balance urcredi; waren ot, (90D vies sos weno u eae a saem ees $ 24,945,862.71 — 


LIQUOR CONTROL BOARD FOR 1965 


21 


LIQUOR CONTROL BOARD OF ONTARIO 


ADMINISTRATIVE AND OPERATING EXPENSES 


For the year ended March 31, 1965 


DESAI TES (e035 5 5 te Sa o's wi bre» WAN wees 
| Superannuation and Retirement Funds. 


_ Workmen's Compensation and 


Unemployment Insurance........+- 


Light, heat and power.......eeeeees 
Bremises protection. .....scccsesee- 
Repairs and Maintenance. ......eeee. 


CHICO Ete a ac leisiw' eo ak pcke ge Mares 


| Grants in lieu of business taxes...... 
_ Grants in lieu of property taxes...... 
| Postage... .eee reece ee ceceececes 
| MTRUMONGNY catarsvare's she ie sis e408 scereke. «ess 


_ Telephone and telegraph..........- 


BCIGKING INCIOTION. <..5 5105» oo oles oo aie s 
Breight Gnd candage. . ..%.......50% 
BASCOUNIS: coca s stink os «i ce Sie so Sielase es 
erat TG) CISCOUIIS cheek nv bic o swe aie oXels 
Agency commissions.....-+.seeceees 
Agency expenses......ceeccccccees 
ot aYe] {elle |. para anne arm rar en ere SPE ern eer yee 
TOC CSP roe ee Caras Aare 
EMCVEIING: yews es es as seers ae sae 
mar and, truck @xpenses....<.. +s % 


Tabulating equipment rental and 
SUPSPIGS 2 ca ice tseiel eg aie cies ceiece ee 5 


Computer conversion costs—program- 
ming, consultant’s fees and equip- 
MONT PONIGIS s <yiak vote aoe Heo ea eoe ne 


> 12,212,909:78 


627,687.99 


24,082.77 


1,492,148.41 


399,453.00 
32430077 
ILI S27.22 
58,485.44 
250,613.94 
302,035.07 
47,232.45 
302,750:355 
118,424.37 
293,77 VN? 
10,333.96 
10,499.41 
67,893.23 
61,864.94 
6,144.17 
29,306.49 
148,136.25 
288,927.60 
7,044.38 


110,732.47 


33,762.40 


$17,458,606.29 


Percentage to Sales 


1964-65 
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LIQUOR CONTROL BOARD OF ONTARIO 


55 Lake Shore Boulevard East, 
Toronto 2, Ontario, 
December 30th, 1966. 


The Honourable William Earl Rowe, P.C., 

The Lieutenant-Governor of the Province of Ontario, 
Parliament Buildings, 

Queen's Park, 

Toronto, Ontario. 


May It Please Your Honour: 


The Fortieth Report of the Liquor Control Board of Ontario is submitted herewith 
in accordance with Section 14 of The Liquor Control Act. This report covers details 
of the activities and operations of the Board. Proper control as well as efficient distribu- 
tion of the products of the breweries, distilleries and wineries continued to receive atten- 
tion from the Board and its officers throughout the twelve-month fiscal period which 


ended March 31, 1966. 


During the fiscal year under consideration, the Board operated 382 stores which 
included 13 new locations. The latter were opened in areas which required improved 
service. In addition, many stores were renovated and 6 stores were moved to new 
and better locations. In remote areas of the province, 21 agency stores were in opera- 
tion. Wine displays continued to serve a useful purpose in many Board stores and there 
are now 120 Canadian displays and 35 displays combining Canadian and imported 
brands. 


The sales of spirits, wine and beer by liquor stores during the twelve months amount- 
ed to $285,883,749.88. Sales in Ontario, of Canadian wine, made directly to custom- 
ers from licensed retail wine stores and wineries amounted to $7,020,943.07. The net 
value of beer sold in Ontario, from breweries and brewers’ retail stores, exclusive of any 


charge for containers, totalled $234,576,330.90. 


lt is interesting to note that Ontario grown grapes processed by the wineries 
within the province increased from 32,767 tons for the 1965 crop season to 36,350 tons 
for the 1966 crop season. 


The use of electronic data processing in the Head Office accounting procedures 
continues to add to the efficiency of the Board. Recently a 360 Computer was installed 
thus providing for expansion and added applications. A new procedure to be known 
as the Central Allocation System will be commenced late in 1967 and this will provide 
a scientific method of ordering by stores, an advanced and rapid means of calculating 
sales, forecasting, and improved inventory control. 
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The Board continues to maintain control over advertising in all media to ensure 
that it is directed toward brand preference only and is in good taste. The Directive 
in its present form appears to warrant acceptance by the general public and users of 
advertising as a marketing medium. 


A Suggestion Award Program was introduced by the Board a short time ago. 
Under this policy all ideas submitted by employees aimed at increasing efficiency, 
effecting economies and generally improving Board operations are welcomed, and 
rewarded with cash when accepted. In addition to the value of suggestions received, 
another purpose of this program is to promote a sense of active participation in Board 
operations, and to cause our employees to identify themselves even more closely with 
the aims and responsibilities of the organization. We have been most heartened by 
the response to this program and see it as a continuing and valuable tool of direct com- 
munication between our employees and management. 


lt is with deep regret that we record the passing of the Deputy Chief Commissioner, 
the late Mr. William T. Murchie. Mr. Murchie served the Board from 1953 until his death 
last May. He was an efficient, faithful and loyal servant of the Province and during his 
term of office made a genuine contribution toward the successful operation of the Board. 


Thanks are due to the Reverend A. Walter Downer, M.P.P., for his efforts in the 
specialized field in which he works. | am grateful, also, to Brigadier John G. Spragge, 
General Manager, and all other executives and members of the staff for their efforts 
and co-operation. 


| have the honour to be, Sir, 
Your obedient servant, 


G. HARRY SHEPPARD, 
Chief Commissioner. 
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SALES 


The sales of spirits, wine and beer from liquor stores during the twelve months 
amounted to $285,883,749.88. Sales in Ontario of Canadian Wine made direct 
to customers from licensed retail wine stores and wineries amounted to $7,020,943.07. 
The net value of beer sold in Ontario, from breweries and brewers’ retail stores, exclusive 
of any charge for containers, totalled $234,576,330.90. 


The following comparative sales statistics are given for the fiscal period under 
review and also for the preceding twelve months: 


SALES BY VALUE 


Twelve months Twelve months 
ending ending Increase 
March 31, 1966 March 31, 1965 


Sales by Board Stores: 
Canadian Spirits ....| $213,442,526.48) $188,759,530.46| $24,682,996.02 
Imported Spirits... .. 39,209,452.86| 33,345,318.27| 5,864,134.59 
Canadian Wines... . 14,285,377.39| 13,080,903.35 1,204,474.04 
Imported Wines.... 115326,320:7 5 9,053,372.04| 2,272,948.71 
Canadian Beers.... 6,824,521.77 6,215,735.16 608,786.59 
Imported Beers..... 795,550.63 756,515.09 39,035.54 


Total Sales by 
Board Stores....... $285,883,749.88] $251,21 1,374.39] $34,672,375.49 


Sales by Ontario 
Wineries and 
Winery Stores...... $ 7,020,943.07/$ 6,618,414.80)$ 402,528.27 


Sales by Breweries and 
Brewers’ Retail Stores 
(exclusive of 


container value)... .| $234,576,330.90| $192,824,193.40| $41,752,137.50 


| co 
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SALES BY GALLONS 


Twelve months 
ending 
March 31, 1966 


Sales by Board Stores: 


Canadian Spirits......... 7,962,642 
HMOrled Opikits. «4.7 site ce 1,160,927 
Canadian Wines......... 2,066,690 
Imported Wines.......... 876,938 
Canadian Beers.......... 2,769,066 
Imported Beers........... 165,229 


Total Sales by Board Stores...| 14,601,492 


Sales by Ontario Wineries and 
Winery. Stores. oi6'y dikigerae 8 1,080,232 


Sales by Breweries and 
Brewers’ Retail Stores...... 104,706,172 


Revenue payments totalling $302,408,074.92 were received by the Treasurer 
of Ontario, the Government of Canada and by 323 Ontario Municipalities, as a result 
of levies on alcoholic beverages sold in Ontario during the year. 
of Corporation, Realty and Business Taxes paid to these Governments and Municipalities 
holders. It is also exclusive of Ontario 
Retail Sales Tax collected by licence holders and agency stores on their sales of alcoholic 


by the distilleries, wineries, breweries and licence 


beverages. 


A summary of the aforementioned revenue 


TREASURER OF ONTARIO 
Remitted by the Board— 
On account of profits, licence fees, etc..... 
Ontario Retail Sales Tax on sales through 
LQUOHStohes. im x eialcus <svign cantata Sih one eee 


Remitted by others—Ontario Retail Sales Tax 
on sales through retail wine stores and 
brewers retail st6rés.i. so... kee ck ce ob a 


GOVERNMENT OF CANADA 
Paid by the Board— 
Customs and Excise Duties..........ee00. 
Federal Sales Tax on spirits, wines and 
IMpOred DEGlS 5... wes ccs ela ee alae ale 


Paid by others—Malt duties and taxes on 
domestic beers and wines.........ecee0. 


Twelve months 
ending Increase 
March 31, 1965 


6,683,888 878,754 
984,073 176,854 
1,947,313 119,377 
704,307 172,631 
2,536,841 232/229 
160,301 4,928 


13,016,723 | 1,584,769 


1,034,586 45,646 


101,174,098 | 3,532,074 


payments follows: 


$125,200,000.00 
7 943,340.20 


132,743,340.20 


3,862,465.22 


83,448,018.24 
16,021,686.86 
99,469,705.10 


64,206,861.80 


This amount is exclusive 


$136,605,805.42 


163,676,566.90 


: 


| 
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ONTARIO MUNICIPALITIES 
Paid by the Board— 
Rebates of a proportion of fees received 
POM ANCENRO RS cuts « calaidnat v's 466 oh ads $) 1,50),427.97 
Grants in lieu of realty and business taxes.. 624,274.63 


——$  2,125,702.60 


$302,408,074.92 


SALES BY BREWERIES TO OTHER PROVINCES AND COUNTRIES 


1962 1963 1964 1965 1966 
Gallons Gallons Gallons Gallons Gallons 
Sales to other 
Provinces........ 7,469,459 | 8,761,961 | 9,697,512 | 11,606,968] 12,441,860 
Export, Sales.....)..«.'. 2,268,878 | 2,340,223 | 2,342,888 | 2,807,672] 2,889,919 


9,738,337 | 11,102,184 | 12,040,400 | 14,414,640) 15,331,779 


All brands of beer produced by the Ontario Breweries and by the Quebec 
Breweries which were sold in this province were periodically analyzed as in previous 
years, thus ensuring that beer sold in Ontario is in conformity with the Regulations passed 
pursuant to the Food and Drugs Act of Canada and the standards set by the Board. 


The Board receives from its Laboratory, at the Toronto Warehouse, current analytical 
reports on all brands of spirits, wine and beer. 


WINERIES 
During the year, the locations of three retail wine stores were changed as follows: 


Jordan Wines Limited..... From 2898 Lake Shore Boulevard West to Don Mills 
Shopping Centre, Toronto 


The Parkdale Wines Limited From 371 Yonge Street to 3033 Danforth Avenue, Toronto 
Bright’s Wines Limited..... From 33 Elm Street East to 16 Elm Street East, Sudbury 
Strawa Honey Wines Limited ceased operations as of November 16, 1965. 


At March 31, 1966, there were nine wineries and fifty-one retail wine stores in 
operation. 
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SALES BY WINERIES TO OTHER PROVINCES AND COUNTRIES 


1962 1963 1964 1965 1966 
Gallons Gallons Gallons Gallons Gallons 
Sales to other 
Provinces...... 2,831,994,| 2,961,181 | 3,051,286 | 2,824,981 173,136,449 
Export Sales. .... 1,897 4,27 | 1,156 1,656 3,406 


2,833,891 | 2,965,452 | 3,052,442") 2,826,637 4 3,139,6 500mm 


The tonnage of grapes and cherries used by the various wineries during the past 
five years was as follows: 


1962 1963 1964 1965 1966 
Years ended March 31: Tons Tons Tons Tons Tons 


Grapes used in the manufacture of 


WATS sal afore eter esis agote b'de eeetomerene 25,264.428,043:4/29,23 10) 26,7) faeoOr a 
Grapes used in the manufacture of 

CONCENITAIGS ¢ semis orice eects PROSE ES 2,905 2,882 3,484 2,639 
Cherries used in the manufacture of 

Wie ke ee ee oe 100 126 33 155 65 


SS | | I | 


28,337.1.31,074 | 32,1467)" 30,356 232,004 


PERSONNEL 


The number of Board Members and permanent employees of the various depart- 
ments of the Board as at March 31, 1966, was as follows: 


Board Members...........6- 3 POrimits!.(. oc s's acces @ apers rece 

Staffs of Departments— Personnel s.c.5/sts 1s sere als aiarete tans 9 
Chief Commissioner........ 3 Purchasing sass cere a's ceeee 
General Manager......... 6 Realty and Maintenance...... 18 
ACCOUMING «oc epetee Siete ss '- 73 Stock Administration......... 11 
Beer and Wine........... 18 SIOlOSs a wins o cia aus eee 1,959 
Brewery Inspection........ 19 Store AUGIfOrs «5 06 «0s eats ate 19 
CUSTOMS 3 stace eueve nee sneh as Ghee 4 Store Operations, #.:.5 <n 24 
IOLGQG wen cc eater ee 4 Trathicviny et see ere ere 3 
Ea DOratony srs thera ic tecaeat 5) W orehouseswtt sr. snd cnieatie 134. 
Beil s ach rerscalene eoeen aperereiete ts 3 Winery Inspection........... a 
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BOARD STORES 


The number of board stores operated during the year was 382, which figure 
includes thirteen additional stores opened during the year at the following locations : 


June 
July 
July 
August 
August 


September 


October 
November 
December 
December 
December 
February 
March 


10, 1965 
9, 1965 
16, 1965 
LS Pea before) 
28, 1965 
A, A965 
14, 1965 
1271965 
n Wezers) 
21900 
11, 1965 
22,4766 
12, 1966 


Highway 17 Clearwater Bay 
Pass Lake 
*Front Road La Salle 
2425 Truscott Drive Clarkson 
*Highway 7 Sharbot Lake 
Water and South Streets Plantagenet 
*Highway 2 Colborne 
*Broad Street Parkhill 
Stevenson Road South Oshawa 
*Main Street Uxbridge 
*Highway 3 Wheatley 
Kingston and Markham Roads Scarborough 
Markham and Ellesmere Roads Scarborough 


*Board-owned Properties 


In addition, six stores moved to new locations as follows: 


Store 


89 
102 
107 
123 
174 
290 


From 


Main Street 


To 


Pembroke Street, Mattawa 


235 Muskoka Street South 130 Sharpe Street East, Gravenhurst 


Main Street 
Main Street 
Victoria Street 


Loring 


*Main Street West, Palmerston 
*Duncan and Molan Streets, Lancaster 
*Bridge Street, Tweed 

Port Loring 


*Board-owned Properties 


AGENCY STORES 


During the year, twenty-one agency stores were in operation. This figure includes 
four new agency stores established during the year at the following locations : 


May 27 965 
July 6, 1965 
October 1, 1965 
October 13, 1965 


tere a tenants) ofa Hawk Junction 
BNR gn sR TEEPE PS Searchmont 
TE et ee gs Nestor Falls 


RSS IIEEN Bi tteats Gowganda 
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BREWERIES AND BREWERS’ RETAIL STORES 


On March 31, 1966, there were 15 Ontario and 3 Quebec breweries licensed 
to sell their products in Ontario. 


Twenty-one brewers’ retail stores opened during the twelve-month period, being — 
located at the following addresses : 


April SF ie $s) 3431 St. Clair Avenue East Toronto 
April 12, 1965 320 McArthur Road Eastview 
June E945 816 King Street West Hamilton 
July 5, 1960 250 Wincott Drive Toronto 
July 16, 1965 Ninth Line and Constance Drive Oakville 
July 21,1760 Moseley and Second Streets Wasaga Beach 
October 6, 1965 275 Second Line Sault Ste. Marie 
October 12, 1965 3258 Dougall Road Windsor 
October 12, 1965 4905 Bathurst Street Willowdale 
October 15, 1965 3255 Bayview Avenue Willowdale 
October 25, 1965 800 Gerrard Street East Toronto 
October 29, 1965 1200 Dundas Street West Toronto 
November 22, 1965 2055 Mount Forest Drive Burlington 
November 22, 1965 1205 Oxford Street West London 
December 13, 1965 891 Notre Dame Avenue Sudbury 
November 17, 1965 138 Cedar Street Galt 
January 7, 1966 666 Burnhamthorpe Road Etobicoke 
February 10, 1966 82 North Side Road Ottawa 
February 25, 1966 1135 Markham Road Scarborough 
February 28, 1966 2707 Jane Street Toronto 
March 24, 1966 20 Isabella Street Ottawa 

Eight brewers’ retail stores moved to new locations : 

From To 

Berford Street Berford Street Wiarton 
720 Walker Road 1050 Walker Road Windsor 
Thomas and Main Streets 205 Manitoba Street Bracebridge 
Main and Kenyon Streets 118 Main Street Alexandria 
Peter Street 410 Durham Street Walkerton 
Colonization Street 115 Causley Street Blind River 
York Street Erie Street South Ridgetown 


Glendale Avenue 


Penn Centre 


St. Catharines 


On June 12, 1965, the brewers’ retail store in Palmerston ceased operation. 


The number of brewers’ retail stores in operation at the year-end was 339. 
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OFFENCES 


A classification of the offences against The Liquor Control Act during the twelve- 
month period follows: 


Number 
Number S.S. and 
Number Committed | Remanded Total 
of Fines to Jail for Sentence | Convictions 
Having liquor in an illegal place....... 21,268 862 S7 22.257 
Consumption of liquor in an illegal place..| 1,577 Wee Oa, gate 1,589 
Selling liquor illegally or keeping for sale. 861 412 21 1,294 
Consuming liquor in other than residence. . 211 OF a crcace 268 
PO ACCU ON ete, ces as cieG-s oe wie egos «le 36,400 17,687 2,671 56,758 
MIG OasGSSION tia cera hs vos se 6 ee ea na 789 97 ©) 891 
RersOns: TOUNG AN ii. oo & coer sinelensjeusinte o's 2,006 101 8 2.15 
BR GMISE IUITOCHONG «44 naa .ss caw es oo 4s 9,271 3,721 204 13,196 
72,303 22,949 2,996 98,328 


PERMITS 
A classification of permits and licences issued during the year follows: 


PERMITS 1965-1966 


PN CUIINS oss ara see's tape Jasvieyel's el») saat Ppge alan, bys > 38 
EDI GIS Sig a tian are neve eta tg Se. yee Se ld g UP tees wh 246 
DGntists Clic) VElETINGNGNS ss c0)s gc.scie se cine ce ateans 46 
Mechanic dnd ScientitiC.. vx af, sakiavukdae teeware 322 
Py CUO CICT UN OES casa so oct a 2k. weadele aon Salen ve goad einer ks 145 
DUNG UR ieee ces nthe ite a! cena: ee gt iVera: aire, ek ig AIA Seater e's 4] 
POSTE GIS Nettie ee Aa eee one is erential eee g 268 (Free) 
Firct Alcoa ec eee eke nee os eee Ceara 35 (Free) 


OV OULO Siocisdbrats Nee oi tatla Se ecko dw oe AIR Ta Te FR 18 
NVINGNIGSr ea ee ee he ae eee ts cn one 6. es 9 
Sacramental Wine Vendorships........-...e.e00- 14 
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FINANCIAL STATEMENTS 


Current Assets totalling $37,934,143.03 consisted of the following: 
Cashion handidnd unipanksss... 6 ae ee hue ee $°$)276,761.55 


Accounts Receivable: Licence holder fees, beer levies, 
duty recoverable items, freight claims, hospital 


CROLGE:SCIES) TINGS sO tCre le. rele case elec doce fehosn eave Souageie 3,510 ,060.95 
Inventories of liquors and supplies..............0-. 26,342;315,53 
$37,934,143.03 


Prepaid charges for insurance, taxes, etc., amounted to $121,644.12. 


Mortgage Receivable $34,372.87, represents the principal amount of the mortgage 
taken on the old Fort William warehouse property which was sold during the year. 
The sale price was $40,000.00, of which $5,000.00 was paid in cash and the balance 
secured by a 6% first mortgage repayable in monthly instalments over a fifteen-year 
period. 


Fixed Assets are shown at a nominal valuation of $1.00 for each parcel of land, 
and $1.00 for each building, either completed or in process, plus $1.00 for all furniture, 
fixtures, machinery, equipment and leasehold improvements in stores, warehouses and 
offices. The real estate consists of the land and buildings at 55 Lake Shore Boulevard 
East, Toronto; land and warehouse at Fort William, and land and warehouse at Ottawa. 
Also included in the rea! estate are 114 store sites on which completed stores are located; 
21 store sites, against 14 of which charges have been made for costs of uncompleted 
store buildings and 1 store parking lot. The costs of all lands and buildings incurred | 
during the year (less $1.00 each unit), totalling together $1,668,766.42 have been 
charged against Income. The accumulations of Reserves for Depreciation have been 
increased by $591,360.60, representing the purchases, less disposals of furniture, 
fixtures, machinery, equipment and alterations to owned and rented premises. 


Current Liabilities of the Board totalled $11,605,207.84 and consisted of accounts 
payable for liquors and supplies, accrued charges, deposits, deferred licence fees and 
licences, etc. 


The Reserve for Insurance of $1,000,000.00 and the Reserve for Contingencies 
of $500,000.00 remained the same as at the end of the previous year. 


Contingent Liabilities amounted to $16,153,125.16. These items represent the 
value of undelivered orders totalling $13,308,099.85, the amount of $2,556,196.59 
for Customs Duties and Sales Tax which are payable on the goods which were in bond in 
warehouses on March 31, 1966, and the liabilities for property under option and un- 
completed building contracts of $288,828.72. These contingent liabilities have not 
been reflected in the trading profits of the Board. 
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The Statement of Profit and Loss shows that sales for the twelve months of spirits, 
wines and beer from Liquor Control Board Stores amounted to $285,883,749.88. 


The same statement shows a gross trading profit of $117,984,391.86 and other 
revenue of $29,786,920.50 consisting of levies on brewers and wine manufacturers and 
their products, licence holders’ fees, permit sales, transfer fees, fines and miscellaneous 
income. Expenses for the year totalled $22,531,950.89 consisting of administrative 
and operating expenses (including $1,013,379.96 incurred by the Liquor Licence Board) 
and cost of additions to lands and buildings and furniture, fixtures, equipment and 
alterations. The net income carried forward to the Surplus Account is $125,239,361.47. 
After bringing forward the net income of $125,239,361.47 a balance of $24,985,224.18 


remained in surplus. 


For comparative purposes, the percentages that the cost of stock sold, other 
revenue and expenses bear to sales and income are given for the twelve-month period 
reported upon herein and the two preceding fiscal years. 


A statement showing the expenses of administration and operation for the twelve 
months is also attached. Individual percentages in comparison to the total sales are 
given for the twelve months and also for the preceding fiscal year. 
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LIQUOR CONTROL 


BALANCE SHEET 


ASSETS 
CURRENT ASSETS 
Cash on hand, in transit and in banks........ $ 8,276,761.55 
ACCOUNTS TECGIVGDIG . senior cscs tation we o 3,3 10,000.90 
Inventories: 
Liquors in warehouses and 
stores, at cost....... $26,195,707.57 
Stationery, supplies, 
empties, etc........ 146,607.96 
a 26,042,515.93 
—————— $37,934,143.03 
PREPAID INSURANCE AND OTHER CHARGES.................. 121,644.12 
MORTGAGETRECEIVAGLE 4 62 oe Ck cunts sce oo see ee eae ea 34,372.87 
FIXED ASSETS 
BEING SOUR COST pee ee ha CoG es a) Meta Me Ns sas $ 3,989,631.15 
BU iere ot COSI ua ter. wre bins ty ou coe Bee gin a 21,399,235.23 
Furniture, equipment and fixtures, at cost..... 4,666,600.39 
Alterations to owned and rented premises, at cost a4 Oba pe a ee Fg 
$33,960,738.44 
Less amounts written off................... 33,960,466.44 
| (a 272.00 @ 
$38,090,432.02 © 
Approved 
J. G. SPRAGGE, 
General Manager. 
J. H. COLLINS, 
Comptroller. 
AUDITOR’S 


| have examined the balance sheet of the Liquor Control Board of Ontario as at March 31, 1966 and the - 
statements of profit and loss and surplus for the year ended on that date. My examination included a general 
review of the accounting procedures and such tests of accounting records and other supporting evidence as | 
considered necessary in the circumstances, | 


Toronto, Ontario, 
August 10, 1966 
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BOARD OF ONTARIO 


March 31, 1966 


LIABILITIES 
CURRENT LIABILITIES 
Accounts payable, accrued charges, etc...... $11,456,560.84 
DeTSrredsrevenUG.. ss Cea orca Eee chet 148,647.00 
eee OUD, 2Us.GA 
Been VEEL RIINSURANGEs oy u.00 ue es east ea ee. 1,000,000.00 
DER VG PORMGONTINGENCIES: 0.0. os fc cca ba wea nc eew. 500,000.00 
eet See Bi ie et erin eee ae tet Mey eae 24,985,224.18 
$38,090,432.02 
CONTINGENT LIABILITIES 
Doty on stocks’in: bond, <: «04. 4 ov sa ee even $ 2,556,196.59 
Liquors ordered but not delivered (including 
dutvrtreignt: eteiet sae hh es 13,308,099.85 
Property under option and uncompleted building 
COMM GIs eS on iprmie tat monies oC My Pen nes, 288,828.72 


a 


$16,153,125.16 


REPORT 


In my opinion the accompanying balance sheet and statements of profit and loss and surplus present 
fairly the financial position of the Board as at March 31, 1966 and the results of its operations for the year 
ended on that date, in accordance with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


GEORGE H. SPENCE, F.C.A., 
Provincial Auditor. 
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LIQUOR CONTROL 
STATEMENT OF 


For the year ended 


SALES 

Sales of spirits, wines and beers... 1.2.0... ee eee eee eee t eee e rene tenes 

Cost of Sales: 
Inventories. ADT 1, 1900 .\ ace cn soso 4s ele ee $..21,243,189.70 
PUTCHOSOS torts cos ee i koe bk 6) PSS oO eee 172,851,875.88 

$194,095,065.59 

Less: Inventories March 31, 1966. ............--2005 26,195,;707.54 

Gross Profit’on oal@S. ov. feds oon ek eens Se bees eed woke A On Oe aa eee 


OTHER REVENUE 


BrewOre ICONCE TOGS ncaa ee eis sooo ee eee $ 16,500.00 
Brewery store and brewers’ retail store licence fees........ 199,500.00 
Gallonage fees on beer production—Ontario Breweries .... 18,580,511.58 
Gallonage fees on beer sales—Extra-Provincial Breweries. . 1,196,169.48 
Licences and fees—The Liquor Licence Act (net after deducting 
Municipalities-share) iis seus dae = os SO 6,367,797.27 
Finds net). tite riot eal ba aa ee eens 252,558.55 
Ontario: wine licence fees)... 2.24.05 245004 «3 aes more eevee 747,187.14 
Miscellaneous permits. 2.6% eeu bal dns ee ep eae eee ee 1,494.50 
Banquet and special occasion permits... 2... +eeeeeereees 927,420.00 
TRONSTOL LORS a ee eli c Ainiiez a ore Aas aks ee rare Sa 962,566.93 
Interest On bank DAIGNCES...2.0'. cs ts pase ewe es 6 Gee 210,097.78 © 
Remuneration for collecting Ontario Retail Sales Tax....... 153,945.74 
Miscellaneous receipis:.. ¢ 24.3: 055455 2 ee om ome ee I7R211SS 
INCOME» osc: < - aera cee oe i fe Go a eens ake aa leo Ca dom i eee 


EXPENSES—(the Liquor Control Board and the Liquor Licence 


Board) | 
Administrative and operating expenses .............4.4-- $ 20,117,743.83 
Furniture, equipment and fixtures and alterations to owned 

and rented premises written off ............-..-0.- 737,961.30 
Additions to land and buildings during the year—written off. . 1,668,766.42 


FIT @clOSS at stars ais 6 wie cin cae ol akeieds iiss nls Ge tele as Reeth 7 A79.34 


NETAINGOMBS rrr cs bos secant cies tyeels elena © 5 aan a eg hy ate etn eee 
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~ BOARD OF ONTARIO 
PROFIT AND LOSS 


March 31, 1966 


Percentages to Sales Percentages to Income 
1965-66 1964-65 1963-64 1965-66 1964-65 1963-64 
% % % % % % 
— $285,883,749.88 100.00 100.00 100.00 
167,899,358.02 I8i73 O77 61.23 
$117,984,391.86 41.27 41.23 S577 79.84 7829 76.84 
29,786,920.50 10.42 11.44 11.68 20.16 £1.71 Za:10 
$147,771,312:36 foe Roh) 32.07 50.45 100.00 100.00 100.00 
2,90 1,750.89 7.88 7.02 8.14 T2205 14.47 16.14 


$125,239,361.47 43.81 45.05 42.31 84.75 BO.05 83.86 
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LIQUOR CONTROL BOARD OF ONTARIO 
SURPLUS 


For the year ended March 31, 1966 


Balance at credit, April 1, 1965.......ccse cece ec ececcecees $ 24,945,862.71 
Add: 
Net income for the year ended March 31, 1966.....+.ee08: 125,239,361.47 
$150,185,224.18 
Deduct: 
Payments to Treasurer of Ontario on account of profits. 5.2... 125,200,000.00 


Balaneainberecibeavarch o 1:1 SA Otee es. nee ce ene $ 24,985,224.18 
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LIQUOR CONTROL BOARD OF ONTARIO 
ADMINISTRATIVE AND OPERATING EXPENSES 


For the year ended March 31, 1966 


Percentage to Sales 


| 1965-66 1964-65 


| 

ESSE a ee eee ae $14,178,965.62 4.96 4.86 
Superannuation and Retirement Funds. 666,311.79 23 25 
imandda Pension Plan.............. 57,068.17 2 

Norkmen’s Compensation and 

| Unemployment Insurance.......... 30,954.15 01 AG) 
ee te Nvras es wo Si shies 1,563,673.31 55 59 
light, heat and power..........005. 423,766.30 15 16 
Hremises protection.........sceeee% 33,282.07 01 01 
tepairs and Maintenance. ........6. 597,127.81 a eA 
MICO sy irs se bs be has ve nw oe 54,433.36 02 02 
Grants in lieu of business taxes...... 274,345.23 .10 .10 
Srants in lieu of property taxes...... 349,929.40 LZ WZ 
Ry Sr tae is i, 51,155.13 02 02 
tationery BI RO aoe ar rte Gerd 407,230.39 14 Ho 
felephone and telegraph........... 129,059.47 05 05 
Meeking material...........ssese0: 307,721.34 a a2 
Memon Ond cartdge. 66.6. ese. 12,672.21 .O1 01 
Mees baniivatene Sta 14,238.44 01 01 
BN SCOUNTS oo: 4)5 ccs tie olen a's 68,042.19 02 03 
Agency commissions..........eeee0% 88,672.80 03 02 
Agency expenses........seeeeeeeee 7 363.09 .0O .0O 
ROSS os gir Weiers oe ace 8 iv eo 4.8 33,050.40 01 01 
Me ee occa Now h et8) 203,649.68 07 06 
Employees’ Group Insurance Plan..... 125,167.21 04 es 
MS LNCY 55's gt eg staccls ue aus wala elera t 296,805.66 10 alie 
ar and truck expenses............ 6,673.01 OO .0O 
Tabulating equipment rental and 

MOR OS Porta. Sa dv ets tae a ts Lie7 oA 04 04 


Computer conversion costs—program- 
ming, consultant's fees and equip- 
BISON TENS ete eee os ge hee teres 22:227,1 | 01 01 


/ 
i 


$20,117,743.83 7.04 6.95 
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LIQUOR CONTROL BOARD OF ONTARIO 


55 Lake Shore Boulevard East, 
Toronto 2, Ontario, 
December 29th, 1967. 


The Honourable William Earl Rowe, P.C.(C.), 

The Lieutenant-Governor of the Province of Ontario, 
Parliament Buildings, 

Queen's Park, 

Toronto, Ontario. 


May It Please Your Honour, 


Complying with Section 14 of The Liquor Control Act, the Forty-first Report of the 
Liquor Control Board of Ontario is submitted herewith. 


Sales through the Board stores exceeded $290,000,000.00. In the ten-year 
period from March 31, 1957, sales and net income have increased by 110% and 138% 
respectively. The Board has continued, at all times, to discharge its responsibilities under 
the Act as related to the control and distribution of the products of the distilleries, 
wineries and breweries. 


During the twelve-month period ended March 31, 1967, the Board operated 
three hundred and ninety-five stores including thirteen new stores opened in the year. 
A number of stores were renovated or moved to new locations including the introduction 
of a store in which all brands are on display. 
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SALES 


The sales of spirits, wine and beer from liquor stores during the twelve months 
amounted to $294,414,563.20. Sales in Ontario, of Canadian Wine made direct to 
customers from licensed retail wine stores and wineries amounted to $7, 105,047,011, 
The net value of beer sold in Ontario, from breweries and brewers’ retail stores, exclusive 
of any charge for containers, totalled $209,712,166.00. 


The following comparative sales statistics are given for the fiscal period under 
review and also for the preceding twelve months: 


SALES BY VALUE 


March 31, 1967 


| 
Twelve months | Twelve months 
March 31, 1966 


| 

ending | ending | Increase 
| 
| 


Sales by Board Stores: 


Canadian Spirits ... | $219,502,807.74 $213,442,526.48 
Imported Spirits. ... 38;255,800°57/" 939,209 452.86 


$ 6,060,281.26 
953,652.29| Dec. 


Canadian Wines... 16,07,3,/-55122 14,285,377.39 790 a7 «on 
Imported Wines.... h2, 1 12,820.02 Pea 2O, O20 oO 786,499.27 
Canadian Beers.... 7 585,584.96 6,824,521.77 761,063.19 
Imported Beers .... 881,814.69 795,950.63 86,264.06 
reerme nee! gale BA SAG oe le 
Total Sales by 
Board Stores ...... $294,414,563.20| $285,883,749.88] $8,530,813.32 
Sales by Ontario 
Wineries and 
Winery Stores...../$ 7,103,547.01|$ 7,020,943.07| $ 82,603.94 
| 


| | 
Sales by Breweries and | | 
Brewers’ Retail Stores | | , | 
(exclusive of | | | | 


container value).... | $209,712,1 66.00 $201,1 32,078.61 $8,580,087.39, 


REPORT OF THE 


Twelve months 


Twelve months 


SALES BY GALLONS 


ending ending Increase 
March 31, 1967 March 31, 1966 
Sales by Board Stores: ier oy \ irs a, 
Canadionmopirissckes x06 7,391,853 7,562,042 170,789 | Das. 
Imported Spirits.......... 1,082,702 1,169,927 78, 220% | ec. 
Canadian Wines........- 2,192,434 2,056,699 125,744 
Imported Wines.......... 877,685 | 876,938 747 
Canadian Beers.......... 3,096,392 2,769,066 322 320 
(eared Beer seen 181,350 | 165,229 16,121 
pe SN OS hellatot seesiines eel eee 
Total Sales by Board Stores. . | 14,822,416 14,691,492 220,924 
Sales by Ontario Wineries and 
WhiNn6ly SIOres . sc a4 cae 3s 047,517 1,080,252 32,715 | Dec. 
Sales by Breweries and 
Brewers’ Retail Stores..... 109,070,929 | 10457066172 | 4,363,897 


Revenue payments totalling $314,760,062.71 were received by the Treasurer of 
Ontario, the Government of Canada and by 325 Ontario Municipalities, as a result of 
levies on alcoholic beverages sold in Ontario during the year. This amount is exclusive of 
Corporation, Realty and Business Taxes paid to these Governments and Municipalities by 
the distilleries, wineries, breweries and licence holders. It is also exclusive of Ontario 
Retail Sales Tax collected by licence holders and agency stores on their sales of alcoholic 
beverages. 


A summary of the aforementioned revenue payments follows: 


TREASURER OF ONTARIO 
Remitted by the Board— 


On account of profits, licence fees, etc..... $133,700,000.00 
Ontario Retail Sales Tax on sales through 
[Tey iS Pete Ae a ae ie 13,4906,620.85 
Remitted by others— a 
Ontario Retail Sales Tax on sales through 
retail wine stores and brewers’ retail stores F515 2) os. 
— — $154,237,836.46 
GOVERNMENT OF CANADA 
Paid by the Board— 
Customs and Excise Duties..........2005. 76,017,495.08 
Federal Sales Tax on spirits, wines and 
imported ‘beers. .4.. +. 4's ana clee ess ce om 


14,931,649.77 


Paid by others— 90,949,144.85 


Malt duties and taxes on domestic beers and 


$ 


6. @ 6 © @ € 66° 8 8.6 © 8 C Ge Oe Oo eS O ¢.4 2 2 4 6 


67,499,990.48 


$158,449,135.33 
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ONTARIO MUNICIPALITIES 
Paid by the Board— 
Rebates of a proportion of fees received 
PEON LICCNCOGELY. . oc) 3c S Btls « cate eis hare 1,407,387.47 
Grants in lieu of realty and business taxes . 665,703.45 
oe 273,090,972 


$314,760,062.71 


SALES BY BREWERIES TO CTHER PROVINCES AND COUNTRIES 


1963 1964 | 1965 1966 1967 
Gallons Gallons Gallons Gallons Gallons 


Sales to other | 
Provinces ..... 8,761,961 9,697,512 | 11,606,968 | 12,441,860 | 14,653,759 
Export Sales ....} 2,340,223 | 2,342,888 | 2,807,672 | 2,889,919 | 2,931,541 


11,102,184 | 12,040,400 | 14,414,640 | 15,331,779 | 17,585,300 


All brands of beer produced by the Ontario Breweries and by the Quebec and 
Manitoba Breweries which were sold in this province were periodically analyzed as in 
previous years, thus ensuring that beer sold in Ontario is in conformity with the Regulations 
passed pursuant to the Food and Drugs Act of Canada and the standards set by the 
Board. 


The Board receives from its Laboratory, at the Toronto Warehouse, current analytical 
reports on all brands of spirits, wine and beer. 


WINERIES 


During the year, the locations of four retail wine stores were changed as follows: 


Brights Wines Limited ..... From 12 Second Street West, Cornwall to Niagara 
Peninsula Shopping Centre, St. Catharines. 


Chateau-Gai Wines Limited From 771 Queen Street East to 728 Queen Street East, 
Toronto. 


Parkdale Wines Limited ... From 225 Kenilworth Avenue North to Mountain Plaza, 
665 James Street, Hamilton. 


London Winery Limited.... From 2 Wyndham Street, Guelph to 2048 Danforth 
Avenue, Toronto. 


On April 29, 1966, Parkdale Wines Limited purchased the business of Grimsby 
Wines Limited. 


On December 12, 1966 the name of Welland Winery Limited was changed to 
Beau Chatel Wines Limited. Therefore at March 31, 1967, there were eight wineries 
and fifty-one retail wine stores in operation. 
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SALES BY WINERIES TO OTHER PROVINCES AND COUNTRIES 


1963 1964 1965 | 1966 1967 
Gallons Gallons Gallons Gallons Gallons 
Sales to other 
Provinces ..... 2,961,181 3,051,286 | 2,824,981 3,136,449 | 3,476,788 
Export Sales .... Fe gy | Wg ths Ye 1,656 3,406 3,240 
2,700 402. | 3,052,442, | )2,826,007 uy Slo Y bol a eros 


The tonnage of grapes and cherries used by the various wineries during the past 
five years was as follows: 


1963 1964 1965 1966 1967 

Years ended March 31: Tons Tons Tons Tons Tons 
Grapes used in the manufacture of 

WHS Stach lw. n ccals Weds bra Aaa erent 28,0437) 29,234. 4 26/47) |). 30) 128 end 4,222 
Grapes used in the manufacture of 

CONGEMILHES We ciate nielsue-dycteenie e's 2,905 2,882 3,484 2,639 2,127 
Cherries used in the manufacture of 

NLR Ria heii oe ate in sen aM REN 126 33 | 155 65 154 


31,074 | 32,146 | 30,356 | 32,832 | 36,504 


PERSONNEL 


The number of Board Members and permanent employees of the various depart-— 
ments of the Board as at March 31, 1967, was as follows: 


Board Members. ........... 2 POrinilivaics cit eee aes 6.40 te i bvinh: 7@ 
Staffs of Departments— POISOMNGl cracrera aie c rieie aia tersterere 10- 
Chief Commissioner........ a PULCHOSING! ay ats Wigiele aeent arene 7 
General Manager......... 6 Realty and Maintenance...... 16 

AGED UDTIAG 84K stint «shee chit sig ode 74 Stock Administration ......... 189 

Beer and Wine........... 17 POT GS. .c-0' aru ate gtaiate deaeae ore 2,060 
Brewery-Auait 2 Peas ak 10 Storé*Auditors: .URe. YOR 19 
CUSTOMS re teases aus s Sites e 4 rore Operations wn... 2s one 2a 
Ve el de (3 tai abies peal erly 4 AUC eisai ta tens tee sean 5 | 
Labotolory 4.0 .as eed oes 5 Warehouses 4 tivrrt oer se 143 
Legahw ds aacas trated synods eG Winery Audif..5.¢ sediaeneG .n 4 
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BOARD STORES 


The number of board stores operated during the year was 395, which figure 


April 


April 


June 
June 


July 


4, 


20, 
13; 


September 21, 


1966 
1966 
1966 
1966 
1966 
1966 
1966 
1966 
1966 


November 17, 1966 


March 
March 
March 


In addition, seven stores moved to new locations as follows: 


Store 
190 
67 
ins 
36 
94 
140 
16 


8, 
16, 
18, 


1967 
1967 
1967 


From 


1605 Main Street 

Main and Ferguson Streets 
Mississaga Street West 
325 Albert Street 


Bridge Street 


77 Montreal Road 
106 Richmond Street West 


22 Isabella Street 


Fairway Road and Highway 8 


140 Cedar Street 

*108 St. George Street 
140 King Street East 
78 Northside Road 
1711 Algonquin Street 
Highway 2 

*526 Hamilton Road 
1500 Royal York Road 
666 Burnhamthorpe Road 

*2233 Carling Avenue 
R.R. No. 1, Copper Cliff 


*Board-owned Properties 


_ includes thirteen additional stores opened during the year at the following locations: 


Ottawa 
Kitchener 
Galt 
Brantford 
Hamilton 
Ottawa 
Widdifield 
Cataraqui 
London 
Toronto 
Toronto 
Ottawa 


Waters Township 


To 


*1601 Main Street, Hamilton 
*316 Broadway Street, Haileybury 
*Mississaga Street East, Orillia 


105 O'Connor Street, Ottawa 


Bonnechere Street, Eganville 


*Board-owned Properties 


AGENCY STORES 


*230 Montreal Road, Eastview 


101 Richmond Street West, Toronto 


During the year, twenty-three agency stores were in operation. This figure includes 
two new agency stores established during the year at the following locations: 


April 14, 1966 
June 16, 1966 


eoeeoevereeevoeeeveees eevee 9 0 


Matachewan 


Thessalon 


REPORT OF THE 


BREWERIES AND BREWERS’ RETAIL STORES 


On March 31, 1967, there were nineteen breweries licensed to sell their products 


in Ontario. Fifteen of these breweries were located in Ontario, three in Quebec and one 


in Manitoba. 


Eight brewers’ retail stores opened during the twelve-month period, being located 


at the following addresses: 


April L; 
April 4, 
May 16, 
June ko, 
July 2S; 
August 24, 
August aD; 


December 17, 


1966 
1966 
1966 
1966 
1966 
1966 
1966 
1966 


50 Jaffray Street 

2356 Eglinton Avenue West 
564 Bronson Avenue 

1301 Lawrence Avenue West 
227 Gerrard Street East 
2035 Cassel Street 

285 King Street East 

3217 Eglinton Avenue East 


Four brewers’ retail stores moved to new locations: 


From 


25 King Street West 


1087 Queen Street East 


101 Bathurst Street 


Elgin and Simcoe Streets 


To 
62 Charles Street West 
1281 Queen Street East 
2 Park Street 


Highway 26 and Hickory Street 


New Liskeard 
Toronto 
Ottawa 
Toronto 
Toronto 

North Bay 
Kingston 


Toronto 


Ingersoll 
Toronto 
Amherstburg 


Collingwood 


On May 31, 1966, the brewers’ retail store in Haileybury ceased operation. 


The number of brewers’ retail stores in operation at the year-end was 346. 


LIQUOR CONTROL BOARD FOR 1967 ae 1] 


OFFENCES 


A classification of the offences against The Liquor Control Act during the twelve- 


month period follows: 


Number 
Number $.S. and 
Number Committed | Remanded Total 
of Fines to Jail for Sentence | Convictions 
Having liquor in an illegal place....... 24,146 967 98 Zo;2h4 
Consumption of liquor in an illegal place. 1,467 eed ee 1,481 
Selling liquor illegally or keeping for sale.| 1,012 209 38 1,999 
Consuming liquor in other than residence. 104 A Assia ates 148 
BIC COM 5 ee Baa dpa die shade sess S65. 37,667 18,429 2,786 58,882 
Bre POSSESSION ssc noisy sere are eo: 0x 702 107 7 816 
SECON Sar OU Cialis ons che yeeecisiccstta Mii la laviesckvs 1,800 104 lal LoS 
BOTY ADIT OGHONS «8 audit lacosateticis igi os 0.0.4 11,476 35901 306 V3, 7s 
78,374 24,125 3,246 {105,745 
PERMITS 


A classification of permits and licences issued during the year follows: 


PERMITS 1966-1967 


JENA ATe a Lore art ted naan de IY aM eel cies bs un SRN 37 
Druggists et. 5 Ae oh. oy Sr a tat 235 
Dentists ond Velerinorians. «.- s <<. 0s.s<s.c.o+ «ents 39 
PEC ICU CONG VOCLONNITIC <crercc:.tee avis os «1 s-00 suse crite 346 
PRON UTACIORAT CE MOS MP2s Soe cc yw bok sc elaine tenes 144 
ARCH Oth sere ices teats eae ainiae ee wk Se a es 44 
PUSS PINCUS. 0. pales ches aes cr eer Petit co ec on. a 277 (Free) 
iestgAIC sinh aikowes eee: Sere ee Oe ee. 33 (Free) 
LICENCES 1966-1967 
DICWOE a a acta st ce.) « ee rake ears aes 19 
WIN ORES ei bic susadtt> « as RDO. AE Aninulanak 8 
Sacramental Wine Vendorships.............e000- 13 
Non-potable Alcohol, Storage Warehouses......... a 
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Current Assets totalling $34,575,650.07 consisted of the following: 


Cashion banaeand in DanKS aa. «+ 00g kee ees «so oee $ 6,810,344.10 


Accounts Receivable; Licence holder fees, beer levies, 
duty recoverable items, freight claims, hospital 


charge*sules; fines; ete sc soe eee eee 2;759;813710 
Inventories of liquors and supplies.............e06- 25,005,492.87 
$34,575,650.07 


Prepaid charges for insurance, taxes, etc., amounted to $119,380.23. 


Mortgage Receivable $32,838.75, represents the principal amount outstanding, 
of the mortgage taken on the old Fort William warehouse property which was sold in 
1965, 


Fixed Assets are shown at a nominal valuation of $1.00 for each parcel of land, and 
$1.00 for each building, either completed or in process, plus $1.00 for all furniture, 
fixtures, machinery, equipment and leasehold improvements in stores, warehouses and 
offices. The real estate consists of the land and buildings at 55 Lake Shore Boulevard 
East, Toronto; land and warehouse at Fort William, land and warehouse at Ottawa, 
and land and warehouse under construction at London. Also included in the real estate 
are 127 store sites on which completed siores are located; 9 store sites, against 7 of 
which charges have been made for costs of uncompleted store buildings and 1 store 
parking lot. The costs of all lands and buildings incurred during the year (less $1.00 
each unit), totalling together $1,605,934.91 have been charged against Income. The 
accumulations of Reserves for Depreciation have been increased by $574,247.59, 
representing the purchases, less disposals of furniture, Ter eet machinery, equipment and 
alterations to owned and rented premises. 


Current Liabilities of the Board totalled $8,195,607.85 and consisted of accounts 
payable for liquors and supplies, accrued charges, deposits, deferred licence fees and 
licences, etc. 


The Reserve for Insurance of $1,000,000.00 and the Reserve for Contingencies 
of $500,000.00 remained the same as at the end of the previous year. 


Contingent Liabilities amounted to $26,076,075.60. These items represent the 
value of undelivered orders totalling $17,493,911.05, the amount of $6,079,617.27 
for Customs Duties and Sales Tax which are payable on the goods which were in bond 
in warehouses on March 31, 1967, and the liabilities for property under option and 
uncompleted building contracts of $2,502,547.28. These contingent liabilities have not 
been reflected in the trading profits of the Board. 


The Statement of Profit and Loss shows that sales for the twelve months of spirits, 
wines and beer from Liquor Control Board Stores amounted to $294,414,563.20. 


LIQUOR CONTROL BOARD FOR 1967 ha 


The same statement shows a gross trading profit of $129,206,716.56 and other 
revenue of $29,668,511.87 consisting of levies on brewers and wine manufacturers and 
their products, licence holders’ fees, permit sales, transfer fees, fines and miscellaneous 
income. Expenses for the year totalled $25,127,910.41 consisting of administrative 
and operating expenses (including $1,100,692.17 incurred by the Liquor Licence Board) 
and cost of additions to lands and buildings and furniture, fixtures, equipment and 
alterations. The net income carried forward to the Surplus Account is $133,747,318.02. 
After bringing forward the net income of $133,747,318.02 a balance of $25,032,542.20 


remained in surplus. 


For comparative purposes, the percentages that the cost of stock sold, other 
revenue and expenses bear to sales and income are given for the twelve-month period 
reported upon herein and the two preceding fiscal years. 


A statement showing the expenses of administration and operation for the twelve 
months is also attached. Individual percentages in comparison to the total sales are 
given for the twelve months and also for the preceding fiscal year. 


The conversion program to electronic data processing in Head Office has con- 
tributed to improved efficiency in all accounting and statistical functions of the Board. 
The new Central Allocation System has recently been introduced on a test basis in three 
large Metropolitan Toronto stores. This system provides a scientific method of ordering 
for stores by computer, together with a means of calculating and forecasting sales, and 
improving the control of inventories. To date, the reduction in inventory levels in the 
three stores has been most encouraging. As additional stores are added to the new 
system, we look forward to greater savings in this important area of administration. At 
the same time a scientific inventory control system has been introduced in the Toronto 
warehouse to further reduce inventories. 


The Board continues to have a substantial number of people on the interdicted 
list. This area of control appears to be desirable and essential. 


The co-operation and dedication of the 2438 employees of the Board have con- 
tributed to the continued success of the Liquor Control Board of Ontario. Special tribute 


should be paid to the Reverend A. Walter Downer, M.P.P., to John G. Spragge, General 
Manager, and all other executives and staff for their efforts over the past year. 


| have the honour to be, Sir, 
Your obedient servant, 


G. HARRY SHEPPARD, 
Chief Commissioner. 
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BALANCE SHEET 


(with comparative 


ASSETS 
1967 1966 
$ $ 
CURRENT 
Cash on hand, in transit and in banks....... 6,810,344.10 § 276,761.00 
PCCOUMIS FECGIVODIG, Cece csc. rete as cs a eo 2,7 99,86 V3.10 3/015 065.93 
Inventories: 
Liquors in warehouses and stores, at cost... 24,865,741.22 2ONIS POP Or 
Stationery, supplies, empties, efc......... 139,75 100 146,607.96 
25,005,492.87 26,542, o1500 
Toto Guriemamraychs cs xs acter ale aic-cecole savas 34,575,65007 37 934,143.93 
PREPAID INSURANCE AND OTHER CHARGES... 119,380.23 121,644.12 
MORTGAGEIRECEIVABLE So. s as eee aes 32,838.75 34,372.87 
FIXED 
PEG COT VCOST csc tas CT ie Gk % oe a eee 4,261,848.73 3,989,631.15 
Bindings, CrcOsls ss cadGte te cals o's 0 oy se cite Wine 22,732,402.56 21,399,235.26 
Furniture, equipment and fixtures, at cost .... 4,866,635.45 4,666,609.39 
Alterations to owned and rented premises, at cost 4,279,484.20 3,905,27 1.67 
36,140,370.94 33,960,738.44 
Less amounts written off... .. 2. cece eee eee 36,140,089.94 33,960,466.44 
281.00 272.00 | 
34,728,150.05 38,090,432.02 
Approved 


J. G. SPRAGGE, 


General Manager. 


oH *COLEUNS; 
Comptroller. 
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BOARD OF ONTARIO 


March 31, 1967 
figures for 1966) 
LIABILITIES 


CURRENT 


Accounts payable, accrued charges, etc ..... 
eSOIlOG TeV ENG i.e: Coe Sich > Pale Fal bce 


1967 
$ : 


8,058,075.85 
137,532.00 


1966 
$ 


11,456,560.84 
148,647.00 


Bey oT ORIMNOURANCE oo cetn se vote ks ee 
BE OCRVE FORYCONTINGENCIES. «050.5 0... 4% 


OU is A Tee 0 5 ee ee 


OUTSTANDING COMMITMENTS 


Duty on stocks in bond ..... 

Liquors ordered but not deli- 
vered (including, duty, 
freight; etc.). .< vob. 

Property under option and 
uncompleted building con- 
PRCMGURIE tala ato a by crea: Sisicn o's 


>. 0,079,017.27 


17,493,911.05 


2,902,547.28 


$26,076,075.60 


34,728,150.05 


AUDITOR'S REPORT 


67195,007.85 
1,000,000.09 
500,000.00 


25,032,542.20 


11,605,207.84 
1,000,000.09 
500,000.00 


24,985,224.18 


38,090,432.02 


i have examined the balance sheet of the Liquor Control Board of Ontario as at March 31, 1967 and the 


statements of profit and loss and surplus for the year ended on that date. 


My examination included a general 


review of the accounting procedures and such tests of accounting records and other supporting evidence as ! 


considered necessary in the circumstances, 


In my opinion the accompanying balance sheet and statements of profit and loss and surplus present 


fairly the financial position of the Board as at March 31, 1967 and the results of its operations for the year 


ended on that date, in accordance with generally accepted accounting principles applied on a basis consistent 


with that of the preceding year. 


Toronto, Ontario, 
July 14, 1967 


GEORGE H, SPENCE, F.C.A., 


Provincial Auditor. 
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SALES 


Salés ‘of spirits; Wines dnd beers... 22 oS I ee 


Cost of Sales: 
InveniOrie@ ADO lst) 966,.. scd:cnunsidns oe + gales eee 


Puskchocim ci tiach. adalat, Maks oi od. see ee ae ee Oe 


Less: Inventories: March 31, 1967-00 esd oboe 


CSTOSS PIOTIT OS GIOS er Aves sak 0ahh bYAA RED SESAASHAN LS 


OTHER REVENUE 


INCOME 


BPO Wels HCONCETTOGS... 6 sas nls os evsielelace nw pue't ete ies een ea 
Brewery store and brewers’ retail store licence fees........ 
Gallonage fees on beer production—Ontario breweries .... 
Gallonage fees on beer sales—Extra-Provincial breweries .. 


Licences and fees—The Liquor Licence Act (net after deducting 
Municipalitiesushare)iw occas aq Ao teh os hE 


Fee: SOE) co. ead aie wales es dia eae Le re nee 
Onidria’ Wine IISenee feOS. casos as rat ee ks eee ee eet 
WSCA ONEOUS. DOKNITS ox \s: 055.5% jem: oletae bataly paleo 3k 9 xk aa ene 
Speci! Occasion Permits. co sc <cacepiascuseeas, eis meee oe 6 
BENYSTON) PEGS i otaie ac Sete alate a avons te ears hil Raw oie Gay STE wee 
IHISIEST OW WON: DOIONCES ha aa stulerelasi nis esa’ gtack 4 oie eae aya eA 
Remuneration for collecting Ontario Retail Sales Tax....... 


MISCELIENEOUS FECCIDIG © og. ta Fiero aie wo 8, wheats aia) nls Meonn saa lh 


EXPENSES—{the Liquor Control Board and the Liquor Licence 


NET INCOME 


Board) 
Administrative and operating expenses. .........eee wees 


Furniture, equipment and fixtures and alterations to owned 
and rented premises written off. .........2.--eeeeee 


Additions to land and buildings during the year—written off. 


oeeeeeseeeeeeeeerervreereeeeeereeeeeee eee ee eee eee ewe wee eee 


STevye ete €¢ 6 © + 8 € 6 6 6 02'S COS Oe (8) 8 |S CCR SS 8 Gee OE eo SOE 8 8 eS 


LIQUOR CONTROL 


STATEMENT OF 


For the year ended 


eoeeeeeeevnee eee & @ @ 


$ 26,195,707 Sy 
163,877,880.29 


$190,073,587.86 
24,865,741.22 


oereeeeeeceee ee ee eo @ 


$ 18,000.00 
201,700.00 
19,1:23,790.08 
LB ihe 7 oe 


5,994,327.55 
328,483.50 
752,167.56 
1,482.00 
971,985.00 
654,816.91 — 
165,733,230 
135,602.22 
139,236.52 


@#¢6¢ 6 © 0:@ © @ 6 © © 4 S'S) Oe 


$,.22,701,65206— 


820,322.88 
1,605,934.91 


S$ © © @ © @ e @ 6 @ 6 eee neue 


BOARD OF ONTARIO 


PROFIT AND LOSS 
March 31, 1967 


$294,414,563.20 


165,207,846.64 


$129,206,716.56 


29,668,511.87 


$158,875,228.43 


PO N27, 910A 


$133,747,318.02 
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Percentages to Sales 


1966-67 1965-66 1964-65 
% % To 
100.00 100.00 100.00 
56.11 28.73 O07 7 
43.89 Al 27 Al23 
10.07 10.42 11.44 
53.96 1.09 5207 

8.53 7.88 Zi02 
45.43 


43.81 


84.18 


i ——— Be 


Percentages to Income 


1966-67 1965-66 1964-65 
% To % 
Bi33 79.84 FE2Z9? 
18.67 20.16 Pah 
100.00 100.00 100.00 
15.82 Lo.23 ew Pd 


84.75 85:53 
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SURPLUS 


For the year ended March 31, 1967 


Bahance cat credit, Aprint;, | 9OOs%. + +s e000 suns sein eee wanes $ 24,985,224.18 
Add: 
Net income for the year ended March 31, 1967........-6.- 133,747,318.02 


$158,732,542.20 


Deduct: 
Payments to Treasurer of Ontario on account of profits....... 133,700,000.00 


Bolanceacal credit, Match. 3.1, 1. OO7 att ccaie vane atecacs Job seesegs lest ne 2 $ 25,032,542.2@ 
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LIQUOR CONTROL BOARD OF ONTARIO 


ADMINISTRATIVE AND OPERATING EXPENSES 


For the year ended March 31, 1967 


CLS SAAS oe ae ae ee 
| Superannuation and Retirement Funds. . 
Mmeanada Pension Plan.............. 


_ Workmen’s Compensation and 
Unemployment Insurance. ......... 


Eight, heat and power.............. 
| Premises protection...........0.00. 
Repairs and maintenance........... 
NS re Per ie aon 6 6 ak dix aves wie Re 


Grants in lieu of property taxes...... 
| LEE oe Gt aah a ee ern mapa 
CHISTES ae eee 
Telephone and telegraph........... 
meeeKing material... ...50..'0.. e500 
sreight and cartage............... 
EES et acne srs ee Mi ie sca 


magency commissions.............00. 
MERCY EXDENSES 60s 68 sc 8 diac c Salen a 
ER CS ir ore a anie aa. Baha 
SSD rece er 
Employees’ Group Insurance Plan. .... 
MEIEING eet tos ayes see oe 
fcr and truck expense. ..........0 


Tabulating equipment rental and 
BOGS UN fe ite 0s ee Geen tava 

Computer conversion costs—program- 
ming, consultant’s fees and equip- 
BOOT TONES or yce Scat < aelinrkise ke es 


$15;976,402.39 


685,424.95 
210,661.52 


27 ODO 


1,69 1,896.87 


456,148.07 
36,047.69 
FIGNOT 74 
58,375.68 
292,510.75 
373,19270 
22,734.00 
392,897.22 
Lod 2) os oO 
$23,360.18 
10,956.89 
12,121.10 
73,3380 
101,259.52 
7,139.06 
37,916.01 
289,514.01 
228,297.29 
325,248.90 
5,056.45 


149,725.08 


22,450.05 


$22,701 ,652.65 


LB 


Percentage to Sales 


1966-67 


9.43 
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LIQUOR CONTROL BOARD OF ONTARIO 


55 Lake Shore Boulevard East, 
Toronto 2, Ontario, 
November 19th, 1968. 


The Honourable W. Ross MacDonald, P.C., C.D., Q.C., LL.D., 
The Lieutenant-Governor of the Province of Ontario, 
Parliament Buildings, 

Queen’s Park, 

Toronto, Ontario. 


May It Please Your Honour, 


Pursuant to Section 14 of the Liquor Control Act of Ontario, | have the honour 
to submit the Forty-Second Report of the Liquor Control! Board of Ontario for the twelve- 
month fiscal period which ended March 31st, 1968. 


Sales by the Board increased $40,060,284.86, or 13.6% over the previous 
year’s total. Head Office administrative expenses increased by only $146,171.84 or 
3.7 70. 


The Board exercises control over the use and abuse of alcohol at all times, and 
continues to provide the purchasing public in the Province with the various types and 
brands of spirits, wines and beers. 


Revenue payments to the Province of Ontario for the year ended March 31, 1968, 
totalled $149,100,000.00. In addition a total of $15,005,897.68 was paid, represent- 
ing Ontario Retail Sales Tax collected on sales through the 406 liquor stores. 
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SALES 


The sales of spirits, wine and beer from liquor stores during the twelve months 
amounted to $334,474,848.06. Sales in Ontario, of Canadian Wine made direct to 
customers from licensed retail wine stores and wineries amounted to $7,678,207.15. 
The net value of beer sold in Ontario, from breweries and brewers’ retail stores, exclusive 
of any charge for containers, totalled $217,605,689.34. 


The following comparative sales statistics are given for the fiscal period under 
review and also for the preceding twelve months: 


SALES BY VALUE 


Twelve months Twelve months 
ending ending Increase 


March 31, 1968 March 31, 1967 


Sales by Board Stores: 
Canadian Spirits ... | $246,453,788.84/ $219,502,807.74| $26,950,981.10 


Imported Spirits. ... 45,199,371.85|  38,255,800.57| 6,943,571.28 
Canadian Wines... 18,7.15,07G.54), -16,075,735.22\ 42 640, 235.32 
Imported Wines.... 14,947,633.24 12, 012,820.02) 2,834,981 322 
Canadian Beers.... 8,053,490.93 7 585,584.96 467,905.97 
Imported Beers .... 1,104,592.66 881,814.69 PLE ELT 


Total Sales by 
Board Stores ...... $334,474,848.06| $294,414,563.20)] $40,060,284.86 


Sales by Ontario 
Wineries and 


Winery Stores ..... $ 7,678,207.15|$ 7,103,547.01|$ 574,660.14 


Sales by Breweries and 
Brewers’ Retail Stores 
(exclusive of 
container value).... | $217,605,689.34| $209,712,166.00| $ 7,893,523.34 
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SALES BY GALLONS 
Twelve months Twelve months 
ending ending Increase 


March 31, 1968 March 31, 1967 


Sales by Board Stores: 


Canddian-Spirits s+... .265 8,126,269 7391 ,008 734,416 
Imported Spirits.......... 1 2Ot ce 1,082,702 174,670 
Canadian Wines......... 2,497,154 2,192,434 304,720 
Imported Wines.......... LO62,251 877,685 184,566 
Canadian Beers. .......75 3,218,979 3,096,392 122,587 
Imported Beers .......... 224,382 1617050 43,032 
Total Sales by Board Stores. . 16,386,407 14,822,416 | 1,563,991 


Sales by Ontario Wineries and 
Winery -OIOreS s:¢ s.5.6 os ee 1,093,547 WOAS 17 46,030 


Sales by Breweries and 
Brewers’ Retail Stores..... 110,032,739 | 109,070,029 962,710 


Revenue payments totalling $349,262,797.38 were received by the Treasurer of 
Ontario, the Government of Canada and by 327 Ontario Municipalities, as a result of 
levies on alcoholic beverages sold in Ontario during the year. This amount is exclusive of 
Corporation, Realty and Business Taxes paid to these Governments and Municipalities by 
the distilleries, wineries, breweries and licence holders. It is also exclusive of Ontario 
Retail Sales Tax collected by licence holders and agency stores on their sales of alcoholic 
beverages. 


A summary of the aforementioned revenue payments follows: 


TREASURER OF ONTARIO 
Remitted by the Board— | 
On account of profits, licence fees, etc..... $149,100,000.00 


Ontario Retail Sales Tax on sales through 
HGUOR SHOLES sc uela dss tect doris yeur (ou) eee 15,005,897.68 


Remitted by others— 164,105,897.68 


Ontario Retail Sales Tax on sales through 
retail wine stores and brewers’ retail stores 7 689,423.27 


$171,795,320078 
GOVERNMENT OF CANADA 


Paid by the Board— 


Customs. dnd Excise Duties < éi.<4-6 64.6 siecece 91,795,688.67 
Federal Sales Tax on spirits, wines and 


(MNPOTIEd "DGEIS.....ck ae ba ma sce hale ews 19,273,2a1.13 
Paid byecthenee 111,068,969.80 
Malt duties and taxes on domestic beers and 
WINGE SG ans hb hi el on ee 64,114,329.82 
—_—_—_—_——— $175,183,299.62 
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ONTARIO MUNICIPALITIES 
Paid by the Board— 


Rebates of a proportion of fees received 


PROM MOGICG GS/s 15-5) eiiecas ta 19 B-8 eiaiera Bhaiwyehs 1,490,441.04 
Grants in lieu of realty and business taxes . AIS 738577 


$ 2,284,176.81 


$349,262,797.38 


SALES BY BREWERIES TO OTHER PROVINCES AND COUNTRIES 


1964 1965 1966 1967 1968 
Gallons Gallons Gallons Gallons Gallons 
Sales to other 
Provinces ..... 9,697,512 | 11,606,968 | 12,441,860 | 14,653,759 | 1,122,986 
Export Sales ....| 2,342,888 | 2,807,672) 2,889,919 | 2,931,541 2,025,208 
12,040,400 | 14,414,640 | 15,331,779 | 17,585,300 | 3,648,194 


All brands of beer produced by the Ontario Breweries and by the Quebec and 
Manitoba Breweries which were sold in this province were periodically analyzed as in 
previous years, thus ensuring that beer sold in Ontario is in conformity with the Regulations 


passed pursuant to the Food and Drugs Act of Canada and the standards set by the 
Board. 


The Board receives from its Laboratory, at the Toronto Warehouse, current analytical 
reports on all brands of spirits, wine and beer. 


WINERIES 


During the year, the location of one retail wine store was changed as follows: 


Jordan Wines Limited ..... From Dufferin Plaza, Toronto to 171 Goyeau Street, 
Windsor. 


At March 31, 1968, there were eight wineries and fifty-one retail wine stores in 
operation. 


SALES BY WINERIES TO OTHER PROVINCES AND COUNTRIES 


1964 1965 1966 1967 1968 
Gallons Gallons Gallons Gallons Gallons 
Sales to other 
POVINCES oss, c% 3,051,286 | 2,824,981 3/136,449 | 3,476,788: 3,373,191 
Export Sales .... ioe 1,656 3,406 13,245 16,652 
3,052,442 | 2,826,637 | 3,139,855 | 3,490,033 | 3,389,843 


8 REPORT OF THE 


The tonnage of grapes and cherries used by the various wineries during the past 
five years was as follows: 


1964 1965 1966 1967 1968 
Years ended March 31: Tons Tons Tons Tons Tons 


Grapes used in the manufacture of 


Eaters May ey Ae ee ent PE 29,231. | 26,717) 30,128 434,223.) 35,052 
Grapes used in the manufacture of 

CONCEAIOIES cara pea se ete oe 2,882 3,484 2,639 oitas 2,954 
Cherries used in the manufacture of 

WINS crene Slese sb raseisba ie sdnic tie ate ieaoniee oS | Bees) 65 154 65 


SC |X | SE 


32,146 | 30,356 | 32,832 | 36,504 | 38,076 


PERSONNEL 


The number of Board Members and permanent employees of the various depart- 
ments of the Board as at March 31, 1968, was as follows: 


Board Members... s+. .595 >: 3 LOCO ees ale a we cs eee ee 
Staffs of Departments— POV iiit estate ae oh tne Zi 
Chief Commissioner........ 2 Personnele 6o wisvinsa ce ear tee 1] 
General Manager......... o- PUrchcrsindisay. cucu aay ahaa ees vi 
ACECUDUDO, mintowa: beeeves Sats, 72 Realty and Maintenance...... 164 
Beer and Wine........... ts) Stock Administration ......... 17 
Brewery Audit............ 10 SIQUES eel asthe wicets fea es Meh 2,144 
Custoiisins Siete. totin t re nS) piore Auditors... ctw aues a UB 
CSOrsg ee three cae fe eae are 4 Store Operations............ 24 
imemol Audit /35 0G 4 ae: ] WGC o 77. sven arse eee ro 
ols Jol gs | (9) phate con ea 6 WiGrehOuses. <a etaisaetea ee 161 
winery AUCH SS... te seca ue 4 
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BOARD STORES 


The number of board stores operated during the year was 406, which figure 
includes eleven additional stores opened during the year at the following locations: 


May 17, 1967 Leslie Street and Finch Avenue Toronto 
May Bo; AGGS Highbury Avenue and Huron Street London 
June Zale O67. Robinson General Store Dorset 
August 11.1967 *Medora Street Port Carling 
September 8, 1967 Portage Road Niagara Falls 
September 22, 1967 1198 Kennedy Road Toronto 
November 6, 1967 Main and Winona Streets Stouffville 
November 9, 1967 470 Dundas Street East Belleville 
November 14, 1967 Highway 90 Angus 
December 7, 1967 Azilda Shopping Centre Azilda 
December 13, 1967 1763 Russell Road Ottawa 


*Board-owned Property 


In addition, three stores moved to new locations as follows: 


Store From To 
6] 210 King Street West *210 Wellington Street, Chatham 
65 55 Division Street *34 Ford Street, Trenton 
aT 111 Main Street Poyntz Plaza, Poyntz Street, Penetang 


*Board-owned Properties 


AGENCY STORES 


During the year, twenty-six agency stores were in operation. This figure includes 
three new agency stores established during the year at the following locations: 


June DT NGCT eine we ceria ante es aeeie fe ase7s Minaki 
Detaiser! AZ PVG Fee rai oles wile Montreal River 
Octobers 177 1967 © v.tee o's em ercteets ea oe Batchawana 
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BREWERIES AND BREWERS’ RETAIL STORES 
On March 31, 1968, there were twenty-two breweries licensed to sell their products 
in Ontario. Fourteen of these breweries were located in Ontario, five in Quebec and 


three in Manitoba. 


Twelve brewers’ retail stores opened during the twelve-month period, being located 


at the following addresses: 


April 10, 1967 272 Argyle Street South Caledonia 
May 29,1967. 81 St. Clair Avenue East Toronto 
June 19, 1967 1165 Oxford Street East London 
July 26, 1967 45 Falconbridge Road Garson 
September 5, 1967 1095 Kingston Road Toronto 
September 5, 1967 Huron Line Windsor 
September 22, 1967 Highway 47 and Main Street Stouffville 
October 10,1967 Hanmer Shopping Plaza, Highway 69 —=Hanmer 
November 27, 1967 Angus Shopping Plaza, King Street Angus 
December _1, 1967 1669 Merivale Road Ottawa 
December 15, 1967 640 Queenston Road Hamilton 
March 15,1960 875 Chemong Road Peterborough 

Seven brewers’ retail stores moved to new locations: 

From To 
Main Street West Highway 18 and Highway 18A Kingsville 
Queen and Home Streets King Street Harrow 
Muskoka Road David Street and Highway 11 Gravenhurst 
87 Broadway Avenue 54 Mission Road Wawa 
3 Market Street East 45 Water Street West Brockville 
75 Queen Street 79 Queen Street Dryden 
Mara Road and Highway 12 522 Mara Road Beaverton 


The number of brewers’ retail stores in operation at March 31, 1968, was 358. 
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OFFENCES 


A classification of the offences against The Liquor Control Act during the twelve- 
month period follows: 


Number 
Number | S.S. and 
Number Committed | Remanded Total 
of Fines to Jail for Sentence | Convictions 
Having liquor in an illegal place....... 295,438 1,009 101 26,548 
Consumption of liquor in an illegal place.| 1,862 Ga | Porc dears 1,878 
Selling liquor illegally or keeping for sale.| 1,377 586 4] 2,004 
Consuming liquor in other than residence. (eis 5 aa igen ee 173 
MIRAATON Faeries bcc Gist le chk ck ce 38,721 19,243 1,997 59,961 
BE EE OSSOSSION 6 5 5.38s 5 crs 8 st? Shek wees 911 87 fe) 1,003 
eS FOUN Irae. ents & ote ses x viene eiala 1,922 ae: 14 7,058 
Beeonier iractions. . 2 oe. cee Ss eee. e. 11,961 3,873 401 16,235 


ee | 


82,309 | 24,98 Zj907 109,855 


PERMITS 
A classification of permits and licences issued during the year follows: 


PERMITS 1967-1968 


Ry SIONS eter ee ea re cee rae Tutt oe Cee Zz 
PFI IS scents aban hog Mateus heus tances deys eb pane Pelee ee 119 
Dentists. and Veterinarians. ¢. 2.0200. ue ee 42 
MICCHOMCICGNG OCIeMNIGs. ise fee ree a a ze 
BA CMUITOCHUEET Sixt at cate tealivares iuara caleee ys tw lohs Hane taay 140 
LEE a Bae i naar a dy Oa CaS eee ae 4] 
pT ey | rel Fe Bieter teae a onde ia ih en ch at aR Sa ih 260 (Free) 
BIESE AAC) oh ih are Bscoin ey. tata d ad ee Rter ate: oa 85 26 ak a 25 (Free) 


LICENCES 1967-1968 


BleWerlas nits we ss tate eT gee ae ee Se Sane if 
TSA a, CEOS + SSR O Re RUN: PNOTSI eA AET aan ES 8 
Sacramental Wine Vendorships...........ceeee0. 10 


Non-potable Alcohol, Storage Warehouses......... ] 
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FINANCIAL STATEMENT 


Current Assets totalling $44,018,455.89 consisted of the following: 


Cash.onchandiand in banks... «s,s 5.0 sce stem tore $10,568,504.28 


Accounts Receivable; Licence holder fees, beer levies, 
duty recoverable items, freight claims, hospital 


charge sales, fines, etc... . eee e eee eee cere eee 3,456,893.45 
Inventories of liquors and supplies. .......eeeeeeees 29,993,058.16 
$44,018,455.89 


Prepaid charges for insurance, taxes, etc., amounted to $401 253.50. 


Mortgage Receivable $31,220.00, represents the principal amount outstanding, 
of the mortgage taken on the old Fort William warehouse property which was sold in 
1965. 


Fixed Assets are shown at a nominal valuation of $1.00 for each parcel of land, and 
$1.00 for each building, either completed or in process, plus $1.00 for all furniture, 
fixtures, machinery, equipment and leasehold improvements in stores, warehouses and 
offices. The real estate consists of the land and buildings at 55 Lake Shore Boulevard 
East, Toronto; land and warehouse at Fort William, land and warehouse at Ottawa, 
and land and warehouse at London. Also included in the real estate are 131 store sites 
on which completed stores are located; 11 store sites, against 7 of which charges have 
been made for costs of uncompleted store buildings and 1 store parking lot. The costs 
of all lands and buildings incurred during the year (less $1.00 each unit), totalling 
together $4,597,580.99 have been charged against Income. The accumulations of 
Reserves for Depreciation have been increased by $806,828.16, representing the pur- 
chases, less disposals of furniture, fixtures, machinery, equipment and alterations to 
owned and rented premises. 


Current Liabilities of the Board totalled $17,876,705.26 and consisted of accounts 
payable for liquors and supplies, accrued charges, deposits, deferred licence fees and. 
licences, etc. 


The Reserve for Insurance of $1,000,000.00 and the Reserve for Contingencies 
of $500,000.00 remained the same as at the end of the previous year. 


Contingent Liabilities amounted to $28,760,919.03. These items represent the 
value of undelivered orders totalling $22,275,176.49, the amount of $6,188,469.24 
for Customs Duties and Sales Tax which are payable on the goods which were in bond 
in warehouses on March 31, 1968, and the liabilities for property under option and 
uncompleted building contracts of $297,273.30. These contingent liabilities have not 
been reflected in the trading profits of the Board. 


The Statement of Profit and Loss shows that sales for the twelve months of spirits, 
wines and beer from Liquor Control Board Stores amounted to $334,474,848.06. 
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The same statement shows a gross trading profit of $147,335,204.07 and other 
revenue of $32,957,103.92 consisting of levies on brewers and wine manufacturers and 
their products, licence holders’ fees, permit sales, transfer fees, fines and miscellaneous 
income. Expenses for the year totalled $31,150,335.03 consisting of administrative 
and operating expenses (including $1,192,315.66 incurred by the Liquor Licence Board) 
and cost of additions to lands and buildings and furniture, fixtures, equipment and 
alterations. The net income carried forward to the Surplus Account is $149,141,972.96. 
After bringing forward the net income of $149,141,972.96 a balance of $25,074,515.16 
remained in surplus. 


For comparative purposes, the percentages that the cost of stock sold, other 
revenue and expenses bear to sales and income are given for the twelve-month period 
reported upon herein and the two preceding fiscal years. 


A Statement of Source and Application of Funds is included for the first time. 
This statement summarizes how the funds were made available and how funds were 
disbursed during the year. 


In addition, a statement showing the expenses of administration and operation 
for the twelve months is also attached. Individual percentages in comparison to the total 
sales are given for the twelve months and also for the preceding fiscal year. 


The Advertising Directive of the Board continues to serve a useful purpose to ensure 
that all liquor advertising is kept within the bounds of good taste. It is basically designed 
to operate on a brand preference basis and at no time is it designed to increase the 
public’s use of alcohol. 


The Board’s prime objective is to make available to the public, alcoholic beverages 
at the lowest possible price and at the same time develop appropriate revenue for the 
Province of Ontario. 


Improvement was made in the year in the distribution of the products handled 
by the Board with the opening of a fourth warehouse in London. 


The conversion program to electronic data processing has recently been completed 
at Head Office. The use of electronic equipment has contributed to improved efficiency 
in all accounting and statistical functions of the Board. 


| would like to extend appreciation and thanks to the 2,542 employees of the 
Board whose hard work and efforts have assisted in the continued success of the Board. 
Special thanks should be paid to Mr. R. J. Harris, Deputy Chief Commissioner, Reverend 
A. Walter Downer, M.P.P., John G. Spragge, General Manager, all other executives 
and staff for their co-operation and fine efforts. 


| have the honour to be, Sir, 


Your obedient servant, 


G. HARRY SHEPPARD, 


Chief Commissioner. 
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BALANCE SHEET 


(with comparative 


ASSETS 
1968 1967 
$ $ 
CURRENT 
Cash on hand, in transit and in banks....... 10,568,504.28 6,810,344.10 
Recounts receivablew. . cis © sles eelbts wie GS 3,456,893.45 2,759,813.1@ 
Inventories: 
Liquors in warehouses and stores, at cost... 29,811,169.04 24,865,741.22 
Stationery, supplies, empties, etc......... 181,889.12 139,751.65 
29,993,058.16 25,005,492.87 
Tete Current ave ois coais sacs oso eee ik eee 44,018,455.89 34,575,650.07 
PREPAID INSURANCE AND OTHER CHARGES.. 4013253153 119,380.23 
MORTGAGE. RECEIVABLE: 3.550% ouccs our 5 5 0 00s ore 31,220.00 32,838.7— 
FIXED 
LENT ON COSTRe r slee ar eke Sas Ce eee we 5,802,077.7 | 4,261 ,848.73 
Buildings) *aticOst 2007s, oe iat O's otros ay oe 25572 VB6G2F 22,732,402.56 
Furniture and equipment, at cost.........6- §,165,383.01 4,866,635.45 
Alterations to owned and rented premises, at cost 4,797 ,564.80 4,279, 484.20 
41 ,476,889.09 36,140,370.94 
less amounts written Off... oOo. eek oes 41,476,598.09 36,140,089.94 
291.00 281.00 
44,451,220.42 34,728,150.05 
Approved 


J. G. SPRAGGE, 


General Manager. 


F. A. MaclNNIS, 
Comptroller. 
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BOARD OF ONTARIO 


March 31, 1968 
figures for 1967) 


LIABILITIES 
1968 1967 
$ $ 

CURRENT 
Accounts payable, accrued charges, etc ..... 17,737,677.26 8,058,075.85 
PBT etTOCd TF OVONUG. Oo os Fe, cs oink a eel a wies oa es 139,028.00 137,532.00 
17,876,705.26 8,195,607.85 
Been VE POR INSURANCE... sce ci. 0s oes ee 1,000,000.00 1,000,000.00 
RESERVE FOR CONTINGENCIES............. 500,000.00 500,000.00 
ERA eee ac lag Sh etele.sts 4 4 oe Sas Fi os 29;0/7 4.540516 25-02 2;542:20 


OUTSTANDING COMMITMENTS 


Duty on stocks in bond ..... $ 6,188,469.24 
Liquors ordered but not deli- 

vered (including duty, 

POISE CIC) 2 ase. lalela tees 221275) 7649 
Property under option and 

uncompleted building con- 

RRR e, oak ots arc (a ina aro 297,273.30 


$ 28,760,919.03 


44,451,220.42 34,728,150.05 


AUDITOR'S REPORT 


| have examined the balance sheet of the Liquor Control Board of Ontario as at March 31, 1968 and the 
statements of profit and loss and surplus and statement of source and application of funds for the year ended 
on that date. My examination included a general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as | considered necessary in the circumstances. 


In my opinion the accompanying balance sheet and statements of profit and loss and surplus, and state- 
ment of source and application of funds present fairly the financial position of the Board as at March 31, 1968 
and the results of its operations for the year ended on that date, in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the preceding year. 


Toronto, Ontario, GEORGE H. SPENCE, F.C.A., 
July 12, 1968 Provincial Auditor. 
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LIQUOR CONTROL 


STATEMENT OF 


For the year ended 


SALES 
Sales of spirits, Wines*and beerses.. 45." 2 Me hee es cee ee es ae ee ale es ae re mee 


Cost of Sales: 


InventorieswA Deel eNO G/.s « = souscoies wl5 > as-is $ 24,865,741.22 
PURCHOSES CAS chen eien a ee rete we sis ae oe ee 192,085,071.81 
$216,950,813.03 

Less: Inventories:*March 31, 1968 2.5% 65.6. see wee ees 29,811,169.04 
Gross Profit on) Salesves. Veoe§ 6 cal ea oe Oe eee e eV dee Fee e oe ealeten ne 


OTHER REVENUE 


BFOWEIS 1ICONCO TEES sts alr oc eo cierto owe ee eae: $ 25,500.00 
Brewery store and brewers’ retail store licence fees........ 206,900.00 
Gallonage fees on beer production—Ontario breweries .... 20,608,035.41 
Gallonage fees on beer sales—Extra-Provincial breweries .. 1,854,730.42 
Licences and fees—The Liquor Licence Act (net after deducting 
Municipalities) share) wt.gsusioan dott ss. hee eee 6,483,419.41 
Fines: (netic co) c soso CS eas he es cake ee eee 397,445.05 
OONLOTIO WINE HICENCE TOES fc eA es ie eee eee te ee es 806,494.37 
Miscellaneous permits.......... pebdnce Smale ofuis Sis gies so ik ss 1,182.00 
SOecCiOMOCCUSION, DETINUS + 5. vis s sian Biaseraleiees ene aie sie ee 1,086,865.00 
TRONSIO OOS. coi o. 5 ear cet ctet hs ate ecko ste ners ore ee eee 882,827.62 
iInfarestion bdnk DGIONCess co. sore ose Pea Ges ete 253,689.58 
Remuneration for collecting Ontario Retail Sales Tax....... 151,756.36 
IMISCOIIGHEOUS TECAIDIS 7.5.14), ote e's ea ates os oie wie aianare 198,258.70 
INCOME occesicie is a esd sa patess Give Stain bo oipile tell ovierx wath wage a cave’ + Gredata trace callavia obs cele aye eee 
EXPENSES—(the Liquor Control Board and the Liquor Licence 
Board) 
Administrative and operating expenses. ........eceeeeeee $ 25,589,075.08 
Furniture and equipment and alterations to owned and rented 
OL EMUSES WISI OUl ats 4 ice 5 us aie ote ad ite ks inn panels oe 963,678.96 


Additions to land and buildings during the year—written off. 4,597,580.99 


DEE TP INGO Breve ca ritahe 15.16 ic be oie oie ga Sie wis wm gs detain 6 ek Win ol taia' al nl a crear e ceed ee 


BOARD OF ONTARIO 


PROFIT AND LOSS 
~ March 31, 1968 


$334,474,848.06 


137,139,643.99 


$147,335,204.07 


2,997 ,103.92 


$180,292,307.99 


Si 100,30.,03 


$149,141,972.96 


Percentages to Sales 


1967-68 
% 


100.00 


29:99 


44.05 


9.85 


93.70 


44.59 


1966-67 


% 


100.00 


56.11 


43.89 


10.07 


53.96 


8.53 


45.43 


1965-66 
% 


100.00 


58.73 


aN e27 
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Ls 


Percentages to Income 


1967-68 
Yo 


BV72 


13.26 


100.00 


82.72 


1966-67 
% 


Si-33 


18.67 


100.00 


15.82 


84.18 


1965-66 


% 


79.84 


20.16 


100.00 


17.28 
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LIQUOR CONTROL BOARD OF ONTARIO 


SURPLUS 


For the year ended March 31, 1968 


Baldneelatcreait, Apri |, 1967. o.'0. ss © crete he be cee are $25,032 /542.2¢6 
Add: 
Net income for the year ended March 31, 1968............ 149,141,972.96 


$174,174,515.16 


Deduct: 
Payments to Treasurer of Ontario on account of profits....... 149,100,000.00 


Balance. at creat, Marc 31; 1960.46. 25684seeas eee reese § 25,074,510.00 
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LIQUOR CONTROL BOARD OF ONTARIO 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


For the year ended March 31, 1968 


SOURCE OF FUNDS 


Net Income 


Martie oa eter une fous ve eseue ce eats $149,141,972.96 
Add: Items not requiring an outlay of funds— 
Provision for write off of: 
Land and buildings..$ 4,597,580.99 
Furniture and equip- 
ment and. altera- 
tions to premises. . 963,678.96 


roy eeeaiee DOljeZ0 70 


$154,703,232.91 
Fixed Asset Disposals—net. .....esccceccsccncccerescceconss 


1.00 
Decrease in Mortgage Receivable... 1... eee cece ewer eee ec eees 1,618.75 
Decrease in Working Capital. ........cece cree eecserreeccens 238,291.59 
$154,943,144.25 
APPLICATION OF FUNDS 
Investment in: 
Pend cind bUIdINGS « 2:1. + s6 wn omic aie ie ao ats S 4,997,079 1.27 
Furniture and equipment and alterations to 
SK ENIISOS 5 a: ske'o Peo = apes open tga aio Fhe sl vente 963,678.96 
= S$ 5,5017270-95 
Increase in Prepaid Insurance and Other Charges......---++eee- 281,873.30 
Payments to Treasurer of Ontario on account of profits........-- 149,100,000.00 


$154,943,144.25 
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LIQUOR CONTROL BOARD OF ONTARIO 


ADMINISTRATIVE AND OPERATING EXPENSES 


For the year ended March 31, 1968 


sre) fatto aed Gn yet 0 ara ere een erm aa 
Superannuation and Retirement Funds. . 
Canoda Pension Plans 2.64%. sss. ess 


Workmen’s Compensation and 
Unemployment Insurance.......... 


FiGnh,. MECT“GNd POW s. a:sie6.s 4 3:0 5 04's 
EEeMmiS@s DIOleCHONn. ss. so o-s:0 5 s:8 6 #0 
Repairs and maintenance........... 
ASOT CIRCE iy meee iG iy cite lavas aso wine's 


Grants in lieu of property taxes...... 
POStee cree iter wees ace «Wie wie eae 6 
SICHLONCE Ys: cateylctcca 8 4.404 6 eases 
Telephone and telegraph........... 
ROCKING INCOMCls a0. «4/4 aleve. soa a0 
Reigning COMGGE., 4.5 acs 6 5.5.00 esas 


DD ISCCES Uaioe Me a fotee tn eoeo hse ele 


AGONCY COMMISSIONS < so44)s/eie vo wis wee ale 
Agency EXpenses........eeeccccees 
BEG OOS ame fren ial ss sis. 9 sta site as 
STE Te TSA oe ee 
Employees’ Group Insurance Plan..... 
IROVEINOU starts Sn Ome ete. es Ss 
Car and truck expense............. 


Tabulating equipment rental and 
RUC st ees che sunle a ate ot lb laces 

Computer conversion costs—program- 
ming, consultant’s fees and equip- 
UGIVEPTOULCUS cca ihele conte gia ae ein eos 


$18,187,657.02 
744,212.58 
224,570.41 


30,806.08 
1,800,753.42 
504,147.99 
38,215.81 
787,916.39 
59,448.04 
331,930.72 
461,805.05 
57,027.06 
397,504.63 
128,587.44 
393,950.62 
12,437.48 
26,045.87 
83,757.02 
125,266.98 
TT le 
43,472.66 
398,729.32 
216,282.00 
326,964.08 
4,323.59 


177,259,032 


L793 1.00 


$25,589,075.08 


Percentage to Sales 


1967-68 
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LIQUOR CONTROL BOARD OF ONTARIO 


55 Loke Shore Boulevard East, 
Toronto 2, Ontario, 
December Ist, 1969. 


The Honourable W. Ross MacDonald, P.C., C.D., Q.C., LLD., 
The Lievtenant-Govemror of the Province of Ontario, 
Parliament Buildings, 

Queen's Park, 

Toronto, Onicrio 


May It Please Your Honour, - 


| have the honour to submit herewith the Forty-Third Report of the Liquor Control 
Board of Ontario for the twelve-month fiscal period which ended March 31, 1969. 
This report is presented in accordance with the requirements of Section 14 of the Liquor 
Control Act of Ontario. 


During the period covered by the report, the Board opened twelve new stores. 
In addition, a number of stores were renovated or moved to new locations. 


An innovation in the continued efforts of the Board to improve customer service 
has involved a major change in merchandising philosophy. This was achieved during the — 
year with the opening of the first self-serve store in the Province of Ontario, one of three 
to be operating within the year. Its operation is carefully scrutinized to determine to 
what extent it will apply to similar outlets throughout the province in the future. Customer 
acceptance of the self-serve store has been excellent and the Board has received many 
compliments from the public on its cheerful and efficient design and staff courtesy. 


Sales through the 418 Board stores amounted to $415,730,672.94 during the 
year, an increase of $81,255,824.88. It is estimated that approximately 50% of this 
increase resulted from the unfortunate labour problems experienced by the Quebec 
Liquor Board during 1968. The total administrative and operating expenses of the 
Board, including Head Office, Warehouses and Stores, but excluding the expenses of the 
Liquor Licence Board, amounted to $27,709,527.61, or 6.7% of sales. 


During the fiscal year ending March 31, 1969, revenue payments fo the Province 
of Ontario amounted to $192,577,153.94. The Board also remitted to the Treasurer 
of Ontario the amount of $18,875,369.40, representing Ontario Retail Sales Tax 
coilected on sales through the Board stores. The total of $8,036,168.33 was also 
remitted, representing Ontario Retail Sales Tax collected on sales through the retail 
wine stores and brewers’ retail stores. 
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The Board continued to apply strict quality control checks On all merchandise sold, 
by the laboratory located in the Toronto Warehouse. The Ontario purchaser can be 
assured of the high quality of all merchandise, both Canadian and Imported. 


Several years ago the Board adopted the policy of displaying Canadian Wines 
in certain stores. This policy has since been expanded to include imported wines ond 
other items in some stores. At the end of the fiscal year there were 143 Canadian wine 
displays, 63 combined displays, for a total of 206 wine displays. This figure includes 
five stores that stock all brands on the general and special listings. 


Orders of interdiction have continued to be of assistance in the control of abuses 
that result from the use of alcohol. This assistance is noted particularly in the parts of the 
province oviside the metropolitan areas. 


On behalf of the Board | would like to pay a warm tribute to the 2,582 employees 
of the Board. The conscientious efforts and co-operation of the staff have been a very 
important factor in the successful operation of the Board during the past year. 


| would like, also, to thank Mr. R. J. Harris, Deputy Chief Commissioner, and Reverend 
A. Walter Downer, M.P.P. for their continued assistance. A special tribute is paid to 
Brigadier John G. Spragge, who retired on March 31, 1969, for his long years of service 
and his contribution to the continued progress of the Board. 


| have the honour to be, Sir, 


Your obedient servant, 


G. HARRY SHEPPARD, 
Chief Commissioner. 
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- SALES 


The sales of spiriis, wine and beer from liquor stores during the twelve months 
amounted to $415,730,672.94. Sales in Ontario, of Canadian Wine made direct to 
customers from licensed retail wine stores and wineries amounted to $8,867,037.31. 
The net value of beer sold in Ontario, from breweries and brewers’ retail stores, exclusive 
of any charge for containers, totalled $229,902,101.32. 


The following comparative sales statistics are given for the fiscal period under 
review and also for the preceding twelve months: 


SALES BY VALUE 


Twelve months Twelve months 
ending ending 
March 31, 1969 March 31, 1968 


Sales by Board Stores: 


$299,181,565.57| $246,453,788.84) $52,727,776.73 
60,260,244.19| 45,199,371.85) 15,060,872.34 


Canadian Spirits . . . 
Imported Spirits. . . 


Canadian Wines... 24,215,032.06| 18,715,970.54 
Imported Wines. . 21;325,536.46| 14,947,633.24 
Canadian Beers. ... 8,695,014.52 8,053,490.93 


2,053,180.14 1,104,592.66 


Imported Beers .... 


Total Sales by 
Board Stores...... 


Sales by Ontario 
Wineries and 
Winery Stores ..... 


$ 8,867,037.31|$ 7,678,207.15}$ 1,188,830.16 


Sales by Breweries and 
Brewers’ Retail Stores 
(exclusive of 
contciner value). ... 


$229,902,101.32| $217,605,689.34| $12,296,411.98 
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SALES BY GALLONS 
Twelve months Twelve months 
ending ending Increase 


March 31,1969 | March 31, 1968 
Sales by Board Stores: 


Canadian Spirits......... 9,250,050 8,126,269 | 1,123,781 
Imported Spirits.......... 1,585,857 1,257,372 328,485 
Canadian Wines......... 3,127,906 2,497,154 630,752 
Imported Wines.......... 1,529,235 1,062,251 466,984 
Canadian Beers. .... Raaear 3,230,064 3,218,979 11,085 
Imporied Beers.......... 366,215 224,382 141,833 
Total Sales by Board Stores. . 19,089,327 16,386,407 | 2,702,920 


Sales by Ontario Wineries and 
Winery Stores........... 1,204,232 1,093,547 110,685 


Sales by Breweries and Nas 
Brewers” Retail Stores... .. 107,062,233 | 110,032,739 | 2,970,506 | Dec. 


Revenue payments totalling $419,137,379.75 were received by the Treasurer of 
Ontario, the Government of Canada and by 254 Ontario Municipalities, as a resuli of 
levies on alcoholic beverages sold in Ontario during the year. This amount is exclusive of 
Corporation, Realty and Business Taxes paid to these Governments and Municipalities by 
the distilleries, wineries, breweries and licence holders. It is also exclusive of Ontario 
Retail Sales Tax collected by licence holders and agency stores on their sales of alcoholic 
beverages. 


A summary of the aforementioned revenue payments follows: 


TREASURER OF ONTARIO 
Remitted by the Boord— 


On account of profits, licence fees, etc... . $192,577,153.94 
Ontario Retail Sales Tax on sales through 
UOT SIOTOS st es oe ee 18,875,369.40 
211,452,523.34 Bi 


Remitted by others— 
Ontario Retail Sales Tax on sales through 
retail wine stores and brewers’ retail stores 8,036,168.33 


$219,488,691.67 
GOVERNMENT OF CANADA 
Paid by the Board— 


Customs and Excise Duties............... 107,961,971.91 

Federal Sales Tax on spirits, wines and 
imported beers......... Fl oe ee 22,556,979.33 
130,518,951.24 


Paid by others-— 
Malt duties and taxes on domestic beers and 
A nag EE aE a OR NEL i OR 66,840,114.51 


$197,359,065.75 
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ONTARIO MUNICIPALITIES 
Paid by the Board— 
Rebates of a proportion of fees received 
Tyont HCORCROS ieee be ee a een cae 1,435,974.55 
Grants in lieu of realty and business taxes . 853,647.78 
a: ——————————-$  2,289,622.33 


$419,137,379.75 


SALES BY BREWERIES TO OTHER PROVINCES AND COUNTRIES 


1965 1966 1967 1968 1969 
Gallons Gallons Gallons Gallons Gallons _ 
Sales to other 
Provinces ..... 11,606,968 | 12,441,860 | 14,653,759 | 1,122,986 | 1,383,050 
Export Sales ....| 2,807,672 | 2,889,919 | 2,931,541 | 2,525,208 


2,656,871 


14,414,640 | 15,331,779 | 17,585,300 | 3,648,194 | 4,039,921 


All brands of beer produced by the Ontario Breweries and by the Quebec and 
Manitoba Breweries which were sold in this province were periodically analyzed as in 
previous years, thus ensuring that beer sold in Ontario is in conformity with the Regulations 
passed pursuant to the Food and Drugs Act of Canada and the standards set by the 
Board. ; 


The Board receives from its Laboratory, at the Toronto Warehouse, current analytica! 
reports on all brands of spirits, wine and beer. 


WINERIES 
During the year, the locations of two retail wine stores were changed as follows: 


Chateau-Gai Wines Limited....... From 169 Lochiel Street, Sarnia 
to 30 King Street South, Waterloo. 


Parkdale Wine Company Limited... From 2048 Danforth Avenue, Toronto 
to the Frontenac Mall Shopping Centre, Kingston. 


At March 31, 1969, there were eight wineries and fifty-one retail wine stores in 
operation. 


SALES BY WINERIES TO OTHER PROVINCES AND COUNTRIES 


1965 1966 1967 1968 1969 
Gallons Gallons Gallons Gallons Gollons 
Sales to other ; 
Provinces ..... 2,824,981 | 3,136,449 | 3,476,788 | 3,373,191 | 2,957,728 
Export Sales .... 1,656 3,406 13,245 16,652 21,955 
2,826,637 | 3,139,855 | 3,490,033 | 3,389,843 | 2,979,683 
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The tonnage of grapes and cherries used by the various wineries during the past 
five years was as follows: 


1965 1966 1967 
Years ended March 31: Tons Tons Tons 


Grapes used in the manufacture of 


WOR ao ea 26,717 | 30,128 | 34,223 
Grapes used in the manufacture of 

CONEOINTOIOS | oe ge ii ws 3,484 2,639 ater 
Cherries used in the manufacture of 

NE nc aces nn te er Co | 155 65 154 


30,356 | 32,832 | 36,504 


PERSONNEL 


The number of Board Members and permanent employees of the various depart- 
ments. of the Board as at March 31, 1969, was as follows: 


Board Members............. 3 LOG cidarae tae oe ere Ce eee 


Staffs of Departments— Palisa coccnnan Oe tiaeeee ck 

Chief Commissioner........ 3 Personnel. .... pie eae emane s 1] 
General Manager......... 6 Purchasing. ..... pals ate dae ‘. 7 
Accounting. ....0- ae 75 Realty and Maintenance...... 17 
Beer ond Wine. .....0.00 12 Stock Administration ......... 17 
Brewery Audit... ..2+-s0e- 9 DIOMDS ew ckece eens ids oes es 2,159 
USING sassy See ete 4 DION AUGHOTE 50 ans Ge « p40 es 19 
Goroge. .....-. pee peta i 4 Store Operations. ....cceeee 28 
MASINI ADH cc wais ao dln'e os 5 Traffic. . fe oi dintm pestainie caine a ee 6 
PODONNIOM cons saceaa ne on 6 WOlenouses. Cs nnieden rene » 178 

Winery "Audit. .......200¢ ees 4 
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BOARD STORES 


The number of board stores operated during the year was 418, which figure 
includes twelve additional stores opened during the year at the following locations: 


April 11, 1968 3863 Jane Street Toronto 


May 11, 1968 *Channel Street Killamey 
May 16, 1968 Front Street Northbrook 
June 21, 1968 34 Grenville Street Toronto 
July 9, 1968 *Robinson Street Port Burwell 
July 24, 1968 1508 Marivale Road Ottawa 
August 24, 1968 1652 Regent Street South Sudbury 
August 22, 1968 *125 North Street, Highway 14 Stirling 
December 10, 1968 259 The Kingsway . Toronto 
December 12, 1968 A49A Albert Street Waterloo 
December 13, 1968 Dixie Road and Highway 7 Bramalea 
February 24, 1969 40 South Station Street Toronto 


*Board-owned Properties 


In addition, five stores moved to new locations as follows: 


Store From . To 
53 60 South Algoma Street *60 Pearl Street, Port Arthur 
aD 32 Pembroke Street West *156 John Street, Pembroke 
92 67 Fourth Avenue *65 Fourth Avenue, Englehart 
98 22 Main Street 372 Main Street South, Alexandria 
108 25 Woodward Avenue *Murray Street and Woodward Avenve, 
Blind River 


*Board-owned Properties 
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AGENCY STORES 


During the year, thirty-two agency stores were in operation. This figure includes 
six new agency slores established during the yeor at the following locations: 


May 
May 
May 
May 
July 


October 


ag tEOe gee Dyas Leek seeeeee 


15, 1968 Perey cial. eat aan 


IO, Meet e wae Gh sets ey ty, 
Pp TPM ae en teh erty a 
a OO ALS Re ee eg ern aa oe 


BO, FOGG Gs Be ey ie st ce 


Mine Centre 
Mindemoya 
Neebing 
McGregor Bay 
Hearst 


Caramat 


BREWERIES AND BREWERS’ RETAIL STORES 


On March 31, 1969, there were twenty-one breweries licensed to sell their products 
in Ontario. Thirteen of these breweries were located in Ontario, five in Quebec and 


three in Manitoba. 


Six brewers’ retail stores opened during the twelve-month period, being located 
at the following addresses: 


May 2, 1968 
May 25, 1968 
July 22, 1968 


October 28, 1968 


December 11, 1968 


March 21, 1969 


400 Rideau Street 

1350 Lawrence Avenue East 
Parkdale Mall, 462 Albert Street 
Sturgeon Bay Road 


Bramalea City Centre, 
Highway 7 and Dixie Road 


3535 Etude Drive 


Ottawa 
Toronto 
Waterloo 


Coldwater 


Bramalea 


Malion 
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Four brewers’ retail stores moved to new locations: 


From To 
440 Danforth Avenue 845 Broadview Avenue Toronto 
22 Doxsee Street South 80 Colaré Street | Campbelliford 
376 John Street 371 John Street Aylmer 
Bay Street Opeongo Road Barry's Bay 


On October 26, 1968, the brewers’ retail store in Port Severn ceased operation. 
The number of brewers’ retail stores in operation at March 31, 1969, was 363. 


PERMITS 
A classification of permits and licences issued during the year follows: 


PERMITS 1968-1969 


PRYSIGIGNS . <0. 2 secs Cece ae oe pee pep Pie tc Be ee 30 


DOUG crcies <ecu kas Kha 6 hes cawnwcnneeecne ae 104 


Dentists and Veterinarians. ....2..scccccccsces nme 35 
Mechonical and Scientific... os 2.ses0scscanenscs : 347 
PAGIUTOCIITOIS, o Wie wns v5 oes ac cacas cau uuw us . 139 
Kitchens: os sind ssowcnys ea inerente ations se 
Hospitals...... fe, eer aaa oe Baya A 260 (Free) 
First Aids wanes eM te ese eC eat ree —? 23 (Free) 


LICENCES 1968-1969 


BrOWetiGS . os 6 av ov cds vapees Sk cole ata ote ic nina eee “ 16 
Wineries...... e@eeeoeoeoes eee 22 2802828 e278 028080298 8. 
Sacramental Wine Vendorships....... B paca aga sa Pe 13 


Non-potable Alcohol, Storage Warehouses..... cone 2 
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FINANCIAL STATEMENTS 
Current Assets totalling $42,473,407.44 consisted of the following: 


Cash on hond and tn benks. 00 ees wd eee $10,994,474.49 - 
Accounts Receivable; Licence holder fees, beer levies, 

duty recoverable items, freight claims, hospital - 

CTC SGIOR RIE oo ee. 5s o's ok od eee 3,913,038.31 
Inventories of liquors and supplies..................4. 27,565,894.64 


$42,473,407.44 


Prepaid charges for insurance, taxes, etc., amounted to $350,676.31. 


Mortgage Receivable $29,496.25, represents the principal amount outstanding, 
of the mortgage taken on the old Fort William warehousé property which was sold in 
1965. 


Fixed Assets are shown at a nominal valuation of $1.00 for each parcel of land, and 
$1.00 for each building, either completed or in process, plus $1.00 for all furniture, 
fixtures, machinery, equipment and leasehold improvements in stores, warehouses and 
offices. The real estate consists of the land and buildings at 55 Lake Shore Boulevard 
East, Toronto, together with the adjacent land beiween Cooper Street and the Govern- 
ment building occupied by the Ontario Provincial Police; land and warehouse at Fort Wil- 
liam; land and warehouse at Ottawa; and land and warehouse at London. Also included 
in the real esfate are 138 store sites on which completed stores are located; 17 store 
sites, against 11 of which charges have been made for costs of uncompleted store 
buildings and 1 store parking lot. The cost of all lands and buildings incurred during the 
year (less $1.00 each unit), totalling together $1,633,862.69 have been charged against 
Income. The accumulations of Reserve for Depreciation, have been increased by 
$650,847.92, representing the purchases, less disposals of furniture, fixtures, machinery, 
equipment and alterations to owned and rented premises. 


Current Liabilities of the Board totalled $16,279,379.84 and consisted of accounts 
payable for liquors and supplies, accrued charges, deposits, deferred licence fees and 
licences, ete. 


The Reserve for Insurance of $1,000,000.00 and the Reserve for Contingencies of 
$500,000.00 remained the same as at the end of the previous year. 


Contingent Liabilities amount to $31,678,000.00. These items represent the 
value of undelivered orders totalling $22,718,000.00, the amount of $8,775,000.00 
for Customs Duties and Sales Tax which are payable on the goods which were in bond 
in warehouses on March 31, 1969, and the liabilities for property under option and 
uncompleted building contracts of $185,000.00. These contingent liabilities have not 
been reflected in the trading profits of the Board. 


The Statement of Income shows that sales for the twelve months of spirits, wines 
and beer from Liquor Contro! Board stores amounted to $415,730,672.94. 
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The same statement shows a gross trading profit of $184,460,805.72 and other 
revenue of $39,500,540.10 consisting of levies on brewers and wine manufacturers 
and their products, licence holders’ fees, permit sales, transfer fees and miscellaneous 
income. Expenses for the year totalled $31,384,191.88 consisting of administrative 
and operating expenses (including $1,292,748.01 incurred by the Liquor Licence Board) 
and cost of additions to lands and buildings and furniture, fixtures, equipment and 
alterations. The net income carried forward to the Statement of Retained Income is 


- $192,577,153.94. After bringing forward the net income of $192,577,153.94 a 


balance of $25,074,515.16 remained in Retained Income. 


For comparative purposes, the perceniages that the cost of stock sold, other 
revenue and expenses bear to sales and income are given for the twelve month period 
reported upon herein and the two preceding fiscal years. 


The Statement of Source and Application of Funds summarizes how the funds 
were made available and how funds were disbursed during the year. 


In addition, a statement showing the expenses of administration and operation 
for the twelve months is also attached. Individual percentages in comparison to the 
total sales are given for the twelve months and also for the preceding fiscal year. 
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LIQUOR CONTROL 
BALANCE SHEET 


(with comparative 


ASSETS 
1969 1968. 
$ $ 
CURRENT 
Cash on hand, in transit and in banks....... 10,994,474.49 10,568,504.28 
Accounts receivable. os. cscccscccveseceuns 3,913,038.31 3,456,893.45 
Inventories: 
Liquors in warehouses and stores, at cost... 27,311,476.91 29,811,169.04 
Stationery, supplies, empties, efc........2. 254,417.73 181,889.12 
27, 565,894.64 29,993,058.16 
eee et yg Par Reetinaiia Mp agai CIR ae 9 ela Na get 42,473,407.44 44,018,455.89 
PREPAID INSURANCE AND OTHER CHARGES.. 350,676.31 401,253.53 
ORI GAGSC. RECEIVABLE. ck a wivtacas senae cu 29,496.25 31,220.00 
FIXED | 
Land, at cost..... RNP iis LO ue arecgegen re 6,261 ,662.83 5,802,077.71 
BUNDINUS Ol LOCA a cee S see ua le cane ee 26,896,165.14 25,721,863.57 
Furniture and equipment, at cost......ccece §, 432,576.14 5,155,383.01 
Alterations to owned and rented premises, at cost 5,171,219.59 4,797 ,564.80 
43,761,623.70 41,476,889.09 
Less amounts written Off... ccccccccccccces 43,761,308.70 41,476,598.09 
315.00 291.00 
42,853,895.00 44,451,220.42 
Approved 
J. S. ABRA, one 


General Manager. 


F. A. MaclINNIS, 
Assistant General Manager—Finance. 
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BOARD OF ONTARIO 


March 31, 


1969 


figures for 1968) 


CURRENT 


Accounts payable, accrued charges, etc 
Deferred revenue 


RESERVE FOR INSURANCE 


RESERVE FOR CONTINGENCIES 


RETAINED 


OUTSTANDING COMMITMENTS 


Duty on 


Liquors ordered but not deli- 


INCOME, 0100008 002 


stocks in bond 


vered (including duty, 
freight; OIC). «ssa sees oe 


Property under option and 
uncompleted building con- 


e@eeeeeaee#e2esdseeenn2veesees 


eopeen2vs2.se2e00 


LIABILITIES 


e@se2e0 


16,279,379.84 


eesoee2e cs e8eoe 2826068 


$ 8,775,000.00 


22,7 18,000.00 


185,000.00 


——— 


42,853,895.00 


AUDITOR'S REPORT 


$ 31,678,000.00 


1969 
$ 


16,138,875.84 
140,504.00 


1,000,000.00 
500,000.00 


25,074,515.16 


17 


1968 
$ 


17,737,677.26 
139,028.00 


17,876,705.26 


1,000,000.00 
500,000.00 


25,074,515.16 


44,451,220.42 


| have examined the balance sheet of the Liquor Control Board of Ontario as ot March 31, 1969 and the 
statements of income, retained income and source and application of funds for the year ended on that dote. 
My examination induded a general review of the accounting procedures and such tests of accounting records 
and other supporting evidence cs | considered necessary in the circumstances. ' 


in my opinion these statements present fairly the financial position of the Board as at Morch 31, 1969 
and the results of its operctions for the year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


Toronto, September 4, 1969. 


GEORGE H. SPENCE, F.CA, 


Provincial Auditor. 


18 | REPORT OF THE 
et ne 


SALES 


LIQUOR CONTROL 


STATEMENT OF 
For the year ended 


Sales of spirits, wines and beers.......00. vsessenene ooo eer eon ict whew ens 


Cost of Sales: 
Inventories at beginning of year......ccccocecccoccs 
Purchases...... co'xnes Keown wae ere ee reer er 


Less: Inventories at end of year.........0.cceccee. ° 


Gross PIOTH ON OOM os rau vaeal Soins een ne 


OTHER REVENUE 


Gallonage fees on beer production—Ontario breweries .... 
Gallonage fees on beer sales—Extra-Provincial breweries .. 


Licences and fees—The Liquor Licence Act (net after deducting 
PUMICIDO es Share, obo cp ek se Cee eee ee 


Ontario wine licence fees... 2... ccc cece ccc ccc ccececnce 


BOE SR oie oe we ae cs sees kL ee ace ee ee 


EXPENSES—(the Liquor Control Board and the Liquor Licence 


Board) 
Administrative and operating expenses........ecccceeee . 
Furniture and equipment and alterations to owned and rented 
PIOMISOSIWITIOH OT in cic 4 oo 5 She Cs ks wk eke 


Additions to land and buildings during the year—written off. 


PEtMMCCIME. sacs esate cn tsetse oat ache aeares pee wee < 


$ 29,811,169.04 
228,770,175.09 


$258,581,344.13 
27,311,476.91 


ees eceoevee ec eva 6 


$ 24,000.00 
213,300.00 
26,619,765.91 
2,192,007.81 


6,353,027.75 
934,928.72 
1,204.00 
1,180,170.00 
1,417,257.76 
251,447.63 
190,842.09 
122,588.43 


$ 29,002,275.62 


748,053.57 
1,633,862.69 


BOARD OF ONTARIO 


INCOME 
March 31, 1969 


$415,730,672.94 


231,269,867.22 


$184,460,805.72 


39,500,540.10 


223,961,345.82 


31,384,191.88 


$192,577,153.94 


LIQUOR CONTROL BOARD FOR 1969 


Percentages to Sales 
1968-69 1967-68 1966-67 
%o % So 


100.00 100.00 100.00 


55.63 55.95 56.11 


44,37 44,05 43.89 


9.50 9.85 10.07 


53.87 53.90 53.96 


7.95 9.31 8.53 


46.32 44.59 45.43 
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Percentages fo Income 


1968-69 
% 


82.36 


17.64 


100.00 


14.01 


85.99 


1967-68 
Fo 


81.72 


18.28 


100.00 


17.28 


82.72 


1966-67 
% 


81.33 


18.67 


100.00 


15.82 


84.18 
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LIQUOR CONTROL BOARD OF ONTARIO 


STATEMENT OF RETAINED INCOME 
For the year ended March 31, 1969 


Balance at beginning of year....... 0. cece ccc sew ceccccce $ 25,074,515.16 
Add: 
Net income for the year ended March a AGOR ae ee cae 192,577,153.94 
$217,651,669.10 
Deduct: 
Payments to Treasurer of Ontario on account of SIONS sa oo ce 192,577,153.94 


pone at end Of year ir. o sek os See ek ee ee ee $ 25,074,515.16 
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LIQUOR CONTROL BOARD OF ONTARIO 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


For the year ended March 31, 1969 | 


SOURCE OF FUNDS 


Met Inco: ose cxecscsassvoces ne touee ses $192,577,153.94 
Add: Items not requiring an outlay of funds— | 
Provision for write off: 
Land and buildings..$ 1,633,862.69 


Furniture and equip- 
ment and altera- 
tions to premises.. 748,053.57 


2,381,916.26 
$194,959,070.20 
Decrease in Prepaid Insurance and Other Charges....... ee ry 50,577.22 
Decrease in Mortgage Receivable. .....ccsesececee eves eaeuen 1,723.75 
: : $195,011,371.17 
APPLICATION OF FUNDS 
Investment in: 
Land and buildings..... een eeia ee as $ 1,633,886.69 
Furniture and equipment and alterations to 


OTOMCT ce ccc suse ee a snore Sa ile Ge: | 748,053.57 
| ————————-$  2,381,940.26 


Payments to Treasurer of Ontario on account of profits.....22++. 192,577,153.94 
incréase in Working Capitéls.s< coccscacccvccebce tues pasaaeeed 52,276.97 


$195,011,371.17 


22 REPORT OF THE LIQUOR CONTROL BOARD FOR 1969 


LIQUOR CONTROL BOARD OF ONTARIO 


ADMINISTRATIVE AND OPERATING EXPENSES 


For the year ended March 31, 1969 


OEE cialis Son bee bie wa ees alae 
Superannuation and Retirement Funds. . 
Canada Pension Plan........eee0. : 


Workmen's Compensation and 
Unemployment Insurance. ......00. 


Light, heat and power........cceeee 
Premises protection... ...ccecccccce 
Repairs and maintenance. .......00. 
PNSUERIICD sc Nis k's wisla SulWiatals Oneu 


DI MIOIN aie Ginx os x oe con nels ena 
Telephone and telegraph........... 
RICKI IAGIATIO «25, aicls-a'c os din ein coe 
ata so waren evens neo viv oa tae 
SE SEINONE Sais ais ob na Vaso ces Pose ae 


Agency commissions. ....e.cccccreces 
Agency expenses.....sccccccscccce 
DrOCROGOS. Man's. o's aa ce oe A are 
DAMNED we ooo aisle ey a oie oie se ae oe 
Employees’ Group Insurance Plan. .... 
BICNIND | naa sloK nt casa ceaere eas 
Car and truck expenses. ......00. ar 
Tabulating equipment rental and 
MONGOL (ne iy op oo 6 nS kee 
Computer conversion costs ~ 
Ontario Provincial Police— 
Reimbursement of certain adminis- 
trative and enforcement expenses. 


$20,686,173.52 


831,827.48 
258,543.95 


51,835.81 


1,936,762.57 


538,322.77 
50,071.73 
976,484.54 
65,580.27 
387,092.32 
466,555.46 
65,570.60 
428,717.32 
144,882.41 
405,673.08 
15,571.04 
34,109.02 
87,866.18 
168,669.06 
12,089.64 
65,813.77 
413,948.07 
241,169.27 
395,000.74 
3,769.27 


175,825.33 


94,350.40 


$29,002,275.62 


Percentage to Sales 


1968-69 


4.98 
20 


1967-68 


5.44 
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LIQUOR CONTROL BOARD OF ONTARIO 


55 Lake Shore Boulevard East, 
Toronto 2, Ontario, 
November 2nd, 1970. 


The Honourable W. Ross MacDonald, P.C., C.D., @.C., LLD., 
The Lieutenant-Governor of the Province of Ontario, 
Parliament Buildings, 

Queen's Park, 

Toronto, Ontario. 


May It Please Your Honour, 


The Forty-fourth Report of the Liquor Control Board of Ontario is submitted herewith 
in accordance with Section 14 of the Liquor Control Act. Included in the report are details 
of the Board's operations and activities. During the period under review, the Board con- 
tinued to discharge its responsibilities under the Act. Particular emphasis is given to the 
control and distribution of the products of the distilleries, wineries and breweries, both in 
Canada and abroad. 


A total of five new stores were opened during the year. Four stores were moved to 
new locations and a number of stores were renovated. This is consistent with the Board's 
policy to maintain its property in excellent condition and to provide the purchasing public 
with modern facilities. 


The concept of self service has been most favourably received by the public and the -~ 
operation has proven economi€al. It is planned that some new stores and renovations both 
in metropolitan creas and smaller communities will be operated as self serve stores. 


Sales through the 422 Board stores decreased by $32,914,995.09 during the year 
to $382,815,677.85. This expected reduction was the result of the abnormal increase of 
the previous year due to the labour dispute in the Quebec Liquor Board. 


The growth of the Board over the past decade is shown on the graphs included in 
this report. Sales and net profits paid to the Treasurer of Ontario have increased 224% 
and 234% respectively during the ten-year period. 


The use of electronic data processing was expanded fo include the delivery system 
used in Metropolitan Toronto. As a result the deliveries from two stores were combined into 
one distribution depot, thus providing a more efficient operation. To provide for future 
growth and greater efficiencies, the Board has recently ordered a larger computer system, 


The Board continues to have a number of people on the interdicted list. This crea of 
control remains an essential deterrent for the abuse of alcohol. 
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There were 2645 permanent employees during the year. Periodically the Board 
employs part-time people, the majority of whom are working in the stores. The use of 
temporary help ensures continued customer service at peak periods and at the same time 
ensures stability of salary costs. : 


An orientation course for new employees in Metropolitan Toronto was introduced 
two years ago. This course has proven so successful that the p-ogram has been expanded 
- to include the stores throughout the Province. This program is one of basic indoctrination 
that will assist in the development of trained employees in the future. 


A warm tribute should be paid to our employees throughout the Province. Their 
efforts and co-operation have contributed to the successful operation of the Board over 
the past year. 

| also extend my thanks to Mr. R. J. Harris, Deputy Chief Commissioner, the Reverend 


A. Walter Downer, M.P.P., Mr. J. S. Abra, General Manager and all the executives of the 
Board for their help and co-operation. 


| have the honour to be, Sir, 


Your obedient servant, 


G. HARRY SHEPPARD, 
Chief Commissioner. 
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SALES 


The sales of spirits, wine and beer from liquor stores during the twelve months 
amounted to $382,815,677.85. Sales in Ontario, of Canadian wine made direct to 
customers from licensed retail wine stores and wineries amounted to $8,864,317.55. The 
net value of beer sold in Ontario, from breweries and brewers’ retail stores, exclusive of 
any charge for containers, totalled $255,770, 227.90. 


The following comparative sales statistics are given for the fiscal period under 
review and also for the preceding twelve months: ; 


SALES BY VALUE 


Twelve months 
ending 
_ March 31, 1969 


Twelve months 
ending 
March 31,1970 | 


Sales by Board Stores 


Canadian Spirits $270,509,190.33 | $299,181,565,57 | $ 28,672,375.24 


Imported Spirits SS 912,321.91 60,260,244.19 6,347,922.28 |Dec. 
Canadian Wines 24,669,392.37 24,215,032.06 454,360.31 
Imported Wines 21,801,942.52 21,325,636.46 476,306.06 


8,695,014.52 1,749,869.88 
2,053,180.14 575,233.82 


Canadian Beers 10,444,884.40 


Imported Beers 1,477,946.32 Dec. ~ 


Total Sales by 
Board Stores...... 


Dec. 


$382,815,677.85 $415,730,672.94 | $ 32,914,995.09 


Sales by Ontario 
Wineries and 
Winery Stores... .. 


2,719.76 


$ 8,864,317.55|$ 8,867,037.31 


Sales by Breweries and 
Brewers’ Retail Stores 
(exclusive of 


container value $255,770,227.90 | $229,902,101.32 


$ 25,868,126.58 
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SALES BY GALLONS 


Twelve months 
ending 
March 31, 1970 


Sales by Board Stores 


Canadian Spirits......... 8,352,067 
Imported Spirits. ......... 1,427,352 
Canadian Wines......... 3,122,981 
Imported Wines.......... 1,551,759 
Canadian Beers.......... 3,936,532 
Imporied Beers.......... 247,255 
Total Sales by Board Stores. . 18,637,946 


Sales by Ontario Wineries and 
Winery Stores........... 1,181,659 


Sales by Breweries and 
Brewers’ Retail Stores... .. 118,991,175 


Twelve months 


ending 


March 31, 1969 


9,250,050 
1,585,857 
3,127,906 
1,929,235 
3,230,064 

366,215 


19,089,327 


1,204,232 


107,062,233 


Increase 


897,983 
158,505 
4,925 
22,524 
706,468 
118,960 


451,381 


22,573 


11,928,942 


Dec. 


Revenue payments totalling $429,964,714.90 were received by the Treasurer 
of Ontario, the Government of Canada and by 249 Ontario Municipalities, as a result 
of levies on beverage alcohol sold in Ontario during the year. This amount is exclusive of 
Corporation, Realty and Business Taxes paid to these Governments and Municipalities by 
the distilleries, wineries, breweries and licence holders. It is also exclusive of Ontario 
Retail Sales Tax collected by licence holders and agency stores on their sales of beverage 


alcohol. 


A summary of the aforementioned revenue payments follows: 


TREASURER OF ONTARIO 
Remitted by the Board— 
On account of profits, licence fees, etc .... 
Ontario Retail Sales Tax on sales through 
HOUOT SIOTES soc oS o neh tee sp nin ne 


Remitted by others— 
Ontario Retail Sales Tax on sales through 


retail wine stores and brewers’ retail stores - 


GOVERNMENT OF CANADA 
Paid by the Board— 
Customs and Excise Duties..............-- 
Federal Sales Tax on spirits, wines and 
imporied beers 2.5 605 2.43 6<5 2 so 


Paid by others— 
Malt duties and taxes on domestic beers and 


$178,740,575.77 


34,264,772.15 


213,005,347.92 


18,907,397.78 


100,979,411.29 


21,233,334.27 


122,212,745.56 


73,376,881.14 


$231,912,745.70 


$195,589,626.70 
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ONTARIO MUNICIPALITIES 
Paid by the Board— 
Rebates of a proportion of fees received 
from licencees...... NS 3 (en Say rE ag men Ae 1,526,815.69 
Grants in lieu of realty and business taxes . 935,526.81 


$ 2,462,342.50 


$429,964,714.90 


SALES BY BREWERIES TO OTHER PROVINCES AND COUNTRIES 


1966 1967 1968 1969 1970 
Gallons Gallons Gallons Gallons Gallons 
Sales to other | 
Provinces ..... 12,441,860 | 14,653,759 | 1,122,986 | 1,383,050 | 1,137,053 
Export Sales ....| 2,889,919 | 2,931,541 | 2,925,208 | 2,656,871 | 3,050,946 


i | i rte | ee nnn | aeeetrenetneeresneneennenneenpeee 


4,039,921 | 4,187,999 


15,331,779 | 17,585,300 I 3,648,194 


All brands of beer produced by the Ontario Breweries and by the Quebec and 
Manitoba Breweries which were sold in this province were periodically analyzed as in 
previous years, thus ensuring that beer sold in Ontario is in conformity with the Regulations 


passed pursuant to the Food and Drugs Act of Canada and the standards set by the 
Board. 


The Board receives from its Laboratory, at the Toronto Warehouse, current analytical 
reports on all brands of spirits, wine and beer. 


WINERIES 


During the year, the locations of three retail wine stores were changed as follows: 


The Parkdale Wines Limited. ...... From 427 Spadina Avenue, Toronto to Shoppers 
World, Highway No. 10 and Steele’s Avenue, 
Brampton. 


Jordan Wines Limited............ From 26 Queen Street East, Toronto to Greater 


Hamilton Shopping Centre, Barton Street and 
Kenilworth Avenue, Hamilton. 


From 68 Cumberland Street to 33 Cumberland 
Street, Thunder Bay. 


On February 4, 1970 Andres Wines (Canada) Limited purchased the business of 
Beauv Chatel Wines Limited and surrendered the licence of that company. At March 31, 
1970, there were eight wineries and fifty-one retail wine stores in operation. 
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SALES BY WINERIES TO OTHER PROVINCES AND COUNTRIES 


1966 1967 1968 1969 1970 
Gallons Gallons Gallons Gallons Gallons 
Soles to other 
Provinces ..... 3,136,449 | 3,476,788 | 3,373,191 | 2,957,728 | 3,536,132 
Export Sales .... 3,406 13,245 16,652 21,955 34,414 


| CT | winston, | =p te arenes 


3,139,855 | 3,490,033 | 3,389,843 | 2,979,683 | 3,570,546 


The tonnage of grapes and cherries used by the various wineries during the past 
five years was as follows: 


1966 1967 1968 
Years ended March 31: Tons Tons Tons 


Grapes used in the manufacture of 


ee aig a a a Coed eR 30,128 | 34,223 | 35,057 
Grapes used in the manufacture of 

CINCO GIES: oso se weeees 2,639 2,127 2,954 
Cherries used in the manufacture of 


WORD Ie hob ee aidoie seo Rw OA 65 154 65 


32,832 | 36,504 | 38,076 


PERSONNEL 


The number of Board Members and permanent employees of the various depart- 
ments of the Board as at March 31, 1970, was as follows: 


Board Members.......es0e. : 3 COOOl sso wo ees ake ae sh ceur en 3 
Staffs of Departments— Licencee Accounting......seee 12 
Chief Commissioner. ....... 2 POTN sas ows «ee wees wee 7 
General Manager......... » Perionnels. + .uckee en ee ee ee 11 
RECOUNTING. cou acess cesses 78 Purchasing. sss ens ose eases 7 
Brewery Audit. ...cccossss 8 Realty and Maintenance...... 18 
CUSIOMS » sic sue = oo a's Syaee 4 Stock Administration .......6. 21 
Distribution Depot......... 27 DIOS cn dwaee kde eo cena 6 2,174 
RSI OUO ce. pies case ee a een 4 HOT AUG oa so sees eices te x4 20 
Internal Audit. .......ceee- 9 Store Operations. .....sesee6 29 
LODOFGIOR «co's oo 19605004 6 TO ins oes wr see ob eames 7 
Warehouses. .ccovcccneveces 190 
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BOARD STORES 


The number of board stores operated during the year was 423, which figure 
includes five additional stores opened at the following locations: 


May 10, 1969 *Highway 17 Bruce Mines 
May 23,1969 *41 Main Street Erin 

May 30, 1969 *702 Main Street Shelburne 
June 13, 1969 Onaping Shopping Centre Onaping 
March 16, 1970 “1090 The Queensway Toronto 


*Board-owned Properties 


In addition, four stores moved to new locations as follows: 


Store From ; To 
85 17 Madawaska Street West “Daniel and William Streets, Arnprior 
101 41 Main Street West *25 Elm Street, Grimsby 
125 99 Laurier Street ; ~ *Rockland Shopping Plaza, Rockland 
153 160 Talbot Street East Erie Shopping Plaza, 275 Erie Street, 
Leamington 


*Board-owned Properties 


The operations of the two delivery stores in Metropolitan Toronto were combined 
into one distribution depot located at 9 Tippet Road, Downsview. The delivery store at 53 x 
Freeland Street, Toronto was closed and was converted to a sales office. 


The Board was therefore pate 422 stores Licks the distribution depot at 
March 31, 1970. 


AGENCY STORES 


During the year there were four new agency stores established at the following 
locations: 


July Bayt OF Ee ewe ated ues Oa Lake Despair 
August 11,1969 ........ citi re V2. Reith 
October 31, 1969 Ge ce Sea ee Pass Lake 
March PE bd § Rit sige a ON Seriado Sultan 


In January 1970 the agency store at Searchmont ceased operation and the licence 
was cancelled. There were, therefore, thirty-five agency stores in operation at March 31, 


$970,:<a" 
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BREWERIES AND BREWERS’ RETAIL STORES 


On March 31, 1970, there were eighteen breweries licensed to sell their products in 
Ontario. Ten of these breweries were located in Ontario, five in Quebec and three in 
Manitoba. 


Four brewers’ retail stores opened during the twelve-month period, being located at 
the following addresses: 


April 16, 1969 499 Mohawk Road East Hamilton 


September 24,1969 Elmvale Shopping Centre, St. Laurent 
Boulevard and Smyth Road Ottawa 
November 3,1969 Brampton Shopping Centre, 
160 Main Street South Brampton 
November 26, 1969 1125 Bloor Street East Mississouga 


Two brewers’ retail stores moved to new locations: 


~ From — To 
3241 Lundy's Lane 2757 Lundy's Lane Niagara Falls 
348 Ontario Street 1107 Confederation Street Sarnia 


The number of brewers’ retail stores in operation at Morch 31, 1970 was 367. 


PERMITS 


A classification of permits and licences issued during the year follows: 


PERMITS 1969-1970 


Physicians. ...--e- Py er re errr ee ne a8) 
Druggists. ...--cccccccecccccccccccccccccecece 107 
Dentists and Veterinarians. ..2.eesscsscccees 3 ar 44 
Mechanical and Scientific. ......- cinco einem : 390 E 
Manufacturers. ....2-ccececececcces ieee eae ae 142 
Kitchen. ...ccccccces eee ecccceeecees jaweas ee =F 
Hospitals. ......0<e i apt pamper eas Diya ie pele 269 (Free) 
First Aids posss> 5 Spee Ae AE ee PEE Sp fe ety ay 21 (Free) 


ai, 


LICENCES 1969-1970 


Breweries. ..ccccccecccccccccce oaseee snes ewes 2 
Wineries. cccn fs ose sesceene ee Se Ty eee 8 
Sacramental Wine Vendorships.....-- rikeee™ «see 6 14 


Non-potable Alcohol, Storage Warehouses. ..----+-- 1 


? 
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FINANCIAL STATEMENTS 
Current Assets totalling $45,417,466.39 consisted of the following: 
Coch on hand end nborks. 20002 _... $10,439,004.27 


Accounts Receivable; Licence holder fees, beer levies, 
duty recoverable items, freight claims, hospital 


Here SOS, WI Gla or ts ci acne Cae eae oo 4,010,686.96 
Inventories of liquors and supplies.................... 30,967,775.16 
$45,417,466.39 


Prepaid charges for insurance, taxes, etc., amounted to $192,737.53. 


Mortgage Receivable $27,667.50, represents the principal amount outstanding, 
of the mortgage taken on the old Thunder Bay warehouse property which was sold in 
1965. 


Fixed Assets are shown at a nominal valuation of $1.00 for each parcel of land, and 
$1.00 for each building, either completed or in process, plus $1.00 for all furniture, 
fixtures, machinery, equipment and leasehold improvements in stores, warehouses and 
offices. The real estate consists of the land and buildings at 55 Lake Shore Boulevard 
East, Toronto, together with the adjacent land beiween Cooper Street and the Govem- 
ment building occupied by the Ontario Provincial Police; land and warehouse at Thunder 
Bay, land and warehouse at Ottawa; and land and warehouse at London. Also included 
in the real esfate are 148 store sites on which completed stores are located; 18 store 
sites, against 12 of which charges have been made for costs of uncompleted store 
buildings and 1 store parking lot. The cost of all lands and buildings incurred during the 
year (less $1.00 each unit), totalling together $1,665,669.96 have been charged against 
Income. The accumulations of Reserve for Depreciation, have been increased by 
$692,805.29, representing the purchases, less disposals of furniture, fixtures, haere 
equipment and alterations to owned and rented premises. 


Current Liabilities cf the Board totalled $19,063,693.26 and consisted of accounts 
payable for liquors and supplies, accrued charges, deposits, deferred licence fees and 
licences, etc. 


The Reserve for Insurance of $1,000,000.00 and the Reserve for Contingencies of 
$500,000.00 remained the some as at the end of the previous year. 


Contingent Liabilities amount to $37,133,000.00. These items represent the 
value of undelivered orders totalling $28,526,000.00, the amount of $8,500,000.00 
for Customs Duties and Sales Tax which are payable on the goods which were in bond 
in warehouses on March 31, 1970, and the liabilities for property under option and 
uncompleted building contracts of $107,000.00. These contingent liabilities have not 
been reflected in the trading profits of the Board. 


The Statement of Income shows that sales for the twelve months of spirits, wines 
ond beer from Liquor Control Board stores amounted to $382,815,677.85. 


me 


‘a 
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The sume statement shows a gross trading profit of $169,370,921.08 and other 
revenue of $42,509,414.42 consisting of levies on brewers and wine manvfacturers 
and their products, licence holders’ fees, permit sales, transfer fees and miscellaneous 
income. Expenses for the year totalled $33,139,759.73 consisting of administrative 
and operating expenses (including $1,429,413.86 incurred by the Liquor Licence Board) 
and cost of additions to lands and buildings and furniture, fixtures, equipment and 
alterations. The net income carried forward to the Statement of Retained Income is 
$178,740,575.77. After bringing forward the net income of $178,740,575.77 a 
balance of $25,074,515.16 remained in Retained Income. 


For comparative purposes, the percentages that the cost of stock sold, other 
revenue and expenses bear to sales and income are given for the twelve month period 
reported upon herein and the two preceding fiscal years. 


The Statement of Source and Application of Funds summarizes how the funds 
were made available and how funds were disbursed during the year. 


In addition, a statement showing the expenses of administration and operation 
for the twelve months is also attached. Individual percentages in comparison to the 
total sales are given for the twelve months and also fer the preceding fiscal year. 
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LIQUOR CONTROL 


BALANCE SHEET 
_ (with comparative 
ASSETS 
1970 1969 
$ $ 
CURRENT 
Cash on hand, in transit and in banks......-. 10,439,004.27 10,994,474.49 
Accounts receivable. ....cssccccceccccccce 4,010,686.96 3,913,038.31 
Inventories: 
Liquors in warehouses and stores, at cost... 30,764,152.03 27,311,476.91 
Stationery, supplies, empties, etc.... +--+. 203,623.13 254,417.73 
30,967,775.16 27 565,894.64 
Tats Cored. ooo ssa ce tude sane vesbone ve _+45,417,466.39 — 42,473,407.44 © 
PREPAID INSURANCE AND OTHER CHARGES... 192,737.53 350,676.31 
MORTGAGE RECEIVABLE. .....ccccccccccees 27,667.50 29,496.25 
FIXED 
Land, at Cost. ..cccccccccccccccesecevcene 6,644,216.20 6,261,662.83 
Buildings, at cost... ceeccecccecccccccce 28,179,303.73 26,896,165.14 
Furniture and equipment, ct cost......-.00- 5,681,968.56  5,432,576.14 


Alterations to owned and rented premises, at cost 


Less amounts written Off... ccccccccccccce 46,119,783.95 43,761,308.70 
337.00 315.00 
45,638,208.42 42,853,895.00 
Approved 
J. S. ABRA, 


General Manager. 


F. A. MaclINNIS, 
Assistant General Manager—Finance. 


5,614,632.46  5,171,219.59 


46,120,120.95 43,761,623.70 
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BOARD OF ONTARIO 


March 31, 


1970 


figures for 1969) 


CURRENT 


Accounts payable, accrued charges, etc 
Deferred revenve 


RESERVE FOR INSURANCE 


RESERVE FOR CONTINGENCIES 


RETAINED 


OUTSTANDING COMMITMENTS . 


Duty on 


Liquors ordered but not deli- 


INCOME... c0ssce0cs 


stocks in bond 


vered (including duty, 
SIGHT #ie.licce es ees coe 


Property under option and 
uncompleted building con- 


eoeoeoeeenesesteoev eee 82202 


AUDITOR’S REPORT 


LIABILITIES 
1970 
$ 

eels 18,792,624.42 

i er sey 271,068.84 

19,063,693.26 

elt 1,000,000.00 

RNs alate: 500,000.00 

Ap sek eS Ok .  25,074,515.16 
$ 8,500,000.00 
28,526,000.00 
107,000.00 
$37,133,000.00 

45,638,208.42 
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1969 
$ 


16,138,875.84 
140,504.00 


16,279,379.84 


1,000,000.00 
500,000.00 


25,074,515.16 


42,853,895.00 


| have excmined the balance sheet of the Liquor Control Board of Ontario as at March 31, 1970 and the 
statements of income, retained income and source and application of funds for the year ended on thot date. 
My examination included a general review of the accounting procedures and such tests of accounting records 
ond other supporting evidence as | considered necessary in the circumstances. 


In my opinion these financial statements present fairly the financial position of the Boord os at Morch 
31, 1970 and the results of its operations and the source and application of its funds for the yeor then 


ended, in accordance with generally accepted accounting principles applied on a basis consistent with thot 
of the preceding year. 


Toronto, July 28, 1970. 


GEORGE H. SPENCE, F.CA, 


Provincial Auditor. 
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LIQUOR CONTROL 
STATEMENT OF 


For the year ended 


INCOME. .2 sees es La ce kop esos oon ne ea phn pte ms + wee 65m oi 


EXPENSES—{the Liquor Control Board and the Liquor Licence 


Board) 
Administrative and operating expenses... ecesecoes > 
Furniture and equipment and alterations to owned and rented 
premises written Off....-..-e- cece ce ceecceceecceee 


Additions to land and buildings during the year—written off. 


NET INCOME......-- Mee ctaatbsacteccepevacecsencwee® 7 


SALES 
Sales of spirits, wines and beers..... cavasebssauvsteeesune reves var e see ee 
Cost of Sales: 
Inventories at beginning of year......eeeeeceeeecees  $ 27,311,476.91 
Purchases. .....<- ee eT Tere aeaeee a ere 216,897,431.89 
$244,208,908.80 
Less: Inventories at end of year....--2ceeeccccecee : 30,764.152.03 
- Gross Profit on Sales. .....--cccccceccccsccsccces Skin ceeen nee va ves n se 
OTHER REVENUE 
Brewers’ licence fees.......-eee2 eae APE Rat: Pe pie apo. 22,500.00 
Brewery store and brewers’ retail store licence fees........ 216,100.00 
Gollonage fees on beer production—Ontario breweries .... 29,797 024.63 
Gallonage fees on beer scles—Extra-Provincial breweries .. 1,817,953.21 
Licences and fees—The Liquor Licence Act (net after deducting 
Municipalities’ share)... .2eeceee cece c cece ec cecece C 6,792,161.67 
Ontario wine licence fees... ..-scccscccccesccosccccces 928,343.48 
Miscellaneous permits... 2.2 cccccccec cece cece cceseses | . 1,312.00 
Special occasion permits. ...-.-sscececccceceocsesececs 1,250,820.00 
Transter Fe@S sc a ca ccecdrccoetecsecwenscesennnee sees : 952,246.13 _ 
Interest on bank balances. ....--secccerc ec cccceceeeccs 152,134,60 
Remuneration for collecting Ontario Retail Sales Tax....... 348,935.09 
Miscellaneous receipts. ....ccceecc ccc cecscccccccccecs 229,883.61 


$ 30,704,215.52 


769,874.25 
1,665,669.96 


eseeoeese eooeeeocoeosod es 
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BOARD OF ONTARIO 


INCOME 
March 31, 1970 
Percentages to Soles Percentages to Income 
1969-70 1968-69 1967-68 1969-70 1968-69 1967-68 
% % % % % % 

$382,815,677.85 100.00 100.00 100.00 

213,444,756.77 55.76 55.63 55.95 

$169,370,921.08 44,24 44.37 44.05 79.94 82.36 81.72 


42,509,414.42 11.10 9.50 9.85 20.06 17.64 18.28 


$211,880,335.50 55.34 53.87 53.90 100.00 100.00 100.00 


33,139,759.73 8.65 Y fen f) 9.31 15.64 14.01 17.28 


$178,740,575.77 46.69 46.32 44.59 84.36 85.99 82.72 
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LIQUOR CONTROL BOARD OF ONTARIO 


STATEMENT OF RETAINED INCOME 


For the year ended March 31, 1970 


Balance at beginning of year....-. eee cece cccercecscecees $ 25,074,515.16 
Add: 
Net income for the year ended March 31, 1970.....-+++0e- 178,740,575.77 
$203,815,090.93 
Deduct: 
Payments to Treasurer of Ontario on account of profits. ...... 178,740,575.77 


Balance at end of year.....ceeeccesececccesececccscccecs $ 25,074,515.16 
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LIQUOR CONTROL BOARD OF ONTARIO 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


For the year ended March 31, 1970 


SOURCE OF FUNDS 
Net Income. ..cscccscccccccscccscccces eeee $178,740,575.77 


Add: Items not requiring an outlay of funds— 
Provision for write off: 
Land and buildings... $1,665,669.96 


Furniture and equip- 
ment ond altera- 
tions to premises.. 769,874.25 


2,435,544.21 
$181,176,119.98 
Decrease in Prepaid Insurance and Other Charges....... aeewae 157,938.78 
Decrease in Mortgage Receivable. ......2-ecccccsees ceaees : 1,828.75 


$181,335,887.51 


APPLICATION OF FUNDS 


investment im | rat 3 : 
Land and buildings..... EE ee ek alaewice $ 1,665,691.96 ; 
Furniture and equipment and alterations to 
premises.....- eae Se suawakiavcseaes 769,874.25 
—errermenenn 2,435,006.21 
Payments to Treasurer of Ontario on account of profits. ......+6. 178,740,575.77 
increase in Wordng Capial... ns cowceen sos pes ain dn wesses . 159,745.53 


$181,335,887.51 
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LIQUOR CONTROL BOARD OF ONTARIO 


ADMINISTRATIVE AND OPERATING EXPENSES 


For the year ended March 31, 1970 


Percentage to Sales 
1969-70 1968-69 


DGIGIES ¢ 6.0.5 + ce neue si benwse esas 4s $22,079,826.08 5.77 4.98 
Superannuation and Retirement Funds. . 896,329.64 .23 20 
Canada Pension Plan. .......eecees 264,147.73 .07 06 
Employees’ insurance and health plan. 318,498.48 .08 .06 
Workmen's Compensation and ; 

Unemployment Insurance. .....-e0. 47,195.50 01 01 
CO bo ee eee ee er rere 2,001,197.76 52 47 
Light, heat and power.....seseccees 576,639.01 1S as 
Premises protection. ...-.ccesecsees . 49,250.74 01 01 
Repairs and maintenance. .....eeee. 862,874.56 23 : 24 
ISOLONED caie sic 5 200 o4 Peale ee tba dews 69,598.95 .02 .02 
Grants in lieu of business taxes ...... 404,756.33 a 09 
Grants in lieu of property taxes...... 530,770.48 14 11 
POSHOGE. 6 6 oe one ndeencasesuess Rens 80,937.27 .02 .02 
SIGHONOIV. 55> sss os cae abeles bese s 426,146.30 ae 10 
Telephone and telegraph. .......0.- 145,597.23 04 .03 
Packing material. ...ccccccceccescs 408,546.30 eS 10 
ee ee eee Pree ee 6,361.66 .00 .00 ~ 
DiSCOUNISs aoe 1 oe 00 ak ass ine Genes 49,856.46 01 Ol: 
DEAL OISCOUNS «4.5 a0 eco seeua oes 104,451.15 03 - .02 
Agency commissions. ......sceseceee 181,504.87 05 .04 
Agency expenses...cccccccccescess . 11,294.87 .00 .00 
BISONMORS nile as as seas onus ca eons 65,645.99 02 02 
SUNETING eicc tales «hao e eos Ae ceree 361,667.27 09 10 
Travelling....... Bg I = ap OS 403,140.88 10 10 
Car and truck expenses ......ecee0. 4,379.21 .00 .00 
Tabulating equipment rental and : 

SUDDNGS: cca oc sakes 5 es ne oes 216,854.94 06 04 


Ontario Provincial Police— 
Reimbursement of certain adminis- 
trative and enforcement expenses. 136,545.86 04 02 | 


$30,704,215.52 8.02 — 6.98 


Ax. v 
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LIQUOR CONTROL BOARD OF ONTARIO 


55 Lake Shore Boulevard East, 
Toronto 2, Ontario, 
December 13th, 1971. 


The Honourable W. Ross Macdonald, P.C., C.D., Q.C., LL.D., 
The Lieutenant-Governor of the Province of Ontario, 
Parliament Buildings, 

Queen’s Park, 

Toronto, Ontario. 


May It Please Your Honour, 


In accordance with Section 14 of The Liquor Control Act of Ontario, | have the honour 
to submit herewith the forty-fifth report of the Liquor Control Board of Ontario. This report 
covers details of the activities of the Board for the fiscal year which ended March 31st, 
1971. Proper control and efficient distribution of the products of the breweries, distilleries 
and wineries continued to be two of the main functions of the Board. 


During the year the Board operated 434 stores. This figure included twelve new 
stores, four relocations and one store which was renovated at the same location. In keeping 
with the Board’s policy to expand the self serve operation, eight of the new stores, two 
relocated stores and the one renovation were made self serve. There was a total of 
thirteen self serve stores in operation at March 31st, 1971. Additional stores will be con- 
verted to provide a better service for the purchasing public. 


The sales of spirits, wines and beers through the stores exceeded 415 millions of 
dollars, an increase of 8.5% over the previous year. At the same time the profit of 
$193,209,268.11 paid to the Treasurer of Ontario was the highest in the history of the 
Board. Ontario retail sales tax collected through the stores’ sales and remitted to the 
Treasurer amounted to $36,97 1,575.57. 


The graph included in this report again indicates the growth of the Board over the 
past ten years. Two additional charts show the distribution of the revenue received during 
the fiscal year under review. 


A number of minor changes in the Advertising Directive has been accepted by the 
general public and the industry. These changes continue to emphasize good taste in all 
liquor advertising and at the same time the Directive operates on a brand preference 
basis rather than an increase in the use of beverage alcohol. 


Some years ago the Board introduced a training program for the store managers in 
the form of periodic area meetings. This program has been maintained and provides an 
excellent opportunity for the exchange of new ideas and improved communication between 
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head office and the stores. Other methods of employee training include the orientation 
program for new employees, training tours of the various industry plants, seminars for new 
store managers held annually at head office and specialized courses for the wine consul- 
tants. i 


Since | assumed office on December 1, 1970, | have had the opportunity to visit 
every area of the province and as many individual stores as possible. | am most pleased 
to report that my previous opinion of friendly courteous service and efficiency was con- 
firmed. Accordingly | would like to thank the nearly 2700 permanent employees of the 
Board. Their hard work and efforts have contributed to the continued success of the Board's 
operations. In addition, the employees should be commended for the roles they play as 
citizens in their respective communities. 


A warm tribute should also be paid to my predecessor Mr. G. H. Sheppard, for his 
fine record as Chief Commissioner over the past eight years. In addition | wish to thank 


Mr. R. J. Harris, Deputy Chief Commissioner, Reverend A. Walter Downer, M.P.P., Mr. J. S. 
Abra, General Manager and all the Board’s executives, for their efforts over the past year. 


| have the honour to be, Sir, 


Your obedient servant, 


GEORGE KITCHING, 
Chief Commissioner. 
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SALES 


The sales of spirits, wine and beer from liquor stores during the twelve months 
amounted to $415,372,628.28. Sales in Ontario, of Canadian wine made direct to 
customers from licensed retail wine stores and wineries amounted to $9,772,082.48. The 
net value of beer sold in Ontario, from breweries and brewers’ retail stores, exclusive of 
any charge for containers, totalled $272,219,709.21. 


The following comparative sales statistics are given for the fiscal period under 
review and also for the preceding twelve months: 


SALES BY VALUE 


Twelve months Twelve months 
ending ending Increase 
March 31, 1971 March 31, 1970 
Sales by Board Stores 
Canadian Spirits $286,907,099.38 | $270,509,190.33 | $ 16,397,909.05 
Imported Spirits 60,099,102.33 53,912,321.91 6,186,780.42 
Canadian Wines 28,447,201.65 24,669,392.37 3,777 809.28 
Imported Wines 26,565,038.59 21,001 942252 4,763,096.07 
Canadian Beers 17236 2).51 10,444,884.40 1307,937011 
Imported Beers 1,601,364.82 1,477,946.32 123,418.50 
Total Sales by 
Board Stores.........| $415,372,628.28 | $382,815,677.85 | $ 32,556,950.43 
Sales by Ontario 
Wineries and 
Winery Stores........| $ 9,772,082.48|$ 8,864,317.55 | $ 907,764.93 
Sales by Breweries and 
Brewers’ Retail Stores 
(exclusive of 
container value) $272,219,709.21 | $255,770,227.90 |$ 16,449,481.31 
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SALES BY GALLONS 


Twelve months 


Twelve months 


ee ee ee 


ending ending Increase 
March 31, 1971 March 31, 1970 
Sales by Board Stores 
Ganudicn SpititSae ny oe ere 8,869,134 8,352,067 517,067 @ 
Iniported ‘Spirits ') 242,09. 8 eee 1,584,059 1,427,352 156,707 — 
Canadian Wines................. 3,003;200 3,122,981 380,284 © 
Importe daw inesi a, a6 uke eee ea ens WY LAP OVE 1,551,759 421,178 
CGnddion Beets nase pled ee 4,429,885 3,936,532 493,353 
imported Beers... fo jasnccne stn. 264,967 247,255 17,712 


Total Sales by Board Stores.......... 1,986,301 


20,624,247 18,637,946 


Sales by Ontario Wineries and Winery 
SIOV eS totes (aig ee mere ae eben 


1,101,009 


1,270,028 88,369 


Sales by Breweries and 
Brewers’ Retail Stores............. 


126,398,766 | 118,991,175 | 7,407,59 1m 


Revenue payments totalling $463,444,428.16 were received by the Treasurer 
of Ontario, the Government of Canada and by 244 Ontario Municipalities, as a result 
of levies on beverage alcohol sold in Ontario during the year. This amount is exclusive of 
Corporation, Realty and Business Taxes paid to these Governments and Municipalities by. 
the distilleries, wineries, breweries and licence holders. It is also exclusive of Ontario 
Retail Sales Tax collected by licence holders and agency stores on their sales of beverage 
alcohol. It should be noted that this total represents the highest ever paid to the various 
levels of government. 


A summary of the aforementioned revenue payments follows: 


TREASURER OF ONTARIO 
Remitted by the Board— 


On account of profits, licence fees, etc.... $193,209,268.11 
Ontario Retail Sales Tax on sales through 


liquor: stores Ae NS APA COP e | fot ee) SO7 1,070.07 


230,180,843.68 
Remitted by others— 
Ontario Retail Sales Tax on sales through 


retail wine stores and brewers’ retail stores 20,457, 8:1.2.25 ? 
$250,638,655.93 

GOVERNMENT OF CANADA 
Paid by the Board— 
Customs and Excise Duties............... 106,945, 25502 ; 
Federal Sales Tax on spirits, wines and k 
impotted beersa s20 0 noe a eeu 22,736,486.77 ‘7 
= A ears See 4 

129,681,741.89 a 


Paid by others— 
Malt duties and taxes on domestic beers and 
WINGS Ss, Brus acne tratime hice ghee ae 80,330,328.66 | 
$210,012,070.55 | 
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ONTARIO MUNICIPALITIES 
Paid by the Board— 
Rebates of a proportion of fees received 
FTOMMICENCEE Si: gate iy) eek E ate igre, 1,651,450.00 
Grants in lieu of realty and business taxes . 1,142,251.68 


$  2,793,701.68 


$463,444,428.16 


SALES BY BREWERIES TO OTHER PROVINCES AND COUNTRIES 


1967 1968 1969 1970 197A 


Gallons Gallons Gallons Gallons Gallons 
Sales to other 
Pmovinces: age-t 1} 14,093,759 1a, 122,986 191,383,050)| 17137,053"1-3,019,168 
export Sales:.......| 2,931,541 | 2,525,208 | 2,656,871 | 3,050,946 2,900,609 


17,585,300 | 3,648,194 | 4,039,921 | 4,187,999 | 5,919,777 


All brands of beer produced by the Ontario Breweries and by the Quebec and 
Manitoba Breweries which were sold in this province were periodically analyzed as in 
previous years, thus ensuring that beer sold in Ontario is in conformity with the Regulations 


passed pursuant to the Food and Drugs Act of Canada and the standards set by the 
Board. 


The Board receives from its Laboratory, at the Toronto Warehouse, current analytical 
reports on all brands of spirits, wine and beer. 


WINERIES 
During the year, tworetail wine stores were relocated as follows: 


Jordan Wines Limited............. From 169 Sparks Street, Ottawa to 1200 St. . 
Laurent Boulevard, Ottawa. 


The Parkdale Wines Limited........ From 40 Government Road, Kirkland Lake to 
Sherway Gardens, 25 The West Mall, Etobicoke. 


As at March 31, 1971 the total number of wineries and winery retail stores were 
eight and fifty-one respectively. 
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SALES BY WINERIES TO OTHER PROVINCES AND COUNTRIES 


1967 1968 1969 1970 1971 
Gallons Gallons Gallons Gallons Gallons 
Sales to other | 
ProvinCessetn | B47 G7 BON noose a ee 207 720 3,536,132 | 3,970,456 
Export Sales......... 13;245 16,652 2\,750 34,414 34,409 


3,490,033 | 3,389,843 | 2,979,683 | 3,570,546 | 4,004,865 


The tonnage of grapes and cherries used by the various wineries during the past five 
years was as follows: 


Years ended March 31: 1967 1968 
Tons Tons 


Grapes used in the manufacture of wine 34225513 0,007, 
Grapes used in the manufacture of con- 

Centratés i Gao Oe I es QN27 82,994 
Cherries used in the manufacture of wine 154 65 


36,504 | 38,076 


PERSONNEL 


The number of Board Members and permanent employees of the various depart- 
ments of the Board as at March 31, 1971, was as follows: 


Board Members......++++ee- 3 Legale (aime. ce 6 tre ceis eres 
Staffs of Departments— Licencee Accounting......++e. 
Chief Commissioner.......- 2 Parimitic ects s oc corns eo ielerrar 
General Manager.......-+- 4 Personnel: : << «+ «+s +s cis ste 2 «'s 
Accounting. ...ccsescceecs 79 Purchasing. .. «+. ss6 «ese. 
Brewery Audit........0-- 7 Realty and Maintenance...... 
Customs. «<5 ic ese eee 4 Stock Administration ........- 
Distribution Depot......... 28 Stores. ccc ae + oe tee eee 
Garage cis tire cnc este iate ees 3 Store Aucitic-. ac cs os rues 
Internal Audif.......--.+<- 9 Store Operations......++eee. 
LabOnalonry . 2 «ies pee eee 8 TOffiGse es ccs sine veers. 
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BOARD STORES 


The number of board stores operated during the year was 434, which figure includes 
twelve additional stores opened at the following locations: 


April 
April 
April 
May 
May 
May 
May 
June 
July 
August 
February 
March 


11, 1970 *First and Fourth Streets Moosonee 
13,2970 1125 Bloor Street East Mississauga 
25; 1970 *1 Park Street Burford 
JENDTO 615 Grand Avenue | Chatham 
bs) le Ae) 2868 Ellesmere Road Scarborough 
21, 1970 1 Prince Street Lansdowne 
2171970 1379 Woodroffe Street Ottawa 
27 No 70 Highway 511 Calabogie 
SOF 19700" Highway 11 Marten River 
14, 1970 *42 Main Street North Hagersville 
Sy 7.1 Long Sault Shopping Centre Long Sault 
24, 1971 Westmount Centre London 


*Board-owned Properties 


On June 13, 1970, the store at 29 Charles Street, Hamilton closed for business due 
to expropriation of the property by the City of Hamilton. 


There were, therefore, 433 stores in operation at March 31, 1971 including the 
distribution depot. 
Four stores were moved to new locations during the year as follows: 


Store 
54 
58 

129 
144 


From To 
156 Mclntyre Street West *186 Worthington Street, North Bay 
67 Balsam Street South 70 Algonquin Street West, Timmins 
Main Street *100 Main Street, Geraldton 
67 Raglan Street *114 Argyle Street, Renfrew 


*Board-owned Properties 


AGENCY STORES 


There were six new agency stores established during the year at the following 


locations: 


The 


July Pa AOA 0 Vig aes ere MONE ee ease eee hea Jellicoe 

July CORA Oe vai ie oe oe ae Rae Pl Perrault Falls 
AUGUSIEC2 Onl 9Z.0IO icy 2 eet Bo ee ae Dalton 
October19 41970 “Rete eee dee, Sioux Narrows 
October: 20 O70 se = ee ee Dubreuilville 
Octoberr2 2 107.0. pita rie oe os, Marten River 


agency at Gowganda ceased operations on November 27, 1970 and the 


licence was cancelled. As a result there were forty agency stores in operation at March 


31, 197] 
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BREWERIES AND BREWERS’ RETAIL STORES 


Eighteen breweries were licensed to sell their products in Ontario, at March 31, 1971 7 
There were ten breweries located in Ontario, five in Quebec and three in Manitoba. | 


Eight brewers’ retail stores opened during the year, located at the following 
addresses: | 


April 9, 1970 2866 Ellesmere Road Toronto 
July 23, 1970 3875 Keele Street Toronto 
October 8, 1970 2540 Finch Avenue West Toronto 
December 8, 1970 Shirley and Monique Streets Chelmsford 
December 14, 1970 2401 Eglinton Avenue East Toronto . 
December 19, 1970 1177 Danforth Avenue Toronto 
December 21, 1970 | 155 Clarke Road London | 
March 2A 97 785 Wonderland Road London 


On November 28, 1970 the brewers’ retail store in Spanish was closed. 
Two stores were relocated as follows: 


From To | 
111 Bruce Street Highway #/101 South Porcupine 
400 College Street 452 Bathurst Street Toronto ; 
There were 374 brewers’ retail stores in operation at March 31, 1971. } 
PERMITS. 
A classification of permits and licences issued during the year follows: ; 
PERMITS 1970-1971 
Physicians. ....ccesecccees Mixats olsnole oleh elesyre tates 27. : 
DUCOISES pc a) «isu sss + so ore ns onc Uns ie acerca 96 ‘ f 
Dentists and Veterinarians. ......cccceccccceeees 47 b 
Mechanical and Scientific. ,.....ccsccccscccecees 403 
Manufacturers. .-< occ coins elevsieiee! 0 ele of atetton ah else + 6 mae 141 : 
Kitchen. cece sus <ieieis ont Py Oe POT Oe 51 
HOSBitGis © os cece nies mel ciaes ca nioteaiemsearoe Re eats 275 (Free) : 

inst Adee cisco eo ee ee ae eee rare 19 (Free) 


LICENCES 1970-1971 


BrOWOTIES oti nie .0 site oo al slic pevewranete ne aieteteis eletete is) 
WY INQIIOS 5.0 c's 5\e crass tettie ola ¢ oleic stale x sere Bea's leis 8 
Sacramental Wine Vendorships..........seeeeeee 14 


Non-potable Alcohol, Storage Warehouses......... 1 
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FINANCIAL STATEMENTS 
Current Assets totalling $51,824,097.29 consisted of the following: 
Cashion ndna ana intoankss 2. Lee (earn Aly $1'G157;782.64 


Accounts Receivable; Licence holder fees, beer levies, 
duty recoverable items, freight claims, hospital 


Charge-saies pele. adres eke a eee, Pe 4,907,142.61 
Inventories of liquors and supplies.................... 35,759,171.84 
$51,824,097.29 


Prepaid charges for insurance, taxes, etc., amounted to $40,400.85. 


Mortgage Receivable $25,733.75, represents the principal amount outstanding, 
of the mortgage taken on the old Thunder Bay warehouse property which was sold in 
1965. 


Fixed Assets are shown at a nominal valuation of $1.00 for each parcel of land, and 
$1.00 for each building, either completed or in process, plus $1.00 for all furniture, 
fixtures, machinery, equipment and leasehold improvements in stores, warehouses and 
offices. The real estate consists of the land and buildings at 55 Lake Shore Boulevard 
East, Toronto, together with the adjacent land beiween Cooper Street and the Govern- 
ment building occupied by the Ontario Provincial Police; land and warehouse at Thunder 
Bay; land and warehouse at Ottawa; and land and warehouse at London. Also included 
in the real esiate are 152 store sites on which completed stores are located; 24 store 
sites, against 16 of which charges have been made for costs of uncompleted store 
buildings and 1 store parking lot. The cost of all lands and buildings incurred during the 
year (less $1.00 each unit), totalling together $1,050,695.92 have been charged against 
Income. The accumulations of Reserve for Depreciation, have been increased by 
$681,379.56, representing the purchases, less disposals of furniture, fixtures, machinery, 
equipment and alterations to owned and rented premises. 


Current Liabilities of the Board totalled $25,316,071.73 and consisted of accounts 
payable for liquors and supplies, accrued charges, deposits, deferred licence fees and 
licences, etc. 


The Reserve for Insurance of $1,000,000.00 and the Reserve for Contingencies of 
$500,000.00 remained the same as at the end of the previous year. 


Outstanding Commitments amounted to $33,658,000.00. These items represent the 
value of undelivered orders totalling $25,991,000.00, the amount of $7,324,000.00 for 
Customs Duties and Sales Tax which are payable on the goods which were in bond in 
warehouses on March 31st, 1971, and the liabilities for property under option and un- 
completed building contracts of $343,000.00. These outstanding commitments have not 
been reflected in the trading profits of the Board. 


The Statement of Income shows that sales for the twelve months of spirits, wines 
and beer from Liquor Control Board stores amounted to $415,372,628.28. 
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The same statement shows a gross trading profit of $183,584,469.21 and other 
revenue of $46,453,879.63 consisting of levies on brewers and wine manufacturers — 
and their products, licence holders’ fees, permit sales, transfer fees and miscellaneous 
income. Expenses for the year totalled $36,829,080.73 consisting of administrative 
and operating expenses (including $1,582,577.28 incurred by the Liquor Licence Board) 
and cost of additions to lands and buildings and furniture, fixtures, equipment and 
alterations. The net income carried forward to the Statement of Retained Income is 
$193,209,268.11. After bringing forward the net income of $193,209,268.11 a 
balance of $25,074,515.16 remained in Retained Income. 


For comparative purposes, the percentages that the cost of stock sold, other 
revenue and expenses bear to sales and income are given for the twelve month period — 
reported upon herein and the two preceding fiscal years. 

The Statement of Source and Application of Funds summarizes how the funds 
were made available and how funds were disbursed during the year. 


In addition, a statement showing the expenses of administration and operation 
for the twelve months is also attached. Individual percentages in comparison to the 
total sales are given for the twelve months and also for the preceding fiscal year. 


The Statement of Administration and Operation includes a total of $396,379.95 for 
sundry expenses that do not warrant separate disclosure. Of this total $230,455.48 
represents expenses paid from the stores’ and warehouses’ petty cash. 
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LIQUOR CONTROL BOARD OF ONTARIO 
DISTRIBUTION OF GROSS REVENUE 


1970 - 1971 


ONTARIO 
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THE L.C.B.0. DOLLAR 


1970 - 1971 
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LIQUOR CONTROL 


‘, 
BALANCE SHEET 


(with comparative 


ASSETS 
1971 1970 - 
$ $ 
CURRENT 
Cash on hand, in transit and in banks....... 11,157,782.84 10,439,004.27 
Accounts receivable. .....eeeererecccccees 4,907,142.61 4,010,686.96 
Inventories: 
Liquors in warehouses and stores, at cost... 35,513,302.08 30,764,152.03 
Stationery, supplies, empties, etc. ...-+++- 245,809.76 203,623.18 
35,759,171.84  30,967,775.16 
Total Current: i... ¢sclewis coc ee 5 ose cleais © sie 51,824,097.29 45,417,466.39 
PREPAID INSURANCE AND OTHER CHARGES. . 40,400.85 192,737.53 
MORTGAGE RECEIVABLE...---seeeeeeeeeres D5 73375 27 667.50 
FIXED 
Land, at COSt.. sc cee eee ec eec rer ereeececs 6,874,196.23 6,644,216.20 
Buildings, at COSt. ... cece reece eer eseeeee 29,000,037.62 28,179,303.73 
Furniture and equipment, at cost......s-+e+- | 6,057,383.28 5,681,968.56 
Alterations to owned and rented premises, at cost 5,920,597 .30 5,614,632.46 
A7 852,214.43 46,120,120.95 
Less amounts written Off. ....ccccecccesces 47 851,859.43 46,119,783.95 
355.00 337.00 
51,890,586.89 45.638,208.42 
Approved 
J. S. ABRA, 
General Manager. : 
F. A. MaclNNIS, ‘ 
Assistant General Manager—Finance. 
#, 


LIQUOR CONTROL BOARD 


BOARD OF ONTARIO 


March 31, 1971 
figures for 1970) 


“CURRENT 


Accounts payable, accrued charges, etc 
Deferred revenue.......... 


Duty on stocks in bond ..... 
| Liquors ordered but not deli- 
vered (including duty, 
SreIGht elcome ce sca es 
Property under option and 
uncompleted building con- 


-- EE 


LIABILITIES 


@eeoe0nrov3e7ne39e0e1ee8e 
eeeoeeeeev38see8kee 


$ 7,324,000 


29,7 21,000 


343,000 


$33,658,000 


FOR 1971 19 
197] 1970 
$ $ 
25,046,181.73 18,792,624.42 
269,890.00 271,068.84 
29,31'6,07 1.73 19,063,693.26 
1,000,000.00 1,000,000.00 
500,000.00 500,000.00 
25,074,915. 16 25,074,515.16 
51,890,586.89 45,638,208.42 


AUDITOR'S REPORT 


| have examined the balance sheet of the Liquor Control Board of Ontario as at March 31,1971 and the 
statements of income, retained income and source and application of funds for the year ended on that date. 
My examination included a general review of the accounting procedures and such tests of accounting records 
‘and other supporting evidence as | considered necessary in the circumstances. 


| In my opinion these financial statements present fairly the financial position of the Board as at March 


| 


31,1971 and the results of its operations and the source and application of its funds for the year then 


ended, in accordance with generally accepted accounting principles applied on a basis consistent with that 


of the preceding year. 


Toronto, August 16, 1971. 


GEORGE H. SPENCE, F.C.A., 


Provincial Auditor. 
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SALES 


Sales of spirits, wines and beers... +... scesseecsecrccveces 


Cost of Sales: 
Inventories at beginning of year... .eeccccececeees 
PorcherseS x cedde sa alo eels le kee av aca sie cdi sie. onal dueusdecetieiesens 


Less: Inventories at end of year....... ee eeccecccece 


Gross ‘Profit On Sdlessos orice ohn es cae ela wes oe eae 


OTHER REVENUE 


INCOME 


Brewers licence fees. so .i.s ss oc e100 0 5 cle wis ose Fles We wee 
Brewery store and brewers’ retail store licence fees........ 
Gallonage fees on beer production—Ontario breweries .... 
Gallonage fees on beer sales—Extra-Provincial breweries .. 


Licences and fees—The Liquor Licence Act (net after deducting 
Municipalities share)icy acces overs a elec ane relseieiy acautte 


Ontario wine licence fees. <2 iicpie iciks wie 2 ne cee o bie @ eres 
Miscellaneous permits. .....cccccccccccsscccervccseces 
Special occasion permits........ Rec: RIN rd eaeetiers 
TVONSTOIVIOES ove cele cists bv celoveinsh ose a0 aie wlecelale s/o steleiete ets 
Interest on Donk: DGlances. ..c.s « smute iss «tise sis ee «6 cicte ciclete 
Remuneration for collecting Ontario Retail Sales Tax....... 
MiscellGnecusiincO mess steccts vate ci, cre cies of eie ra cielo late ater ete 


EXPENSES—(the Liquor Control Board and the Liquor Licence 


NETTINCOMES a o-. sco ete sie e clsigie's 6 ne vienetetep viens 6 610 elale «oni ee eteta cla crete mn . 


Board) 
Administrative and operating expenses. ......seecccevees 


Furniture and equipment and alterations to owned and rented 
BreMmises WIILGM ION! «sce o's ihe e ckelnlee elsle eres oe ane 


Additions to land and buildings during the year—written off. 


LIQUOR CONTROL 


STATEMENT OF 
For the year ended ~ 


7 


$ 30,764,152.03 
236,537,369.12. 


$267,301,521.15_ 
35,513,362.08% 


$ -22,500.008 
221,100.00 
32,747,546.75 
1,858,618.72 | 


7,314,589.96 
1,022,083.99 
1,294.00 
1,343,680.00 
1,122,794.38 | 
123,564.75 
373,632.07 
302,475.01 
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BOARD OF ONTARIO 


INCOME 
March 31, 1971 
Percentages to Sales Percentages to Income 
1970-71 1969-70 1968-69 1970-71 1969-70 1968-69 
% Jo % % Jo % 
$415,372,628.28 100.00 100.00 100.00 
23 15788,1 99.07 55.80 S70 DI.03 
$183,584,469.21 44.20 44.24 44.37 79.81 79.94 82.36 
46,453.879.63 11218 eho 9.50 ZOAN9 20.06 17.64 
$230,038.348.84 syoKets: 9104 53.87 100.00 100.00 100.00 


36,829,080.73 8.87 8.65 7 oo 16.01 15.64 14.01 


$193,209,268.11 46.51 46.69 46.32 83.99 84.36 85.99 
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LIQUOR CONTROL BOARD OF ONTARIO 


STATEMENT OF RETAINED INCOME 


For the year ended March 31, 1971 


Balance at beginning of year...... eee ccccccrescccecssees $7 25,07 4/5 loa 
Add: 
Net income for the year ended March 31, 1971......--00e. 193,209,268.1 1 


$218,283,783.27) 


Deduct: 
Payments to Treasurer of Ontario on account of profits....... 193,209,268.1 1 


Balancesct endiofiveni. « io sieve cieleis eivienes ele piehslotateveloneieitss cia $ 25,074,515.16 
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LIQUOR CONTROL BOARD OF ONTARIO 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


For the year ended March 31, 1971 . 


SOURCE OF FUNDS 
PIG THINCOME cit rec sete rice oc vc le coi eiaverecpeibie cues $193,209,268.11 


Add: Items not requiring an outlay of funds— 
Provision for write off: 
Land and buildings... $1,050,695.92 


Furniture and equip- 
ment and altera- 
tions to premises. . 819,405.26 


1,870,101.18 


$195,079,369.29 
Decrease in Prepaid Insurance and Other Charges..........00e. 152,336.68 
Decrease in Mortgage Receivable. ..... cc cscccccccscccccvece 1,933:75 


SIDS) 23376397 2 


APPLICATION OF FUNDS 


Investment in: 


Vand andi buildings.) sce. «sie sos cues cles o% $ 1,050,713.92 
Furniture and equipment and alterations to 
Dramises ene isa ir cei eats 819,405.26 
$ 1,870,119.18 
Payments to Treasurer of Ontario on account of profits.......... 193,209,268.11 
INCTECSEL IN VV-OLFKING | COPILOU. ots pals als foteio's ie avaucie te: s,s cheers alatits 154,202.40 


$195,233,639.72 
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LIQUOR CONTROL BOARD OF ONTARIO 
ADMINISTRATIVE AND OPERATING EXPENSES 


(including Liquor Licence Board of Ontario expenses) 


For the year ended March 31, 1971 


SclarieSeicc1c:oe.e 5 + ove aie ee nies ine vice 
Superannuation and Retirement Funds. . 
Canada Pension Plan. ......+seeee. 
Employees’ insurance and health plan. 


Workmen's Compensation and 
Unemployment Insurance.......... 


Light, heat and power......-.+eeee- 
Premises protection... .-ssseeesoees 
Repairs and maintenance........... 
Insurance... ...e% ala aisles alaraiavecere e/a) 
Grants in lieu of business taxes ...... 
Grants in lieu of property taxes...... 
Postage... .cccccesens arate otecatetats aie 
StGHOMENY cals <ielee osre'tss sole cance cc 
Telephone and telegraph........... 
Packing material... ...eeeeeeeseees 
Ereicnitic sce wes steieteceutsiesete ities oieie/el ere 
DISCOUNTS EAiaiers Piles there ss 's,s ole ee ass sles 
N-A.1-O.. discounts: <v)2.5 snes ace cee 
Agency commissions. ....++sseesseees 
Agency expenses....seceeceseceees 
BreGkageS sce sics sissies aye econ ees 
BUN SS on Gadaje eee wince ae ec a ae ats 
Travelling..... lereietoltco aisle sielaleuelarete. 
Car and truck expenses ....-..-ee0- 
Tabulating equipment rental and 
SUPDIGS sss else's s sve lem vee s 
Toronto Warehouse simulation studies 
Ontario Provincial Police— 
Reimbursement of certain adminis- 
trative and enforcement expenses. 


$25,070,779.03 
1,022,183.18 
299,295.60 
548,110.10 


59,218.93 
2,090.709.08 
620,908.50 
60,476.71 
974,650.65 
70,134.35 
522,482.64 
619,769.04 
70,428.07 
498,512.90 
164,172.80 
485,122.92 
13,242.57 
44,613.74 
88,915.86 
204,017.87 
12,313.30 
80,042.87 
396,379.95 
460,040.27 
5,998.17 


257,242.68 
70,837.50 


148,380.21 


$34,958,979.55 
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The Liquor Control Board of Ontario 


05 Lake Shore Boulevard East, 
Toronto, Ontario M5E 1A4., 
November 14th, 1972. 


The Honourable W. Ross MacDonald, P.C., C.D., Q.C., LL.D., 
The Lieutenant-Governor of the Province of Ontario, 
Parliament Buildings, 

Queen's Park, 

Toronto, Ontario. 


May It Please Your Honour, 


The forty-sixth report of the Liquor Control Board of Ontario is sub- 
mitted herewith pursuant to Section 14 of the Liquor Control Act. The Board 
continued at all times to discharge its responsibilities in the area of control 
and distribution of products. Some aspects of each are covered in detail later 
in the report. 


The Board operated 452 stores during the year. Nineteen new stores 
were opened, of which eighteen were self-serve. A duty free store was 
opened in December 1971 at the Toronto International Airport. 


Sales through the Board stores increased $61,361 ,377.63 over the pre- 
vious year. At the same time the net profit, paid to the Treasurer of Ontario, 
increased by $26,534,840.35 or 13.7%. In spite of the growth of the Board 
and resultant increases in the number of stores, employees and expenses, 
the cost of administration has remained at 8% of total sales which is con- 
sistent with prior years. 


The Board at all times maintains a quality control check on all products 
sold. Samples of all shipments are analysed by the laboratory at the Toronto 
Warehouse. This assures the highest quality of merchandise regardless of 
Origin. 


Changes in legislation, and changes in social outlook brought about by 
immigration and travel are changing the purchasing habits of the public. As a 
result there is a greater demand for more diversified products, particularly in 
the area of wines. To satisfy this demand the Board is increasing the number 
of products from all parts of the world. 


The attraction of the self-serve store has led to increased demands to 
establish new stores, particularly in smaller communities. In order to meet 
this demand we are planning to provide ten mobile self-serve stores which 
will be placed in communities pending construction of permanent stores. 


In addition to control and revenue, the need for an expanded program 
of customer service has become more important. To this end the Board has 
introduced programs such as conversion to self-serve operation, bilingual 
orice boards, increases in the number of stores and brand selection. This 
program will be accelerated in the forthcoming year. Better methods of mer- 
chandising will be reviewed. The pricing structure of wines is presently 
under review. It is planned that better communication between the oublic and 
the Board will be achieved. A program to solicit customers’ comments and 
opinions has started in the stores through the use of questionnaires. 


At this time | would like to express my appreciation to the 2,816 
permanent employees of the Board for their excellent efforts over the past 
year. Special thanks are extended to Mr. R. J. Harris, Deputy Chief Commis- 
sioner. Reverend A. Walter Downer, M.P.P., Mr. J. S. Abra, General Manager ~ 
and all other executives of the Board. 


| have the honour to be, Sir, 
Your Obedient Servant, 


GEORGE KITCHING, 
Chief Commissioner. 


Sales 


The sales of spirits, wine and beer from liquor stores during the twelve 
months amounted to $476,734,005.91. Sales in Ontario, of Canadian wine 
made direct to customers from licensed retail wine stores and wineries, 
amounted to $11,320,201.31. The net value of beer sold in Ontario, from 
breweries and brewers’ retail stores, exclusive of any charge for containers, 
totavledsssO7 104747 714 | 


The following comparative sales statistics are given for the fiscal 
period under review and also for the preceding twelve months: 


Sales by Value 


Sales by 

Board Stores 
Canadian Spirits 
Imported Spirits 
Canadian Wines 
Imported Wines 
Canadian Beers 
Imported Beers 


Total Sales by 
Board Stores 


Sales by Ontario 
Wineries and 
Winery Stores 


Sales by Breweries 
and Brewers’ 
Retail Stores 


(exclusive of 
container value) 


Twelve Months 
Ending 
March 31, 1972 


$326,360,944.65 
O6537 74.10: NG 
34,409 ,105.71 
34,535,605.40 
13,033 463.84 


PLO PY AeA A 


$476,734,005.91 


oll o2 O20 1st 


$302,104,447.11 


Twelve Months 
Ending 
March 31, 1971 


2200 007 099.38 
60,099, | 02.33 
28,447,201.65 
20,565 038.59 
1) 152.8215) 


1,601 364.82 


$415,372 628.28 


Ss 9,//2,082.48 


82/2 ,219,/09.2) 


Increase 


$39,453,845,27 
OZ 8.3 iS 
5,961 904.06 
TIBF OS SOSA 
17280642733 


416,105.33 


2012501667 26¢ 


$ 1,548,118.83 


$29,884,737.90 


Sales by Gallons 


Twelve Months Twelve Months 


Ending Ending 
March 31,1972 March 31,1971 Increase 

Sales by Board Stores 

Canadian Spirits 10 097.9 70 8,869,134 1228;650 

Imported Spirits NEZ 32 Oy, 1,984 059 ROO MURS TS 

Canadian Wines Cee OO 3.503 209 619,500 

Imported Wines 2,445,900 1972 037 a7 2 900 

Canadian Beers AOL, OG 4429 605 AAW V2 

Imported Beers 827-852 264 967 62,915 
Total Sales by 

Board Stores 23,594,784 20,624 247 2 OT SSF 
Sales by Ontario Wineries 

and Winery Stores i aN eee isie 1270073 145,968 
Sales by Breweries and 


Brewers’ Retail Stores 136,026,106 7 126,393 700 9,627,340 
NN SSS ————————— 


Revenue payments totalling $527,176,439./7 were received by the 
Treasurer of Ontario, the Government of Canada and by 225 Ontario Muni- 
cipalities, as a result of levies on beverage alcohol sold in Ontario during 
the year. This amount is exclusive of Corporation, Realty and Business Taxes 
paid to these Governments and Municipalities by the distilleries, wineries, 
breweries and licence holders. It is also exclusive of Ontario Retail Sales Tax 
collected by licence holders and agency stores on their sales of beverage ~ 
alcohol. 


A summary of the aforementioned revenue payments follows: 


Treasurer of Ontario 


Remitted by the Board — 

On account of profits, licence fees etc. $219,744,1 08.46 
Ontario Retail Sales Tax on sales 

through liquor stores AD OOD VOaiZ6 


POU oO oe a2 
Remitted by others — 
Ontario Retail Sales Tax on sales 
through retail wine stores and 
brewers’ retail stores 22 830920915 


$284, 579,631.47 
Government of Canada 


Paid by the Board — 


Customs and Excise Duties 1235 7 360.24 
Federal Sales tax on spirits, wines 
and imported beers 26,428 322.84 


149:603 653.08 
‘Paid by others — 


Malt duties and taxes on domestic 
beers and wines 89 973,461.38 


$239,577,114.46 


Ontario Municipalities 
Paid by the Board — 
Rebates of a proportion of fees 


received from licencees Suliole sO Opes 
Grants in lieu of realty and 
business taxes al oieo Son 


© 3,019,694,64 
COZ) liv Oo asc 


sales by Breweries 
to Other Provinces and Countries 


1968 1969 1970 1971 1972 
Gallons Gallons Gallons Gallons Gallons 


Sales to other 
Provinces WAZ ISG 2) 36 050 91737-0538 3,019,168 4.904.485 


Export Sales @2b25 708 2600 871. 32050046 2900609 2.927.320 


SS GPS TGR sree asc occas ecm pacer UI None cen a NR 


3,648,194 4,039,921 4,187,999 5,919,777 7,831,805 


STE LDR IED TDA TSE STIS py CGFA THEF SEP OREDOCISSESTOE SE MO oceorsarcememreeses eae ene ee 
ee ree a. | nna mnt aan 2 tte Oa. a nnasaeeeee | +« maaaaaaaaaeaan 


All brands of beer produced by the Ontario Breweries and by the Quebec 
and Manitoba Breweries which were sold in this province were periodically 
analyzed as in previous years, thus ensuring that beer sold in Ontario is in 
conformity with the Regulations passed pursuant to the Food and Drugs Act 
of Canada and the standards set by the Board. 


The Board receives from its Laboratory, at the Toronto Warehouse, cur- 
rent analytical reports on all brands of spirits, wine and beer. 


Wineries 


On November 1, 1971 the name of Parkdale Wines Limited was changed 
to Chateau Cartier Wines Limited. 


Three retail wine stores were relocated during the year as follows: 


Andres Wines Limited From Dixie Shopping Plaza, Port Credit to 
695 Yonge Street, Toronto. 
Barnes Wines Limited From 12 McAnnany Street, to Quinte Mall, 


390 North Front Street, Belleville. 


Chateau Cartier Wines Limited From Mountain Plaza, Hamilton to West- 
mount Place Shopping Plaza, 50 Westmount 
Road North, Waterloo. 


The number of wineries and retail wine stores in operation at March 31, 
1972, were eight and fifty-one respectively. 


Sales by Wineries 
to Other Provinces and Countries 


1968 1969 1970 1971 19:72 
Gallons Gallons Gallons Gallons Gallons 


ee CO  ”tC*~*~—‘=‘“SCOCtitsSsYS 


Sales to other 
Provinces 8B e78 191 29072 265636 132 39/0456 A129 ,/Ge 


EXDOth oalcs 16.607 21900 34,414 34 409 38,401 


 ——,—“ hm C<—C—C—st—s™SC 


2309 842 9079,.683 35/0546 4,004 006 4,168,164 


ei acer 5) eaeemuapeneeneeemnanenmeemennnlanerre veeenete tt 
ee EC — SS —“i‘“SS”.vVUO™OO 


The tonnage of grapes and cherries used by the various wineries during 
the past five years was as follows: 


Years ended March 31: 1968 1969 1970 1971 1972 
Tons Tons Tons Tons Tons 


acca renee erent 


Grapes used in the manufac- 


ture of wine $5057 34453 3641/ 402/86 52/50 
Grapes used in the manufac- 

ture of concentrates 2 954 1 681 2015 2139 5,286 
Cherries used in the manu- 

facture of wine 65 164 202 12 106 


Be ee eer 
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Personnel 


The number of Board Members and permanent employees of the various 
departments of the Board as at March 31,1972, was as follows: 


Board Members 3 Laboratory 8 
Staffs of Departments Legal 3. 
Chief Commissioner S) Permit 6 
General Manager 4 Personnel 14 
Accounting 64 Product Administration 26 
Audit, including Field Audit 36 Properties Management 21 
Customs 4 Purchasing 6 
Data Processing 26 Stores 2382 
Distribution Depot 34 Store Operations 28 
Garage 7 4 irate A 
Warehouses 188 


In addition there were 1,301 temporary or daily rate employees at March 
31. 1972. Of this total, 1,274 were employed in the stores. 
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Board Stores 


There were 452 stores in operation during the year which includes the 
distribution depot in Toronto. Of this total, one duty free store was opened at 
the Toronto International Airport December 3, 1971. and eighteen new self- 
serve stores were opened at the following locations: 


April a ew | 315 Third Line and Rebecca Street Oakville 

May ZO, 9/1, “Pertiand Wain Streets Portland 

July eS SS Main Street Wilberforce 
July 2 No Post Office Box 69 Honey Harbour 
August iS ao / lees Viopten Street Cobden 
September 17, 1971 7205 Goreway Drive Mississauga 
October PTS | 2016 - 46 Ogilvie Drive Ottawa 

October aa BS 153 Main Street Wellington 
October 18,1971 1493 Yonge Street Toronto 
November 1, 1971 Post Office Box 130 Richard’s Landing 
November 22,1971 *King Street and Central Avenue incon 
November 24, 1971 6 Yorkdale Shopping Centre Toronto 
December 10, 1971 1249 London Road Sarnia Township 
December 14, 1971 860 Aberdeen Road Hawkesbury 
December 21, 1971 2709 Yonge Street Toronto 

January 28,1972 *St. Albert Street Casselman 
February eon RS Ee! 502 Lawrence Avenue West Toronto 

March ero 2 Main Street Carp 


*Board-owned Properties 


Twelve stores were relocated and converted to self-serve as follows: 


Store From 


live) 


Zo 


69 Carling Avenue 


126 Dundas Street East. London 


29  Berford Street 

S7 0G) Bank Street 

95 109 Main Street 

96 367 Main Street 

gore so2 Main Street 
112 1 Byng Avenue 
iy AG Birch Street 
183 33 George Street 
198 4517 Kingston Road 


*415 William Street, Wiarton 

*640 Bank Street, Ottawa 
152 Main Street, Galt 

*76 St. George Street, Deseronto 

*222 Main Street, Hawkesbury 
Brunetville Road, Kapuskasing 

*25 Lorne Street, Chapleau 

*27 George Street, Brampton 

*4543 Kingston Road, West Hill, Toronto 


269 3451 Lawrence Avenue East 3601 Lawrence Avenue East, 
Scarborough 
308 Main Street *St. Isidore Street, St. Isidore de Prescott 


*“Board-owned Properties 


In addition, three stores were converted from conventional to self-serve at 
their present locations. These conversions are in keeping with the Board's 
policy to establish, wherever possible, new outlets as self-serve. There was a 
total of 46 self-serve stores in operation at March 31, 1972. 


Pt 


Agency Stores 


Six new agency stores were established during the year at the following 
locations: 


April 19,1971 Gowganda August 3,1971 Sapowe 
June 24,1971 Orient Bay January 21,1972 Goulais River 
June 29,1971 Searchmont March Gio reo A USeLt 


In addition six agencies were closed and reopened under new ownership. 
There were. therefore, forty-six agencies in operation at March 31, 1 OT z. 


Breweries & Brewers’ Retail Stores 


There were ten breweries located in Ontario, five in Quebec and three in. 
Manitoba that were licensed to sell their products in Ontario. 


Eight brewers’ retail stores were opened during the year at the following 
addresses: 


June 4a) 974 Main and Perth Streets Portland 

July wom s 215 George Street Mitchell 
August Pe pew 486 Great Northern Road Sault Ste. Marie 
September 20, 1971 2016 - 44 Ogilvie Road Ottawa 
November 22, 1971 65 Ontario Street Lincoln 
December 6, 1971 2061 Weston Road Weston 
December 13, 1971 1889 Paris Street Sudbury 
December 13, 1971 DIS) YORGE omeet Toronto 


Two stores were closed during the year. 


October 30, 1971 Portland 
January 29, 1972 Casselman 


The brewers’ retail store at 1246 Ottawa Street, Windsor was relocated to 
1576 Parent Avenue, Windsor. 


There were 380 stores in operation at March 31, 1972. 


Permits 


A classification of permits and licences issued during the year follows: 
PERMITS 1971-1972 


Physicians 30 
Druggists 85 
Dentists and Veterinarians 48 
Mechanical and Scientific 427 (123 Free) 
Manufacturers 144 
Kitchen 59 
Hospitals 300 (Free) 
First Aid 18 (Free) 
LICENCES 1971-1972 

Breweries ine 
Wineries 8 
Sacramental Wine Vendorships 15 


Non-potable alcohol, Storage Warehouses 
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Financial Statements 


Current Assets totalling $52,130,252.05 consisted of the following: 


Cash on hand and in banks > 7,96),649:.38 
Accounts Receivable; Licence holder fees, 

beer levies, duty recoverable items, 

freight claims, hospital charge sales, etc. De Oy 2359-0) | 
Inventories of liquors and supplies SUL Wb 2 3106 


PO boi BZ 


Prepaid charges for insurance, taxes, etc. amounted to $244 409.42. 
Prepaid merchandise for future delivery amounted to $178,904.42. 


Mortgage Receivable $23,680.37, represents the principal amount out- 
standing, of the mortgage taken on the old Thunder Bay warehouse property 
which was sold in 1965. 


Fixed assets are shown at a nominal valuation of $1.00 for each parcel of 
land, and $1.00 for each building, either completed or in process, plus $1.00 for 
all furniture, fixtures, machinery, equipment and leasehold improvements in 
stores, warehouses and offices. The real estate consists of the land and buildings 
at 55 Lake Shore Boulevard East, Toronto, together with the adjacent land 
between Cooper Street and the Government building occupied by the Ontario 
Provincial Police; land and warehouse at Thunder Bay; land and warehouse at 
Ottawa; and land and warehouse at London. Also included in the real estate are 
163 store sites on which completed stores are located: 26 store sites, against 
20 of which charges have been made for costs of uncompleted store buildings 
and 1 store parking lot. The costs of all lands and buildings incurred during the 
year (less $1.00 each unit), totalling together $1,700,636.56 have been charged 
against income. The accumulations of Reserve for Depreciation, have been 
increased by $1,654,356.38, representing the purchases, less disposals of 
furniture, fixtures, machinery, equipment and alterations to owned and rented 
premises. 


Current Liabilities of the Board totalled $25,951 ,772.25 and consisted of 
accounts payable for liquors and supplies. accrued charges, deposits, deferred 
licence fees and licences etc. 


The Reserve for Insurance of $1,000,000.00 and the Reserve for Con- 
tingencies of $500,000.00 remained the same as at the end of the previous 
year. 


Outstanding Commitments amounted to $23,932,000.00. These items 
represent the value of undelivered orders totalling $13,919,000.00, the amount 
of $9,744,000.00 for Customs Duties and Sales Tax which are payable on the 
goods which were in bond in warehouses on March 31st. 1972, and the 
liabilities for property under option and uncompleted building contracts of 
$269,000.00. These outstanding commitments have not been reflected in the 
trading profits of the Board. 


1h 


The Statement of Income shows that the sales for the twelve months of 
spirits, wines and beer from Liquor Control Board stores amounted to 
SAV Ooo O99 .o 


The same statement shows a gross trading profit of $210,621 146.45 anc 
other revenue of $53.177,723.97 consisting of levies on brewers and wine 
manufacturers and their products, licence holders’ fees, permit sales, transfer 
foes and miscellaneous income. Expenses for the year totalled $44 004,022.11 
consisting of administrative and operating expenses (including $1,856,189.67 
incurred by the Liquor Licence Board) and cost of additions to lands and build- 
ings and furniture, fixtures, equipment and alterations. The net income carried 
forward to the Statement of Retained Income is $219,795,450.31. After pay- 
ment to the Treasurer of Ontario of $219,744,108.46 on account of profits, a 
balance of $25,125,857.01 remained in Retained Income. 


For comparative purposes, the percentages that the cost of stock sold, 
other revenue and expenses bear to sales and income are given for the twelve 
month period reported upon herein and the two preceding fiscal years. 


The Statement of Source and Application of Funds summarizes how the 
funds were made available and how funds were disbursed during the year. 


In addition, a statement showing the expenses of administration and 
operation for the twelve months is also attached. Individual percentages in 
comparison to the total sales are given for the twelve months and also for the 
preceding fiscal year. 


The Statement of Administration and |Operation includes a total of 
$398 031.03 for sundry expenses that are not shown separately. Of this total 
$200,204.64 represents expenses paid from the stores’ and warehouses. petty 
cash. 
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LIQUOR CONTROL BOARD OF ONTARIO 
STORE SALES 
MARCH, 1962 TO MARCH, 1972 


1964 
1965 
1966 
1967 
1968 
1969 
19:70 


NET PROFIT PAID TO 
THE TREASURER OF ONTARIO 
MARCH, 1962 TO MARCH, 1972 


1964 
1965 
1966 
1967 
1968 
1369 
LoZ0 
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1972 


fous 


LIQUOR CONTROL BOARD OF ONTARIO 
DISTRIBUTION OF GROSS REVENUE 
IST patos 


TREASURER, PROVINCE OF ONTARIO 


Profits 


38.3% 


RECEIVER GENERAL, 
GOVERNMENT OF 


CANADA 
Suppliers 
18.7% 


26.1% 
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THE ECBO. DOLLAR 


NO Hed 2. 


Where it comes from 
Retail Sales Tax 


Other 
Revenue 
10c 


Canada 
Customs 
& Excise 
26c 


Suppliers 
20c 


How it is spent 
Municipalities 


Ontario — 
Sales Tax 
7¢ 


Ontario 
L.C.B.O. Profits 
38c 


ley, 


LIQUOR CONTROL BOARD OF ONTARIO 


Balance Sheet 
March 31, 1972 


(with comparative figures for 1971) 


ASSETS 


Current 
Cash on hand, in transit and in banks 
Accounts receivable 


Inventories 
Liquors in warehouses and stores, at cost 
Stationery, supplies, empties, etc. 


Total Current 


Prepaid Charges 
Insurance and other charges 
Merchandise for future delivery 


Mortgage Receivable 


Fixed 
Land, at cost 
Buildings, at cost 
Furniture and equipment, at cost 


Alterations to owned and rented premises, 
at cost 


Less amounts written off 


Approved 


J.S. ABRA 
General Manager 


F.A. MACINNIS 
Assistant General Manager 


$072 
$ 


7,961 ,849.38 
Ono 07,06 om 


CW SIS SUN SIs: 
ZO baeGo 


38,211 ,043.66 


Spake ObAlay 21 0\s: 


244 409.42 
178,904.42 


AD SOV. 


25,08057 


7 VOGN 2.46 
30,418,768.93 
6500/7496 


PALO EIU 


ile, OF. 2 Soro 
SHEPL Uo Hehe Mycs)/) 


365.00 


p20 7):1.029 26 


1971 


$ 


11,157,782 
4,907,142 


35 513.363 
245,808 


25 759.178 


51,824,097 


40,401 


A040 


25.73. 


6.874.191 
29,000,03' 
6,057 38; 
5,920.59 
47 852,21: 
47,851.85 
51 890,58 


LIABILITIES 1o72 1971 
irrent : : 
Accounts payable, accrued charges, etc. ZO Oe A Deas 25,046, 181.73 
Deferred revenue 244, 83000 269 890.00 


serve for insurance 
serve for Contingencies 


tained Income 


ZOD W220 


1 ,000,000.00 
900,000.00 


AD WOE SN AON 


20,910,071 73 


1 ,000,000.00 
500,000.00 


25,074,515.16 


itstanding Commitments 


Duty on stocks in bond $ 9,744,000 
Liquors ordered but not 

delivered (including 

duty, freight, etc.) VEy9 FO. 000 
Property under option and 

uncompleted building 

contracts 269,000 

$23:932,000 


D2 020-20 1 oC 666.09 


AUDITOR=s REPORT 


| have examined the balance sheet of the Liquor Control Board of Ontario as at March 31, 
72, and the statements of income, retained income and source and application of funds for the 
ar ended on that date. My examination included a general review of the accounting procedures 
1d such tests of accounting records and other supporting evidence as | considered necessary in 
> Circumstances. 


In my opinion these financial statements present fairly the financial position of the Board as at 
rch 31, 1972 and the results of its operations and the source and application of its funds for the 
ar then ended, in accordance with generally accepted accounting principles applied on a basis 
nsistent with that of the preceding year 
Bonto, July 31, 1972. GEORGE Te ssPENGES F.C: 

Provincial Auditor 
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LIQUOR CONTROL BOARD OF ONTARIO 
Statement of Income 


For the year ended March 31, 1972 


Sales 
Sales of spirits, wines and beers 
Cost of Sales 


Inventories at beginning of year § 35,513 /SGm 
Purchases 268,558,129 

$304,071 48m 
Less: Inventories at end of year 37,959 23% 


Gross Profit on Sales 


Other Revenue 


Brewers’ licence fees $ 22,506 
Brewery store and brewers’ retail store licence fees 233 ,60¢ 
Gallonage fees on beer production — Ontario breweries 37,908 ,624 
Gallonage fees on beer sales — Extra-Provincial breweries 1,648,297 
Licences and fees — The Liquor Licence Act 

(Net after deducting Municipalities’ share) 8,289 ,16€ 
Ontario wine licence fees 1,189,268 
Miscellaneous permits 1,348 
Special occasion permits 1,492 358 
Transfer fees 1,650,568 
Interest on bank balances 128,65m 
Remuneration for collecting Ontario Retail Sales Tax 424 A494 
Miscellaneous income 188,876 

Income 
Expenses — (the Liquor Control Board and the 

Liquor Licence Board) 
Administrative and operating expenses — $ 40,476,808 
Furniture and equipment and alterations to owned and 

rented premises written off — 1,826 5a 
Additions to land and buildings during the year written off — 1,700,631 


Net Income 


20 


/6,734,005.91 


96,112,257.46 


10,621,748.45 


ml) /123,07 


63,799 472.42 


44 004,022.11 


mo, 795,450.31 


Percentages to Sales 


17 toe 


% 


100.00 


59.02 


44.18 


LVI PAs: 


09.34 


1970-71 


% 


100.00 


0.0 


44.2 


8.07 


46.51 


1969-70 


% 


100.00 


59776 


44.24 


(rane: 


55.34 


8.65 


46.69 


Percentages to Income 


TOs Aeice: 


% 


79.84 


ZOO 


100.00 


16.68 


Ci 


1970-71 


% 


theese 


2010 


100.00 


16.01 


63.99 


1969-70 


% 


79.94 


20.06 


100.00 


Za 


LIQUOR CONTROL BOARD OF ONTARIO 
Statement of Retained Income 


For the year ended March 31, 1972 


Balance at beginning of year S$) 25,0745) Soi 
Add: 
Net income for the year ended March 31, 1972 219, 79545037 


$244 869,965.47 


Deduct: 
Payments to Treasurer of Ontario on account of profits 219,744 ,108.46 
Balance at end of year $725,125 So7 G2 
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LIQUOR CONTROL BOARD OF ONTARIO 


Statement of Source and 
Application of Funds 


For the year ended March 31, 1972 


Source of Funds 
Net Income 82192795 450.31 


Add: 
Items not requiring an outlay 
of funds — 
Provision for write off: 
Landand 
buildings S027 00,050.56 


Furniture and 
equipment 
and altera- 
tions to 


premises 1826(56005 SHO 212 66s 


Decrease in Mortgage Receivable 
Decrease in Working Capital 


Application of Funds 
Investment in: 


Land and buildings >  1,/00;664/56 
Furniture and equipment and 
alterations to premises WS Zbe0C0.05 


Increase in Prepaid Insurance and Other Charges 
Payments for future merchandise deliveries 
Payments to Treasurer of Ontario on account of profits 


SPSS ES Vass AOLO One) 


20380 
329,545.76 


$223,654,266.06 


$ 3,527,244.61 


204,008.57 
178,904.42 
219,744,108.46 


$223 ,654,266.06 


Zo 


LIQUOR CONTROL BOARD OF ONTARIO 


Administrative and Operating Expenses 


(including Liquor Licence Board of Ontario expenses) 
For the year ended March 31, 1972 


Salaries $29,769:,908.75 
Superannuation and Retirement Funds Loh 4 Oe 
Canada Pension Plan SIO, 77026 
Employees’ insurance and health plans 441 436.58 
Workmen's Compensation and 

Unemployment Insurance 89,055.86 
Rent 2 GOL oh Pere 
Light, heat and power 683,489.40 
Premises protection 65,009.94 
Repairs and maintenance 106977 Jove 
Insurance VO2ZE52F GZ 
Grants in lieu of business taxes 51! 835.68 
Grants in lieu of property taxes 649,767.43 
Postage 102,00 123 
Stationery 56457 50:61 
Telephone and telegraph 174,686.09 
Packing material 1625 200.45 
Freight 14,044.40 
Discounts 62,507 42 
N.A.T.O. discounts S5,507.00 
Agency commissions 252, 979:88 
Agency expenses : 12,110.42 
Breakages 97,691.14 
Sundries 406,018.81 
Travelling A52.2380:26 
Car and truck expenses 5°696.67 


Computer equipment rental and supplies 307,400.35 
Toronto Warehouse simulation studies = 


Ontario Provincial Police 
Reimbursement of certain administrative 
and enforcement expenses 135;680.51 
Store stock losses 33 94e19 


$40,476,805.50 
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Percentage to Sales 


1971 2k2 
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LIQUOR CONTROL BOARD 
OF ONTARIO 


APRIL 1st,1972 
to MARCH 31st,1973 
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OF ONTARIO 
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The Liquor Control Board of Ontario 


55 Lake Shore Boulevard East, 
Toronto, Ontario, M5E 1A4, 
October 2, 1973. 


The Honourable W. Ross MacDonald, P.C., C.D., O.C., LL.D., 
The Lieutenant-Governor of the Province of Ontario, 
Parliament Buildings, 

Queen's Park, 

Toronto, Ontario. 


May It Please Your Honour, 


| have the honour to submit the forty-seventh report of the Liquor Control 
Board of Ontario. This report covers the activities of the Board for the twelve- 
month fiscal period which ended March 31, 1973, as required under Section 13 
of the Liquor Control Act. 


During the past twelve months the Board has at all times administered its 
affairs and the control aspects of its responsibilities in an efficient and proper 
manner. At the same time the search for better products of distilleries, breweries 
and wineries from all over the world continued to be one of the priorities of the 
Board. 


On April 17, 1972, the selling prices of all products listed by the Board were 
increased. This increase satisfied a requirement of the 1972-73 Ontario budget. 
Normal growth together with this general price change resulted in increases in 
sales and net profit of $58,795,367 and $33,923,385 respectively. As in previous 
years the cost of administration remained at 8% of sales. 


To accommodate the requests by municipal officials and the purchasing 
public, the Board continued its store expansion program. A total of thirty-eight new 
stores were opened during the year, which included a second duty free store at 
Terminal Two at the Toronto International Airport and thirty-seven self-serve 
stores. In addition, twenty stores were modernized and converted to self-serve. Of 
this total, nine stores were relocated and eleven were converted at their present 
locations. 


During the fiscal period covered by this report, the administrative divisions of 
the Board were reorganized and two new sections were established. A Records 
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Management Section will provide better control over the large volume of Board 
records and the new Planning Section will work on the many special projects in 
which the Board is involved. 


The continuing need for current statistical information and current processing 
methods required a change in our electronic data processing equipment during the 
year. This change will assist in the control of administrative costs and will lead to 
increased efficiencies. 


The program of improved customer service implemented last year has been 
well accepted by the public. The results of service questionnaires were analysed 
and we were gratified to see that the present method of operation generally meets 
with the approval of the public. Better communication has been effected with the 
publication of an information booklet. Better service has been provided as the 
result of the change in hours in some stores. Many stores observe extended hours 
or have adopted a double shift operation. Closing days have been changed to con- 
form with the hours of the local municipalities. 


A rare wine and spirit cellar will be opened in the near future. This will pro- 
vide access to special products that are in limited supply and not available in stores. 


Orders of interdiction have continued to be of assistance in the control of 
liquor abuses. This control is more effective in the rural areas of the province. 


The cooperation and assistance extended to me by Mr. R. J. Harris, Deputy 
Chief Commissioner is greatly appreciated and | also thank the Reverend A. Walter 
Downer, M.P.P. for his efforts in a specialized area. A special tribute is paid to Mr. 
J. S. Abra, General Manager, all executives and employees of the Board for their 
fine efforts during the year. 


| have the honour to be, Sir, 
Your Obedient Servant, 


GEORGE KITCHING, 
Chief Commissioner. 


Sales 


The sales of spirits, wine and beer from liquor stores during the twelve months 
amounted to $535,529,373. Sales in Ontario, of Canadian wine made direct to 
customers from licensed retail wine stores and wineries, amounted tO; Sib, O2-32 2: 
The net value of beer sold in Ontario, from breweries and brewers’ retail stores, 
exclusive of any charge for containers, totalled $336,913.624. 


The following comparative sales statistics are given for the fiscal period under 
review and also for the preceding twelve months: 


sales by Value 


Twelve Months Twelve Months 


$302,104,447 


$34,809,177 


_ Ending Ending 
_ March 31, 1973 March 31, 1972 Increase 
Sales by 
Board Stores 
Canadian Spirits $357,349,829 $326,360,945 $30,988,885 
Imported Spirits  74.111,179 66,377,416 7,133,762 
Canadian Wines | 41,199,396 34,409,106 6,790,291 
Imported Wines _ 44,/72,503 34,535,605 10,236,987 
Canadian Beers | 185/73.820 13,033,464 2,540,356 
Imported Beers = 2522506 2,017,470 505,086 
Total Sales by  . 
Board Stores 9030,020.3/3 $476,734,006 $56,/95,367 
Sales by Ontario Wineries — 
and Winery Stores 9 11029272 8=§$ 11,320,201 Sse 22a 
Sales by Breweries and 
Brewers’ Retail Stores _— 
(exclusive of container value) $336,913,624 


Sales by Gallons 


Twelve Months 


Ending 

March 31, 1972 Increase 

Sales by Board Stores . 
Canadian Spirits 10,097,970 553,396 
Imported Spirits TPZ O20) 153/360 
Canadian Wines AA22£600 295,384 
Imported Wines 2,445,900 498,625 
Canadian Beers 4,877,010 543,576 
Imported Beers 327,882 80,467 
Total Sales by Board Stores 23,594,784 2124.58 


Sales by Ontario Wineries 


and Winery Stores 1,415,996  (decrease)90,777 


Sales by Breweries and 


Brewers’ Retail Stores 136,026,106 3,926,986 


Eee nnn 


Revenue payments totalling $579,768,604 were received by the Treasurer of 
Ontario, the Government of Canada and by 225 Ontario Municipalities, as a result 
of levies on beverage alcohol sold in Ontario during the year. This amount is exclu- 
sive of Corporation, Realty and Business Taxes paid to these Governments and 
Municipalities by the distilleries, wineries, breweries and licence holders. It is also 
exclusive of Ontario Retail Sales Tax collected by licence holders and agency stores 
on their sales of beverage alcohol. 


A summary of the aforementioned revenue payments follows: 


Treasurer of Ontario 
Remitted by the Board — 


On account of profits, licence fees etc. $253,700,000 

Ontario Retail Sales Tax on sales through 

liquor stores A aon, 
BO OF, 


Remitted by others — 
Ontario Retail Sales Tax on sales through 
retail wine stores and brewers’ retail stores 26,41:3:070 


$327,584,238 
Government of Canada 


Paid by the Board — 


Customs and Excise Duties 129'647-533 

Federal Sales Tax on spirits, wines and 

imported beers 29,181,360 
158,823,893 


Paid by others — 
Malt duties and taxes on domestic beers 
and wines 90,083,886 


$248, 907,779 


Ontario Municipalities 


Paid by the Board — 
Rebate of a proportion of fees received 


from licencees 1,898,268 
Grants in lieu of realty and business taxes (pcr hees 40 


S 3,276,588 
$579,768,604 


Sales by Breweries 
to Other Provinces and Countries 


1969 1970 1971 1972 973" 

Gallons Gallons Gallons Gallons a _Gallons 
Sales to other oe 
Provinces 1,383,050 1,137,053 3,019,168 4,904,485 1,806,931 


Export Sales Z,000;0/ 1 3,000,046", 2,900 G09 


a 


4,039,921 4,187,999 5,919,777 


—— —_—_—_——————_____. —_—<—<$<<—§_ __ __  —— el 


=_ 


The decrease in sales to other provinces in 1973 is the direct result of the 
transfer of the total production of canned beer by one brewery from Ontario to 
Quebec. 


All brands of beer produced by the Ontario breweries and by the Quebec and 
Manitoba breweries which were sold in this province were periodically analysed as 
in previous years. This ensures that beer sold in Ontario is in conformity with the 
Regulations passed pursuant to the Food and Drugs Act of Canada and the stand- 
ards set by the Board. 


The Board receives from its laboratory at the Toronto Warehouse, current ana- 
lytical reports on all brands of spirits, wine and beer. 


Wineries 


The number of wineries and retail wine stores remained at eight and fifty-one 
respectively at March 31, 1973. 


There were no location changes during the year. 


Sales by Wineries 
to Other Provinces and Countries 


1969 1970 1971 1972 | 2 4973 

Gallons Gallons Gallons Gallons . _Gallons 

Sales to other Co 
Provinces 2,957,728 3,536,132 3,970,456 4,129,763 @ee See 
Export Sales 21,955 34,414 34,409 38,401 59,266 


eS 
ee paliecsaisiandabinesbaeeanet 


The tonnage of grapes and cherries used by the various wineries during the 


past five years was as follows: 


Grapes used in the manufac- 
ture of wine 


Grapes used In the manufac- 
ture of concentrates 


Cherries used in the manufac- 
ture of wine 


Personnel 


1969 1970 1971 
Tons Tons Tons 
BU 458 Mico e427 o 
1,681 POURS) 2S 9 

154 292 2 
86/288 § 38/24 42°429 


172 
Tons 


1973 


_Tons 
39,739 
434 


ie 
40,261 


The number of Board Members and permanent employees of the various 


departments of the Board as at March 31, 1973, was as follows: 


Board Members 3 Legal 
Staffs of Departments Permit 
Chief Commissioner 4 Personnel 
General Manager i Planning and Development 
Accounting 65 Product Administration 
Audit 37 Properties Management 
Customs 6) Purchasing 
Data Processing S72 Records Management 
Distribution Depot 36 Stores 2,4 
Garage 5 Store Operations 
Laboratory 9 Traffic 
Warehouses 2 
3,0 


In addition there were 1,344 temporary or daily rate employees at March 31, 
1973. Of this total 1,322, were employed tn the stores. 


Board Stores 


There were 490 stores in operation during the year which included the dis- 


tribution depot in Toronto. A total of thirty-eight new stores were opened. Of this 
total a second duty free store was opened at Terminal Two at the Toronto Interna- 
tional Airport on June 19, 1972. Thirty-seven self-serve stores were opened at the 


following locations: 


April 2 Z 
May VS, 1972 
May he POT 2 i 
May 2941972 4b 
June iL apa ali 
June We V972 
June ZVI Z ip 
June Zo uboue T 
June BON TL qi; 
July VES ys it 
July Pe IL? shi 
July T4194 2 
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582 Goderich Street 
2356 Kennedy Road 
Willoughby Street 
Rak. 44 Dorion 


115 Lakeshore Road 

Highway #17 

R. R. #1, Whitefish 

Highways #17 and #535 
George Street and Clarence Street 
PSO RbOxeLy 0 

2225 Erin Mills Parkway 


Port Elgin 
Agincourt 
Lucknow 
Hurkett 
Rossport 

St. Catharines 
Goulais River 
Lake Panache 
Hagar 

Lanark 

Port Severn 
Mississauga 


July 20,1972 uy George Street and Wheatly Street Sydenham 
July Dao ye \F Highway #500 Denbigh 
July Fe an We 207 Manitoba Street Schreiber 
August a ive? 7 PAO AB OX 399 Dundalk 
August LPGF2 P.O. Box 248 Mattice 
August Soe oye Nelson Street and Highways #46 and #503 Kirkfield 
August Soy 2 EO SOxa0 Hudson 
August AO, 2 25 Peak-O-Dawn Road Mississauga 
September 1,1972 ‘ St. Philippe Street Alfred 
September 22,1972 Muskoka Street Washago 
October Sen RS Wee Union Station Toronto 
October 14,1972 40 High Street Elora 
November 4,1972 T James Street lron Bridge 
November 13,1972 3427 Weston Road Weston 
November 24, 1972 4 P.O. Box98 Smithville 
November 25,1972 1251 Simcoe Street North Oshawa 
November 27,1972 2000 Lauzon Road and Tecumseh Road Windsor 
December 1,1972 al St. Joseph Street St. Charles 
December 8,1972 2007 Mount Forest Drive Burlington 
January 13,1973 Westcliffe Mall, 925 Ontario Street Stratford 
January 22,1973 911 Jane Street Toronto 
February 13,1973 1009 Coxwell Avenue Toronto 
February 24,1973 T 8552 Willoughby Drive Chippawa 
March ial vnS oh PLO aB oes 10 Newcastle 
March 12 597.3 119-129 Second Line West Sault Ste. Marie 


* Board-owned Properties T Trailer 
On September 2, 1972 the store in Hagar was closed. 


Nine stores were relocated and converted to self-serve as follows: 


Store From To 
Z 116 Wellington Street West York Centre, 145 King Street West, Toronto 
21 29 Charles Street Mohawk Road and Upper Paradise Road, Hamilton 
25 18 Foundry Street 57 Cootes Drive, Dundas 
59 63 Collier Street *55 Mary Street, Barrie 
(AES) Main Street Elgin Street and Wellington Street, Merrickville 
156 10 Mill Street *Delrex Market Centre, 63 Mountainview Road 
South, Georgetown 
182 223 Lakeshore Road East *200 Lakeshore Road East, Port Credit 
292 Highway #5 Ear Falls Plaza, Ear Falls 
334 Batchawana P.O. Highway #17, Batchawana Bay 


*Board-owned Properties 


The trailer stores in Sydenham and Lincoln were relocated in permanent 
buildings and were opened as self-serve stores. 


In addition, eleven stores were converted from conventional to self-serve at 
their present locations. There was a total of 102 self-serve stores in operation at 
Miarchicl1 9.43. 


Agency Stores 


Eight new agency stores were established during the year at the following 
locations: 


April ed Ole. Graham JLMOs wee eZ Nipigon 
May eo Le English River June" 330) 1972 Calstock 
May ZO OT 2: Thessalon July Ze Foleyet 
June SoZ Lake Matinenda October 19, 1972 Ignace 


In addition, four agencies changed ownership during the year. There were 
fifty-four agencies in operation at March 31, 1973. 
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Breweries and Brewers’ Retail Stores 


The total number of breweries was unchanged. There were ten breweries 
located in Ontario, five in Quebec and three in Manitoba that were licenced to sell 
their products in Ontario. 


Fourteen brewers’ retail stores were opened during the year at the following 


locations: 
May iho 2 
May Ne EOI 


June VO.1972 
June DANO ee 
July VO A OueZ 
AUCUSH ee ds or 2 
Augustere2 hoy 2 
October PMNS i 
December 5,1972 
December 5,1972 
December 15,1972 
February 7 5, 1973 
February 26,1973 
March Poko 


8150 Tecumseh Boulevard East 
499 Appleby Line 

2360 Kennedy Road 

3078 Don Mills Road 
Cumberland Street and Wolsley Street 
Highway #27 and Hugel Avenue 

112 Burns Street 
Jane Park Plaza, 839 Jane Street 
Service Road 

285 Taunton Road East 
572-640 Mohawk Road West 
15 Municipal Street 

244 C. H. Meier Boulevard 
Highway #2 and King Street East 


Windsor 
Burlington 
Toronto 
Toronto 
Thunder Bay 
Midland 
New Hamburg 
Toronto 
Spanish 
Oshawa 
Hamilton 
Guelph 
Stratford 
Newcastle 


On November 25, 1972 the Brewers’ Retail Store at 1575 Alta Vista Drive, 
Ottawa was closed. 


Six stores were relocated during the year as follows: 


From 
25 First Avenue 


Edward Street and Churchill Road 


12 Foundry Street 


326 Silverthorpe Avenue 
General Delivery, Beamsville 
23 Market Street West 


There were 393 stores in operation at March 31, 1973. 


Permits 


A classification of permits and licences issued during the year follows: 


Physicians 
Druggists 


vo 


1014 Talbot Street 


990 Edward Street North 


50 Cootes Drive 


1515 Keele Street 


49 Ontario Street 


116 St. Andrew Street 


PERMITS 91972-11973 


Dentists and Veterinarians 
Mechanical and Scientific 


Manufacturers 
Kitchen 
Hospitals 

First Aid 


Breweries 
Wineries 


LICENCES 197221973 


Sacramental Wine Vendorships 


Non-potable alcohol, Storage Warehouses 


71 
05 
Ts 


St. Thomas 
Prescott 
Dundas 
Toronto 
Lincoln 
Port Dover 


320 (140 Free) 


147 


(Free) 
(Free) 


Financial Statements 


Current Assets totalling $59,927,984 consisted of the following: 


Cash on hand and in banks S 7,066,715 
Accounts Receivable; Licence holder fees, beer levies, duty 

recoverable items, freight claims, hospital charge sales, etc. 6,582,469 
Inventories of liquors and supplies 46,278,800 


909,927,984 


Prepaid charges for insurance, taxes, etc. amounted to $314,688. Prepaid 
merchandise for future delivery amounted to $411,496. 


Mortgage Receivable $21,487, represents the principal amount outstanding 
of the mortgage taken on the old Thunder Bay warehouse property which was sold 
Vout Reholey 


Fixed assets are shown at a nominal valuation of $1.00 for each parcel of 
land, and $1.00 for each building, either completed or in process, plus $1.00 for all 
furniture, fixtures, machinery, equipment and leasehold Improvements in stores, 
warehouses and offices. The real estate consists of the land and buildings at 
95 Lake Shore Boulevard East, Toronto, together with the adjacent land between 
Cooper Street and the Government building occupied by the Ontario Provincial 
Police; land and warehouse at Thunder Bay; land and warehouse at Ottawa: and 
land and warehouse at London. Also included in the real estate are 173 store sites 
on which completed stores are located; 30 store sites, against which charges have 
been made for costs of uncompleted store buildings and 1 store parking lot. The 
costs of all lands and buildings incurred during the year (less $1.00 each unit), 
totalling together $1,885,624 have been charged against income. The accumula- 
tions of Reserve for Depreciation have been increased by $2,685,579, representing 
the purchases, less disposals of furniture, fixtures, machinery, equipment and alter- 
ations to owned and rented premises. 


Current Liabilities of the Board totalled $34,031,382 and consisted of 
accounts payable for liquors and supplies, accrued charges, deposits, deferred 
licence fees and licences etc. 


The Reserve for Insurance of $1,000,000 and the Reserve for Contingencies 
of $500,000 remained the same as at the end of the previous year. 


Outstanding Commitments amounted to $20,816,000. These items represent 
the value of undelivered orders totalling $6,747,000, the amount of $13,846,000 
for Customs Duties and Sales Tax which are payable on the goods which were in 
bond in warehouses on March 31, 1973, and the liabilities for property under 
option and uncompleted contracts of $223,000. These outstanding commitments 
have not been reflected in the trading profits of the Board. 


The Statement of Income shows that the sales for the twelve months of spirits, 
wines and beer from Liquor Control Board stores amounted to $535,529,373. 


The same statement shows a gross trading profit of $240,746,254 and other 
revenue of $65,512,326 consisting of levies on brewers and wine manufacturers 
and their products, licence holders’ fees, permit sales, transfer fees and miscellan- 
eous income. Expenses for the year totalled $52,539,745 consisting of administra- 
tive and operating expenses (including $2,171,313 incurred by the Liquor Licence 
Board) and cost of additions to lands and buildings and furniture, fixtures, equip- 
ment and alterations. The net income carried forward to the Statement of Retained 
Income is $253,718,835. After payment to the Treasurer of Ontario of $253,700,000 
on account of profits, a balance of $25,144,692 remained in Retained Income. 


For comparative purposes the figures and percentages to sales are given for 
the twelve month period reported upon herein and the preceding fiscal year. 


The Statement of Source and Application of Funds summarizes how the 
funds were made available and how funds were disbursed during the year. 


In addition, a statement showing the expenses of administration and opera- 
tion for the twelve months is also attached. Individual percentages in comparison 
to the total sales are given for the twelve months and also for the preceding fiscal 
year. 


The Statement of Administration and Operation includes a total of $260,763 
for miscellaneous other expenses and a total of $233,562 for store services. Of 
these amounts, a total of $145,635 represents expenses paid from the stores’ and 
warehouses petty cash. 


Millions 
530 


500 LIQUOR CONTROL BOARD OF ONTARIO 
STORE SALES 


MARCH, 1964 TO MARCH, 1973 
470 


440 


410 


380 


350 


320 


290 


260 


230 


1964 
1965 
1966 
1967 
1968 
1969 


Millions 
250 
240 
230 


220 
NET PROFIT PAID TO 

210 THE TREASURER OF ONTARIO 

200 MARCH, 1964 TO MARCH, 1973 

190 


180 
170 
160 
150 
140 
130 
120 
110 
100 

90 


1964 
1965 
1966 
1967 
1968 
1969 


1970 | 
1971 
19/72 
1973 


1970 
1971 
19/2 
1973 


LIQUOR CONTROL BOARD OF ONTARIO 
DISTRIBUTION OF GROSS REVENUE 
VITA | 


THE L.C.B.0. DOLLAR 


V7 2-1973 


Where it comes from 


How it is spent 


LIQUOR CONTROL BOARD OF ONTARIO 


Balance Sheet 
March 31, 1973 


(with comparative figures for 1972) 


ASSETS 


Current 
Cash on hand, in transit and in banks 
Accounts receivable 


Inventories 
Liquors in warehouses and stores, at cost 
Stationery, supplies, empties, etc. 


Prepaid Charges 
Insurance and other charges 
Merchandise for future delivery 


Mortgage Receivable 


Fixed 
Land, at cost 
Buildings, at cost 
Furniture and equipment, at cost 


Alterations to owned and rented premises, at cost 


Less: Amounts written off 


Approved: 


JeOoe AB RA 
General Manager 


F.A. MACINNIS 
Assistant General Manager 


7,066,715 ~=—-7,9614 
6,582,469 5,957, 


45,994,953 37,959: 


59,927,984 52,130; 


LIABILITIES 1973 ee" 


$ $ 

urrent | 
Accounts payable, accrued charges, etc. 33.963,2/8 202107442 
Deferred revenue 68,104 244,330 
34,031,382 25,/951-772 
sserve for Insurance 1,000,000 1,000,000 
aserve for Contingencies | 800.000 500,000 
stained Income 25,144,692 25,125,857 


utstanding Commitments 
Duty on stocks in bond 13,846,000 9,744,000 
Liquors ordered but not 

delivered (including 

duty, freight, etc.) 6,747,000 13,919,000 
Property under option 


and uncompleted 
building contracts 223,000 269,000 


20,810,000" © 23,932,000 


| 60676074 52,577,629 


AUDITOR’S REPORT 


| have examined the balance sheet of the Liquor Control Board of Ontario as at March 31, 1973, 
d the statements of income, retained income and source and application of funds for the year ended 
that date. My examination included a general review of the accounting procedures and such tests of 
counting records and other supporting evidence as | considered necessary in the circumstances. 


In my opinion these financial statements present fairly the financial position of the Board as at 
arch 31, 1973 and the results of its operations and the source and application of its funds for the year 
=n ended. 


A report on the audit has also been made to the Board, to the Minister and, in accordance with 
Ction 17 of The Liquor Control Act, to the Lieutenant Governor in Council. 


ronto, Ontario, BANS SCOTT A. 
ly 20, 1973 Assistant Provincial Auditor. 
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LIQUOR CONTROL BOARD OF ONTARIO 
Statement of Income 


For the year ended March 31, 1973 
(with comparative figures for 1972) 


Sales 


Sales of spirits, wines and beers 
Cost of Sales 
Inventories at beginning of year 
Purchases 


Less: Inventories at end of year 


Gross Profit on Sales 


Other Revenue 


Brewers’ licence fees 

Brewery store and brewers’ retail store licence fees 
Gallonage fees on beer production — Ontario breweries 
Gallonage fees on beer sales — Extra-Provincial breweries 


Licences and fees — The Liquor Licence Act 
(Net after deducting Municipalities’ share) 


Ontario wine licence fees 

Miscellaneous permits 

Special occasion permits 

Transfer fees 

Interest on bank balances } 

Remuneration for collecting Ontario Retail Sales Tax 
Miscellaneous income 


Income 


Expenses — (the Liquor Control Board and the 
Liquor Licence Board) 


Administrative and operating expenses (Schedule 1) 


Furniture and equipment and alterations to owned and 
rented premises written off 


Additions to land and buildings during the year written off — 


Net Income 


20 


LOLZ 
% 


$476,734,006 100.00 


Gaels) Giey2 
206,500.26 


304,071,490 
OLD 2232 200) 27256 aan ey! 


210,621,748 44.18 


Ze2008 
233,000 
37,908,626 
1,648,298 


6269166 
Teo, 262 
1,340 
14927350 
1,6507561 
128,651 
424,494 
188,877 Don 24 Ne) 


263,799,472 55.34 


40,476,805 


1,826,580 
19700;637 44,004,022 9.23 


$219,795,450 46.11 
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LIQUOR CONTROL BOARD OF ONTARIO 


Statement of Retained Income 


For the year ended March 31, 1973 
(with comparative figures for 1972) 


1973 Be 
oS $ 
Balance at beginning of year 25,1 20,857 25,074,515 
Add: _. 
Net income for the year 253,718,835  —«- 219,795,450 
278,844,692 244,869,965 
Deduct:  =—rs—s—m—ms—m 
Payments to Treasurer of Ontario Ce 
on account of profits _ 253,700,000 219,744,108 


Balance at end of year . 25,144,692 25-120, OU 
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LIQUOR CONTROL BOARD OF ONTARIO 


Statement of Source and 


Application of Funds 


For the year ended March 31, 1973 
(with comparative figures for 1972) 


Source of Funds 
Net Income 
Items not requiring an outlay of funds — 
Provision for write-off: 
Land and buildings 


Furniture and equipment and 
alterations to premises 


Decrease In mortgage receivable 


Application of Funds 
Investment in: 
Land and buildings 


Furniture and equipment and alterations 
to premises 


Increase In prepaid insurance and other 
charges 


Increase In merchandise for future delivery 


Payments to Treasurer of Ontario on 
accounts of profits 


Decrease In working capital 
Working capital at beginning of year 


Working capital at end of year 


1273 


293118 830 


1,885,624 


2,810,346 
Z193 


258,416,998 


1,885,660 
2,810,346 


10.279 
232,591 


203,700,000 
208,099,0/6 


(281,878) 
26,178,480 


25,896,602 


Pees 


ZAG a UO OU 


197007037 


1,826,580 
2063 


223,324,720 


TL/DG 665 


826,530 


204,009 
178,904 


219,744,108 


223,654,266 


(329,546) 
26,508,026 


26,178,480 
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LIQUOR CONTROL BOARD OF ONTARIO 


Administrative and Operating Expenses 


(including Liquor Licence Board of Ontario expenses) 


For the year ended March 31, 1973 
(with comparative figures for 1972) 


Salaries 

Superannuation and retirement funds 
Canada Pension Plan 

Employees’ insurance and health plans 


Workmen's Compensation and Unem- 
ployment Insurance 


Rent 

Light, heat and power 

Premises protection 

Repairs and maintenance 

Insurance 

Grants in lieu of business taxes 

Grants in lieu of property taxes 

Postage 

Stationery 

Telephone and telegraph 

Packing material 

Freight 

Discounts 

N.A.T.O. discounts 

Agency commissions 

Agency expenses 

Breakages 

Sundries (note) 

Travelling 

Car and truck expenses 

Tabulating equipment rental and 
Supplies ; 

Exchange 

Store service expenses (note) 


Ontario Provincial Police — 
Reimbursement of certain adminis- 
trative and enforcement expenses 


Store stock losses 


18/3). 


$ 


34,516,624 
1,422,806 

> 384177 

1 3h 


| 23h 12 
2,988,881 
188.223 
59318 
1.318.246 
 W0ec30: 
693,620. 
684,700 
Was 
117249 


209,768 


558,702 
e512 
64,957 


94,026 


sete 
60,541 


144,216 


200/63 - 
9) 1,293 


5,898 


80272 


16,839 


233,562 


156,163 
116 04 
47,843,775 


13 


a. 
2 


43 


4 


10 
00 
01 


02 
06 


01 


i 


0 


O 


05 
00 
4 


03 
U2 


8.93 


oe 


1972 


§ 


29,769,909 
1,173,492 


310,770 
441,437 


89,056 


2,387,774 


683,489 
65,010 


1,069,773 


102,922 
011,886 
649,/6/7 
102,501 
064,/51 
174,686 
029,301 
14,044 
02,307 
85,010 
292,980 
12,110 
97,651 
406,019 
452,230 
0,099 


302,756 


135,681 
33,/94 


40,476,805 


Note: For the year ended March 31, 1972, store service expenses were included with sundries. 
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The Liquor Control Board of Ontario 


55 Lake Shore Boulevard East, 
Toronto, Ontario, MbE 1A4 
October 3, 1974. 


The Honourable Pauline M. McGibbon, O.C., B.A., LL.D., D.U., 
The Lieutenant Governor of the Province of Ontario, 
Parliament Buildings, 

Queen's Park, 

Toronto, Ontario. 


May It Please Your Honour, 


In accordance with the requirements of Section 13 of the Liquor Control 
Act, | have the honour to submit the forty-eighth report of the Liquor Control 
Board of Ontario. This report covers the fiscal period from April 1, 1973 to March 
31, 1974. The Board continued to exercise control over the use and abuse of 
beverage alcohol and at the same time provided the best possible distribution of 
beverage alcohol products to the purchasing public. At March 31, 1974 the Board 
listed 2,012 spirits, wines and imported beers which represented products of 
Canada and thirty-nine countries of the world. 


Twenty-five new self-serve stores were opened in the year. In addition, 
five stores were relocated and seven stores were converted at their present 
location to self-serve. This is in keeping with the policy established a number of 
years ago whereby new outlets, relocations and renovations will be established 
as self-serve stores wherever possible. At March 31, 1974 there were 514 regular 
Board stores of which 146 were self-serve. In addition, there were 58 Agency 
stores operating in the northern half of the Province. In 1974-75 the Board will 
concentrate more on the conversion of conventional stores. The number of new 
stores may accordingly be curtailed. 


Sales through the Board stores increased $58.9 million or 11% during the 
year. At the same time the net profit paid to the Treasurer of Ontario was 
$280.800.000. an increase of 10.6%. Total revenue paid to the Treasurer from 
profits and Ontario retail sales tax collected on the sales of beverage alcohol 
from government stores amounted to $361,500,000 in the fiscal year under 
review. The cost of administration is under continual review by management 
and all departments of the Board. Administrative costs, including the writeoff of 
fixed assets, were approximately 8% of total revenue. 


In 1973 the Board introduced the mobile home style of building to provide 
temporary stores in rural areas pending construction of more permanent buildings. 
This program has been most successful and was expanded in the current year. 
At March 31, 1974 the Board was operating 16 stores of this type. 


The Rare Wines and Spirits Department was opened in October, 1973 and 
is staffed by two experienced wine consultants. There are 236 listings offered 
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for sale. The operation has roused a considerable interest and has proved to be a 
useful service. 


The increasing volume of distribution requirements will be more effectively 
processed with the opening of a leased warehouse in Toronto. This warehouse 
initially was used to store imported goods but subsequently has been converted 
to a storage and distribution warehouse for almost two thirds of the volume of. 
shipments in the Toronto delivery area. 


Gas chromatography and atomic absorption equipment and other automatic 
and semi-automatic equipment has been added to the Board's laboratory. This 
will streamline and expedite analysis procedures and permit the present high 
levels of quality control to be applied to the increasing number of products listed 
and sold. 


Considerable difficulty was experienced during the year in the flow of 
imported goods into Ontario. The contributing factors included changing price 
levels, fluctuating currencies and serious interruptions in both supplies and 
transportation. Although it is anticipated that some of these problems may con- 
tinue into the next fiscal year, every effort has been made to ensure the minimum 
of customer inconvenience. 


The rise in price of many imported products has been dramatic over the 
past year. The main reasons for these higher prices are increases in world demand, 
costs of the supplies and currency fluctuations. 


Due to adverse weather conditions the Ontario grape crop of 19/72 was 
disappointingly small. To make good the shortage, the Ontario wineries were 
permitted to import and use grape concentrate or grapes up to an amount equal 
to 80% of their estimated shortage of Ontario grapes. This permission was granted 
under the terms of The Wine Content Act, 1972. 


The number of wine consultants in both conventional and self-serve stores 
has been increased to 36 so that this service is being expanded to all areas of the 
province. This function provides a service to the public in an area of increasing 
interest. 


| would like to express my appreciation to the Honourable John Clement, 
Q.C., Minister of Consumer and Commercial Relations and the staff of his Ministry 
for their assistance and cooperation over the past year. At the same time, a warm 
tribute should also be paid to the 3,200 permanent employees of the Board. 
Their work and support are an essential part of the success of the Board's operations. 


Special thanks are extended to Mr. R. J. Harris, Deputy Chief Commissioner, 
Reverend A. Walter Downer, M.P.P., Mr. J. S. Abra, General Manager and all the 
Board's executives for their achievements over the past year. 

| have the honour to be, Madam, 


Your Obedient Servant, 


GEORGE KITCHING, 
Chief Commissioner. 


Sales 


The sales of spirits, wine and beer from liquor stores during the twelve 
months amounted to $594,438,726. Sales in Ontario, of Canadian wine made 
direct to customers from licenced retail wine stores and wineries, amounted to 
$11,483,299. The net value of beer sold in Ontario, from breweries and brewers’ 
retail stores, exclusive of any charge for containers, totalled $360,970,403. 


The following comparative sales statistics are given for the fiscal period under 
review and also for the preceding twelve months: 


Sales by Value 


Sales by 
Board Stores 
Canadian Spirits 
Imported Spirits 
Canadian Wines 
Imported Wines 
Canadian Beers 
Imported Beers 
Total Sales by 
Board Stores 


Sales by Ontario Wineries 
and Winery Stores 


Sales by Breweries and 
Brewers Retail Stores 
(exclusive of container value) 


Twelve Months Twelve Months 
ing Ending 


: nding. 
March 31.19/74 March 31, 1973 


$393,288,289 $357,349,829 
| 65317453 =74.111.179 


42,048,859 41,199,396 


82182030 8 44,772,593 
_ 18307418 = 15,573,820 
_ 3.294.667 2,522,556 


$594 438,726 $535,529,373 


§ 11,483,299 $ 11,702,322 


$360,970,403 $336,913,624 


Increase 


$35,938,460 
11,206,274 
849 463 
7,409,446 
RC GRO Re, 


PAA 


990,009) 303 


S 29,023 (dec) 


S24 Doo 719 


Sales by Gallons 


elve Months — | ‘Twelve Months 
= Ending 
March 31, 1973 Increase 


Sales by Board Stores 


Canadian Spirits 10,651,366 1,062,067 & 


Imported Spirits 1,876,626 258,462 
Canadian Wines 4,418,149 Spo 
Imported Wines 2,944,525 SOU, 
Canadian Beers 5,420,586 948 329 
Imported Beers 408,349 Sie ares) 


Total Sales by Board Stores 

Sales by Ontario Wineries 
and Winery Stores 

Sales by Breweries and 
Brewers’ Retail Stores 


POPE ASIA a\ON 2,743,983 
Weo20 Zao 33,974 (dec) 


IERIE SS 10072 Fixcvese yi le | 


Revenue payments totalling $629,919,829 were received by the Treasurer 
of Ontario and the Government of Canada as a result of levies on beverage 
alcohol sold in Ontario during the year. In addition the Board paid $1,383,710 
to the Ontario municipalities as grants in lieu of realty and business taxes. 
These amounts are exclusive of corporation, realty and business taxes paid 
to these Governments and municipalities by the distilleries, wineries, breweries 
and licence holders. Ontario retail sales tax collected by licence holders and 
agency stores on their sales of beverage alcohol is also excluded. 

In prior years rebates of a proportion of fees received from licencees 
were paid to those municipalities that policed the Liquor Control Act and 
Liquor Licence Act. These rebates were rescinded in the current year and were 
replaced by additional police grants from the Province of Ontario. 


A summary of the aforementioned revenue payments follows: 


Treasurer of Ontario 
Remitted by the Board — 


On account of profits, licence fees etc. $280,800,000 

Ontario Retail Sales Tax on sales 

through liquor stores 5771500687 

Remitted by others— eae oee shy 

Ontario Retail Sales Tax on sales 

through retail wine stores and brewers’ 

retail stores 28,568,454 

Syolal tone wars 

Government of Canada 

Paid by the Board— 

Customs and Excise Duties 143,5907315 

Federal Sales Tax on spirits, wines 

and imported beers B2/42105as 

176.0118 52 


Paid by others— 
Malt duties and taxes on domestic 


beers and wines E9238 9430 $268 401,288 


2POZ0) dd, 029 


Ontario Municipalities 
Paid by the Board— 
Grants in lieu of realty and business taxes So iMesiers yi ke. 


Eloke IMGIOS ares, 


Sales by Breweries 
to Other Provinces and EQUEIIES 


1970 1971 1972 1973 1974 
Gallons Gallons Gallons Gallons Gallons. 


Kee —_—_-  --—e—eo mo - =3§=©4603—h hh ———aanNmm™n 


Sales to other 
Provinces Weee7 Oe 3.019) 1 Ocs 84 904 45571606931 
Export Sales 2050 9465 2000 C098 2-92 73820) = 287 27 72 


TES OI) Vea ee RS | ee Sa ee 


A Oe Oe ou ta oo OOUmmaO Lo 7 OS 2 723. 620 


The decrease in sales to other provinces in 1973 and 19/74 Is the direct 
result of the transfer of the total production of canned beer by one brewery 
from Ontario to Quebec. 


All brands of beer produced by the Ontario breweries and by the Quebec 
and Manitoba breweries which were sold in this province were periodically 
analysed as in previous years. This ensures that beer sold in Ontario is in 
conformity with the Regulations passed pursuant to the Food and Drugs Act 
of Canada and the standards set by the Board. 


The Board receives from its laboratory at the Toronto Warehouse, current 
analytical reports on all brands of spirits, wine and beer. 


Wineries 


During the year a licence was issued to Baron Wines Limited to produce 
wine from Ontario fruit materials other than grapes. The company has not 
commenced production. 


The number of wineries and winery stores in operation at March 31, 
1974 remained at 8 and 51 respectively. 


Six retail wine stores were relocated during the year as follows: 


Barnes Wines Limited —from 448 Queen Street East, Sault Ste. Marie 
to Georgian Mall, R.R. #3, Barrie 


Chateau Cartier Wines Limited—from Westmount Plaza, 
50 Westmount Road, Waterloo 
to Bayshore Shopping Plaza, 
100 Bayshore Drive, Ottawa 


Chateau-Gai Wines Limited —from 38 King Street South, Waterloo 
to 2500 Hurontario Street, Mississauga 


Jordan Wines Limited —from 84 Cedar Street South, Timmins 
to Bramalea City Centre, Highway #7 and 
Dixie Road, Bramalea 


—from 171 Goyeau Street, Windsor 
to Eastgate Square Shopping Plaza, 
75 Centennial Park, Stoney Creek 


—from 33 Cumberland Street South, 
Thunder Bay 
to White Oaks Plaza, 
1100 Wellington Road South, London 


Sales by Wineries 
to Other Provinces and Countries 


1970 1971 oF 2 1973 (9/4 
Gallons Gallons Gallons Gallons Ce. 


—_———$$—$———— —_—_——___. ee —_—_——————————— eo 


Sales to other 
Provinces 2536152). 3070450" 441 29. ,0 684 oo oso 4 031 1.620 
Export Sales 34,414 34,409 38,401 59,266 - 489) be 


eee == 
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The tonnage of grapes and cherries used by the various wineries during 
the past five years was as follows: 


1970 1971 1972 1973 1974 ~~ 

Tons Tons Tons Tons iors 

Grapes used in the manu- rc - 
facture of wine 36,417 40,278 52.750 39,739 | 45 34g" 
Grapes used in the manu- a 
facture of concentrate 2,015 2,139 5,286 434 — 1 368° 
Cherries used in the . 
manufacture of wine 292 12 106 78 G7 


38.724 42.429 58142 40.251 462-8 
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Personnel 


The number of Board Members and permanent employees of the various 
departments of the Board as at March 31, 1974, was as follows: 


Board Members 3 Legal 4 
Permit 6 
Staffs of Departments Personnel 18 
Chief Commissioner S Planning and Development 5 
General Manager 8 Product Administration 25 
Accounting 69 Properties Management 24 
Audit 3g Purchasing 4 
Customs 6 Records Management 9. 
Data Processing OZ Stores 2.621 
Distribution Depot 41 Store Operations 34 
Garage 6 Traffic 1 
Laboratory 10 Warehouses 220 
3,200 


10 ena 


In addition there were 1,524 temporary or daily rate employees at March 
31, 1974. Of this total 1,494 were employed in the stores. 


Board Stores 


There were 514 Board stores in operation during the year which included 
the distribution depot in Toronto and a rare wines and spirits store which 
was opened in October, 1973. This specialty store is located on the third 
floor of the Toronto warehouse building. 


Twenty-five self-serve stores were opened at the following locations: 


April IRA RSLS: Perth Street Richmond 
April doe 7S 1 Byng Avenue Kapuskasing 
May ZNO 300 Borough Drive Scarborough 
May LOF1O73 R.R. #14, Dog Lake Road Lappe 
May iy 1 Oy sP ee Zo SaliiSireet Red Rock 
May te), ARSMice) 2458 Dundas Street West Mississauga 
May Zo dS Greenwin Square, 345 Bloor Street East Toronto 
June 14,1973 T Ward and Colborne Streets Bridgenorth 
June 18,1973 * 262 Edinburgh Road South Guelph 
June Oye 1973.8) | “Hastings, ead Warkworth 
June DE VSS 2) ote.) BOxs| 00 Delta 
June 28,1973 T Highway #62 East Maynooth 
July 6,1973 T Second Street South Baymouth 
July 20,1973 5 Main Street North Callander 
August 11,1973 T Highway 506 Plevna 
September 10, 1973 25 Main Street East Lambeth 
September 13,1973 *T 90 Peterborough Street Norwood 
September 27,1973 T Cedar Avenue Thorne 
October Ss ES Square One, 100 City Centre Drive Mississauga 
November 27.1973 -* P.O. Box 799 Pelham 
November 30, 1973 3060 Falconbridge Highway Garson 
December 15,1973 2300 Yonge Street Toronto 
December 15, 1973 217 Yonge Street Stroud 
December 17,1973 *  4-10th Avenue South Earlton 
March 971974 900 Dufferin Street Toronto 

T Trailer * Board-owned Properties 


The two summer stores at Hurkett and Rossport were not reopened in 
1973-74. 


Five stores were relocated and converted to self-serve during the year 
as follows: 


Store From To 
23 1057 Barton Street East 883 Barton Street East, Hamilton 
30 240 Durham Street 99 Durham Street West, Walkerton 
78 Armstrong Street Armstrong Street, New Liskeard 
63 2820 Danforth Avenue - 3111 Danforth Avenue. Scarborough 
188 233 Brock Street South : 111 Gilbert Street East, Whitby 


* Board-owned Properties 
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The trailer store in Lanark was relocated to a permanent building. In 
addition, seven stores were converted to self-serve at their present locations. 
This is in keeping with the Board's policy of establishing new outlets, re- 
locations and renovations to self-service wherever possible. 


At March 31, 1974 there were 146 self-serve stores in operation. 


Agency Stores 


Four new agency stores were opened during the year at the following 
locations: 


May iow he Wire! Rossport 

August’ 1,:1973 Red Gut Bay Landing 
October Ze Lo73 Hillsport 

March val 3-319 74 Shabaqua 


In addition, seven agencies changed ownership during the year. The 
original agency numbers were reassigned to the new owners. There were 
58 agency stores in operation at March 31, 1974. 


Breweries and Brewers’ Retail Stores 


Henninger Brewery (Ontario) Limited commenced operation during the 
year. There were thirteen breweries located in Ontario, two in Quebec and 
three in Manitoba that were licenced to sell their products in Ontario. 


Eleven new brewers’ retail stores were opened during the year at the 
following locations: 


April eed See 178 Main Street North Uxbridge 
May Poe no7 3 3030 Erindale Station Road Mississauga 
May fae ASS) 345 Bloor Street East Toronto 
June 20) A973 300 Borough Drive Scarborough 
July WZ SES: 1380 Lambton Road Sarnia 
AuguUsia 99297 1973 125 Lindsay Street Fenelon Falls 
August 3 29) 1073 500 Princess Street Kingston 
December 17, 1973 Ottawa Street Havelock 
January 28,1974 248 Stirling Avenue South Kitchener 
February 4,1974 25 King Street East Bobcaygeon 
March en Oie: 300 King George Road Brantford 


On June 11, 1973 the brewers’ retail store at 6567 Raglan Street, Renfrew 


was relocated to New Street and Highway #17, Renfrew. 


There were 404 stores in operation at March 31, 1974. 
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Permits 


A classification of permits and licences issued during the year follows: 
PERMMI ES 1973-1974 


Physicians 30 
Druggists ‘ey 
Dentists and Veterinarians 59 
Mechanical and Scientific 676 (350 Free) 
Manufacturers 144 
Kitchen 78 
Hospitals 309 (Free) 
First Aid 20 (Free) 
BICENGES oy 321974 

Breweries 13 
Wineries 8 
Sacramental Wine Vendorships is 
Non-potable alcohol, Storage 

Warehouses 1 


Financial Statements 


Current Assets totalling $60,839,420 consisted of the following: 


Cash on hand and in banks oy OS sions 

Accounts Receivable: Licence holder fees, beer levies, 
winery fees, freight claims, hospital charge sales etc. 661076726 
Inventories of liquors and supplies SI OHIRVZSE INOls: 
$60,839,420 


Prepaid charges for insurance, taxes, etc. amounted to $187,914. 
Prepaid merchandise for future delivery amounted to $1,003,006. 


Mortgage Receivable $19,168 represents the principal amount out- 
Standing of the mortgage taken on the old Thunder Bay warehouse property 
which was sold in 1965. 


Fixed assets are shown at a nominal valuation of $1.00 for each parcel 
of land, and $1.00 for each building and trailer, either completed or in process, 
plus $1.00 for all furniture, fixtures, machinery, equipment and leasehold 
improvements in stores, warehouses and offices. The real estate consists of 
the land and buildings at 55 Lake Shore Boulevard East, Toronto, together 
with the adjacent land between Cooper Street and the Government building 
occupied by the Ontario Provincial Police; land and warehouse at Thunder 
Bay; land and warehouse at Ottawa; and land and warehouse at London. 
Also included in the real estate are 190 store sites on which completed stores 
are located; 28 store sites, against which charges have been made for costs 
of uncompleted store buildings and 1 store parking lot. The costs of all lands 
and buildings incurred during the year (less $1.00 each unit), totalling together 
$1,965,906 have been charged against income. The accumulations of Reserve 
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for Depreciation have been increased by $1,978,662, representing the purchases, 
less disposals of furniture, fixtures, machinery, equipment and alterations to 
owned and rented premises. 


Current Liabilities of the Board totalled $34,164,969 and consisted of 
accounts payable for liquors and supplies, accrued charges, deposits, deferred 
licence fees and licences etc. 


The Reserve for Insurance of $1,000,000 and the Reserve for Con- 
tingencies of $500,000 remained the same as at the end of the previous year. 


Outstanding Commitments amounted to $50,199,000. These items 
represent the value of undelivered orders totalling $38,100,000, the amounts 
of $10.716,000 for Customs Duties and Sales Tax which are payable on the 
goods which were in bond in warehouses on March 31, 1974, the liabilities 
for property under option and uncompleted contracts of $600,000 and goods 
and services ordered but not delivered of $783,000. These outstanding com- 
mitments have not been reflected in the trading profits of the Board. 


The Statement of Income shows that the sales for the twelve months 
of spirits, wines and beer from Liquor Control Board stores amounted to 
$594 438,726. 


The same statement shows a gross trading profit of $266,541,5/71 and 
other revenues of $74,991,620 consisting of levies on brewers and wine manu- 
facturers and their products, licence holders’ fees, permit sales, transfer fees 
and miscellaneous income. Expenses for the year totalled $59,492,889 con- 
sisting of administrative and operating expenses (including 2a Leno ¢ 
incurred by the Liquor Licence Board) and cost of additions to lands and 
buildings and furniture, fixtures, equipment and alterations. The net income 
carried forward to the Statement of Retained Income is $282,040,302. After 
payment to the Treasurer of Ontario of $280,800,000 on account of profits, 
a balance of $26,384,994 remained in Retained Income. 


For comparative purposes the figures and percentage to sales are given 
for the twelve month period reported upon herein and the preceding fiscal 
year. 


The Statement of Source and Application of Funds summarizes how the 
funds were made available and how funds were disbursed during the year. 


In addition, a statement showing the expenses of administration and 
operation for the twelve months is also attached. Individual percentages in 
comparison to the total sales are given for the twelve months and also for the 
preceding fiscal year. 


The Statement of Administration and Operation includes a total of 
$407,298 for miscellaneous other expenses and a total of $374,628 for store 
services. Of these amounts, a total of $194,013 represents expenses paid 
from the stores’ and warehouses’ petty cash. 
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LIQUOR CONTROL BOARD OF ONTARIO 


DISTRIBUTION OF GROSS REVENUE 


1973-1974 
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THE L.C.B.0. DOLLAR 


1973-1974 


Where it comes from 


Administration 
8¢ 


How it is spent 
Municipalities 


Ontario — 
Sales Tax 
7¢ 


LIQUOR CONTROL BOARD OF ONTARIO 


Balance Sheet 
March 31, 1974 
(with comparative figures for 1973) 


ASSETS 


Current 
Cash 
Accounts receivable 


Inventories, at cost 
Liquors in warehouses and stores 
Supplies 


Prepaid Charges 
Insurance and other charges 
Merchandise for future delivery 


Mortgage Receivable 


Fixed, at cost 
Land 
Buildings 
Furniture, equipment and motor vehicles 
Alterations to owned and rented premises 


Less: Amounts written off 


Approved: 


J.S. ABRA 
General Manager 


F. A. MACINNIS 
Deputy General Manager 


; . : - $ : : S 
| 4000686 8 7.066,74 
6 582.46 


49,956,132 45,994.95 
2 _si283.84 
60,839,420 59,927.98 


314,68 
411,49 
726,18: 


21,48 


7,625,68 
31,834,86:! 
7,/66,03 
8,551.88 
55,//8, 4% 
55,778,065! 
Als 


62,049,963 60,676.07: 


BABIETEIES 1974 1973 
_s $ 
Jrrent 
Accounts payable and accrued liabilities 34,092,194 oo 9O27276 
Deferred revenue 12115 68,104 
34,164,969 34031,382 
2serve for Insurance 1,000,000 1,000,000 
aserve for Contingencies 500,000 500,000 
stained Income |—~(26,384,994 25,144,692 
1974 Lo7s 
; $ $ 
utstanding Commitments 
Duty onstocks in bond 10,716,000 13,846,000 
Liquors ordered but 
not delivered 
(including duty, 
freight, etc.) 38,100,000 6,747,000 
Goods and services 
ordered but not 
delivered (excluding 
liquors) 783,000 209,000 
Property under option 
and uncompleted 
building contracts 600,000 223,000 
50,199,000 2350 25,000 
62,049,963 60,676,074 


| have examined the balance sheet of the Liquor Control Board of Ontario as at March 31, 
374, and the statements of income, retained income and source and application of funds for the 
sar ended on that date. My examination included a general review of the accounting procedures 
1d such tests of accounting records and other supporting evidence as | considered necessary 
the circumstances. 

In my opinion these financial statements present fairly the financial position of the Board 
sat March 31, 1974 and the results of its operations and the source and application of its funds 
the year then ended, in accordance with generally accepted accounting principles applied 
1 a basis consistent with that of the preceding year. 

A report on the audit has also been made to the Board, to the Minister and, in accordance 
ith section 17 of The Liquor Control Act, to the Lieutenant Governor in Council. 


Ean SCOT GAs 
Provincial Auditor. 


(pe, 


oronto, Ontario 
uly 23, 1974. 


LIQUOR CONTROL BOARD OF ONTARIO 


Statement of Income 
For the year ended March 31, 1974 
(with comparative figures for 1973) 


Sales 
Sales of spirits, wines and beers 
Cost of Sales 
Inventories at beginning of year 
Purchases 


Less: Inventories at end of year 


Gross Profit on Sales 


Other Revenue (the Liquor Control Board and the Liquor 
Licence Board) 
Brewers’ licence fees 
Brewery store and brewers’ retail store licence fees 
Gallonage fees on beer production— Ontario breweries 
Gallonage fees on beer sales—Extra-Provincial breweries 
Licence fees—The Liquor Licence Act 
(1973—Net after deducting municipalities’ share) 
Ontario wine licence fees 
Special occasion permit fees 
Special occasion permit purchase fees 
Transfer fees 
Interest on bank balances 
Remuneration for collecting Ontario Retail Sales Tax 
Miscellaneous income 


Income 


Expenses— 
(the Liquor Control Board and the Liquor 


Licence Board) 

Administrative and operating expenses (Schedule 1) 

Furniture and equipment and alterations to owned and 
rented premises written off 

Additions to land and buildings during the year written off 


Net Income 


20 


3) 09, 252 
302,818,840 
340,778,072 

45,994,953 


22,500 
241,300 
Age old 
2,886,242 


8,494,139 
2 2A5C42 
IEC 72396 


blots 
51,574 
34,236 
620)430 


47,843,775 


2,810,346 
1,885,624 


ors 
—— 


O50 0227505 


294,783,119 


240,746,254 


bor 27020 


306,258,580 


b25397/45 


253,/18:000 


% 


100.00 


BO.05 


44.95 


qeaZs 


D/218 


Dae | 


47.37 
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LIQUOR CONTROL BOARD OF ONTARIO 


Statement of Retained Income 


For the year ended March 31, 1974 
(with comparative figures for 1973) 


Balance at beginning of year 


Add: 
Net income for the year 


Deduct: 
Payments to Treasurer of Ontario 
On account of profits 


Balance at end of year 


22 


1974 
$ 


25,144,692 


282,040,302 


307,184,994 


280,800,000 


26,384,994 


1973 


$ 


25,125,8m 


253,/18,8@ 


278,844,69 


253,700,001 


25,144, 69 


QUOR CONTROL BOARD OF ONTARIO 


statement of Source and 


spplication of Funds 


r the year ended March 31, 1974 
‘ith comparative figures for 1973) 


urce of Funds 


Net Income 
Items not requiring an outlay of funds— 
Provision for write-off: 
Land and buildings 
Furniture and equipment and 
alterations to premises 
Decrease in mortgage receivable 


plication of Funds 


Investment in: 
Land and buildings 
Furniture and equipment and alterations 
to premises 
Increase (Decrease) in prepaid insurance 
and other charges 
Increase in merchandise for future delivery 
Payments to Treasurer of Ontario on 
account of profits 


crease (Decrease) in working capital 


orking capital at beginning of year 


orking capital at end of year 


1974 


282,040,302 


1,965,906 


2,0/0,633 


2,319 


286,079,160 


1,965,942 
2,0/0,633 


(126,774) 
991 010 


280,800,000 


230,501 31 | 


711,849 


25,896,602 
26,674,451 


3 


203,71 18,835 


1,885,624 


2,810,346 


FADS 


258,416,998 


1,885,660 
2,810,346 


TOZT9 
232,09) 


2537/00,000 


256,098,070 


(281,878) 


26,178,480 


25,896,602 


23 


LIQUOR CONTROL BOARD OF ONTARIO 


Administrative and Operating Expenses 


(including Liquor Licence Board of Ontario expenses) 


For the year ended March 31, 1974 
(with comparative figures for 1973) 


Salaries 

Superannuation 

Canada Pension Plan 

Employees’ insurance and health 
plans 

Workmen’s Compensation and 
Unemployment Insurance 

Rent 

Light, heat and power 

Premises protection 

Repairs and maintenance 

Insurance 

Grants in lieu of business taxes 

Grants in lieu of property taxes 

Postage 

Stationery 

Telephone and telegraph 

Packing material 

Freight 

Discounts 

N.A.T.O. discounts 

Agency commissions 

Agency expenses 

Breakages 

Sundries 

Travelling 

Car and truck expenses 

Data processing equipment rental 
and supplies 

Exchange 

Store service expenses 

Ontario Provincial Police — 
Reimbursement of certain adminis- 

trative and enforcement 
expenses 
Store stock losses 
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5 


39,403,752 


] 


633,706 


405,852 


892,004 


349,564 


3,804,238 


pate 


909,619 
64,080 


038,975 


147,044 
698,370 
685,340 
134,791 


718,910 © 


2368,/10 


691,770 


13,99) 
63.993 
103,174 
349,101 
62,185 
189.623 
407,298 
594,360 
9 0/ 


327,564 


26,601 
374,624 


353,608 


164,386 


55,456,350 


SCHEDULE (1) 


ies 


$ 


34,516,624 


1 


422,806 


384,127 
TORI 


23S /e\e4 


2,988,881 


— 


198/228 
Syepon) es! 


318,246 


108,930 
693,620 
684,700 
121,415 
JAF 243 
2097768 
OO GeOZ 

T4572 

54,957 

94,026 
312,467 

50,541 
144,216 
260,763 
Set ee eis 


5,898 — 


SON Parle’: 
16,839 
233/002 


HOG 16S 


116,104 


47,843,775 


% of 
Sales 


CO 
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The Liquor Control Board of Ontario 


55 Lake Shore Boulevard East, 
Toronto, Ontario M5E 1A4 
October 28, 1975 


The Honourable Pauline M. McGibbon, O.C., B.A., LL.D., D.U., 
The Lieutenant Governor of the Province of Ontario, 
Parliament Buildings, 

Queen's Park, 

Toronto, Ontario. 


May it Please Your Honour, 


The forty-ninth report of the Liquor Control Board is submitted in accordance with 
the requirements of Section 13 of The Liquor Control Act. This report covers the fiscal 
year ended March 31, 1975, during which time the Board was responsible for the 
control and sale in Ontario of the products of Distilleries, Wineries and Breweries. 
Forty-two countries including Canada were represented in the Board's listing of 2,048 
spirits, wines and imported beers, to provide a varied product selection throughout 
the province. 


In addition to the 535 regular Board stores in operation as at March 31, 1975, there 
were 61 agency stores operating in isolated localities in the northern half of the 
province. These figures include the 21 new self-serve stores and the 3 agency stores 
opened during the year. In keeping with the Board's policy to have new outlets, 
relocations and renovated premises designed as self-serve stores wherever possi- 
ble, six stores were relocated and nineteen stores were converted at their present 
location to self-serve. 


Payments to the Treasurer of Ontario from profits and from Ontario Retail Sales 
Tax collected on the sale of alcoholic products from Government stores amounted to 
$392.5 million for the fiscal year under review. While the sales through Board stores 
increased by $88.8 million or 15%, revenues from Brewery gallonage fees and fees 
from Ontario Wineries decreased during the year, because of new regulations under 
the Liquor Control Act. 


In the past, Brewery gallonage fees were collected on the date of production, but 
in order to conform with measures being taken by the Federal Government to exercise 
more economical control over the collection of taxes from the Breweries, the gallon- 
age fees are now collected on the date of shipment to stores. 


The reduced revenue from the Ontario wineries was caused by the removal of the 
102% fee previously collected on sales through Winery retail stores. This action was 
taken to encourage the Ontario wine industry. 


The Board's continuing review of administrative and operating costs has held 
administrative costs, including the write-off of fixed assets, to approximately 8% of 
total revenue. To improve on the efficiency of the Board’s bottling operation, new 
equipment has been installed to facilitate shipments now being received in bulk. 


As a result of a 1973 decision rendered by the Ontario Divisional Court of 
Appeals, the Board discontinued the issuance of orders of Interdiction except where a 
person applies for voluntary Interdiction or where Interdiction is ordered by the courts. 
It therefore follows that fewer interdictions were issued during the year. 


In conjunction with the Ministry of Consumer and Commercial Relations, the 
Board now employs the services of a women’s advisor in order to encourage the 
utilization of women’s talents in managerial positions. The Board’s employment and 
promotion policy is to ensure equal opportunity for both men and women. 


| would like to thank the 3,344 permanent employees whose conscientious efforts 
have made an important contribution to the successful operation of the Board during 
the year. In particular, the dedication and assistance of Mr. R. J. Harris, Deputy Chief 
Commissioner, the Reverend A. Walter Downer, M.P.P., Mr. J. S. Abra, General 
Manager and officers of the Board all warrant special acknowledgement. Their 
cooperative efforts have allowed the Board to function smoothly throughout the year. 


| have the honour to be Madam, 


Your Obedient Servant, 


GEORGE KITCHING, 
Chief Commissioner. 


Sales 


The sales of spirits, wine and beer from liquor stores during the twelve months 
amounted to $683,258,454. Sales in Ontario, of Canadian wine made direct to 
customers from licensed retail wine stores and wineries, amounted to $11,508,921. 
The net value of beer sold in Ontario, from breweries and brewers’ retail stores, 
exclusive of any charge for containers, totalled $396,051,038. 


The following comparative sales statistics are given for the fiscal period under 
review and also for the preceding twelve months: 


Sales by Value 


March 31, 1974 Increase 
Sales by Board Stores 
Canadian Spirits 
Imported Spirits 
Canadian Wines 
Imported Wines 
Canadian Beers 
Imported Beers 


Total Sales by 
Board Stores 


$393,288,289 $50,430,058 
85,317,453 18, 184, 761 
42,048,859 3,310,231 
52,182,039 12,315,496 
18,307,419 3,384,710 

3,294,667 1,194,472 


$594,438,726 $88,819,728 


Sales by Ontario Wineries 


And Winery Stores $ 11,483,299 § 25,622 


Sales by Breweries and 
Brewers’ Retail Stores 


(exclusive of container value) $360,970,403 $35,080,638 


Sales by Gallons 


Twelve Months 


Ending 
March 31, 1974 Increase 

Sales by Board Stores 

Canadian Spirits Wei lomoo 810,992 

Imported Spirits 2,135,088 302,393 

Canadian Wines A451,072 48 416 (dec) 

Imported Wines 3,295,452 629,974 

Canadian Beers 6,368,915 582,915 

Imported Beers 499,624 182,975 
Total Sales by 

Board Stores 28,463, 584 Piro (Wie ©: 
Sales by Ontario Wineries 

and Winery Stores 1,291,245 104,997 (dec 
Sales by Breweries and 

Brewers’ Retail Stores 


147,278,863 1,200,664 


Revenue payments totalling $678,055, 701 were received by the Treasurer of 
Ontario and the Government of Canada as a result of levies on beverage alcohol sold 
in Ontario during the year. In addition the Board paid $1,563,604 to the Ontario 
municipalities as grants in lieu of realty and business taxes. These amounts are 
exclusive of corporation, realty and business taxes paid to these Governments and 
municipalities by the distilleries, wineries, breweries and licence holders. Ontario 
retail sales tax collected by licence holders and agency stores on their sales of 
beverage alcohol is also excluded. 


A summary of the aforementioned revenue payments follows: 


Treasurer of Ontario 
Remitted by the Board - 


On account of profits, licence fees etc. $301,650,000 

Ontario Retail Sales Tax on sales 

through liquor stores 5909130 
361,347.33 


Remitted by others - 

Ontario Retail Sales Tax on sales 

through retail wine stores and brewers’ 

retail stores 32207701 


$392 576,434 
Government of Canada 
Paid by the Board- 


Customs and Excise Duties 156,877,781 

Federal Sales Tax on spirits, wines 

and imported beers 36,126,554 
193,004,335 


Paid by others - 
Malt duties and taxes on domestic 


beers and wines 92,474,932 
$285,479,267 
$678,055, 701 
Ontario Municipalities 
Paid by the Board- 
Grants in lieu of realty and business taxes $ 1,563,604 
$679,619,305 


Sales by Breweries 
to Other Provinces and Countries 


1971 1972 1973 1974 
Gallons Gallons Gallons Gallons 


Sales to other 
Provinces 3,019,168 4,904,485 1,806,931 1,685,924 
Export Sales 2,900,609 2,927,320 Celera 4,043,696 


Die Ve | ()931,009, e407 9,703." 59729;620 


The decrease in sales to other provinces during the year is attributed to beer no 
longer bottled for breweries in other provinces. 


All brands of beer produced by the Ontario breweries and by the Quebec and 
Manitoba breweries which were sold in this province were periodically analysed as in 
previous years. This ensures that beer sold in Ontario is in conformity with the 
Regulations passed pursuant to the Food and Drugs Act of Canada and the standards 
set by the Board. 


The Board receives from its laboratory at the Toronto Warehouse, current analyti- 
cal reports on all brands of spirits, wine and beer. 


Wineries 


To meet stringently supervised quality standards in the introduction of varietal 
wines, the Ontario Wine Industry is in the process of preparing additional wine 
standards to provide assistance to all Ontario Wineries. 


During the year, a permit was issued to Inniskillen House Wines Incorporated to 
produce wines from Ontario grapes. Baron Wines Limited, who last year received a 
licence to produce Wines from Ontario apples, have abandoned their plans to 
proceed as a winery. 


The number of wineries and winery stores in operation at March 31, 1975 
remained at 8 and 51 respectively. 


Two retail Wine stores were relocated during the year as follows: 


Chateau-Gai Wines Limited - from 2500 Hurontario Street, Missisauga 
to Burlington Mall, 777 Guelph Line, Burlington 


~ from Yorkdale Shopping Centre, Toronto 
to 703 Ouellette Avenue, Windsor 


Jordon Wines Limited 


Sales by Wineries 
to Other Provinces and Countries 


1971 1972 1973 1974 
Gallons Gallons Gallons Gallons 
Sales to other 
Provinces 3,970,456 4,129,763 4,315,648 4,031,620 
Export Sales 34,409 38,401 59,266 48,919 
4,168,164 4,374,914 4,080,539 


4,004,865 


five years was as follows: 


1971 1972 1973 1974 
Tons Tons Tons Tons 
Grapes used in the 
manufacture of wine 40,278 52,750 39,739 45 348 
Grapes used in the manu- 
facture of concentrate 2139 5,286 434 qheloys: 
Cherries used in the 
manufacture of wine te 106 78 67 
42,429 58,142 40,251 46,773 


Personnel 


The number of Board Members and permanent employees of the various 
departments of the Board as at March 31, 1975, was as follows: 


Board Members 3 Legal 4 
Permit 5 

Staffs of Departments Personnel 20 
Chief Commissioner 3 Planning and Development 3 
General Manager 9g Product Administration 29 
Accounting (G2 Properties Management 23 
Audit 52 Purchasing 4 
Customs 3 Records Management 7 
Data Processing 32 Stores 2,748 
Distribution Depot 4] Store Operations 40 
Garage 6 Traffic Re 
Laboratory 11 Warehouses els 
3,344 


In addition there were 1,713 temporary or daily rate employees at March 31, 1975. 
Of this total 1,677 were employed in the stores. 


10 


Board Stores 


There were 535 Board stores in operation during the year which included the 
distribution depot in Toronto and a rare wines and spirits store which was opened in 
October, 1973. 


Twenty-one self-serve stores were opened at the following locations: 


April 4, 1974 * Queen Street, P.O. Box 69 Langton 
May 28,1974 Superior Street, P.O. Box 819 Stayner 
June 10, 1974 T General Delivery Longbow Lake 
June 14,1974 Loyalist Shopping Plaza, Manitou Crescent Amherstview 
June 19, 1974 T Biddy Street and Highway 520 Magnetawan 
June 21, 1974 T Bay and River Streets Baysville 
June 28, 1974 T General Delivery Newboro 
June 29, 19/4 1 P.O) Box 190 Woodville 
July S974 1 POY Box 9 Echo Bay 
July 22,1974 Sherwood Forest Shopping Mall London 
August 2,1974 Manotick Mews, P.O. Box 518 Manotick 
August 12,1974 1565 Barton Street East Hamilton 
October 15, 1974 * Corner Highway 17 and 535 Hagar 
October 21,1974 Lower Cumberland Terrace, 2 Bloor Street West Toronto 
November 20,1974 Billings Bridge Plaza, 123-2269 Riverside Drive : Ottawa 
November 29, 1974 * 229 Hamilton Road, P.O. Box 340 Dorchester 
December 3,1974 8129 Yonge Street Thornhill 
December 9,1974 55 Bloor Street West Toronto 
January 10, 1975 * 82 Hope Street West, P.O. Box 488 Tavistock 
January 11,1975 55 Queen Street South, P.O. Box 340 Tottenham 
February 28,1975 12 Serpentine Street, P.O. Box 1101 Copper Cliff 


T Trailer * Board-owned Properties 


The following six stores were relocated and converted to a self-serve operation 
during the year. 


Store From To 

91 * 4 Kirkland Street Summerhayes Avenue, Kirkland Lake 
145 * 62 John Street West 160 Holland Street West, Bradford 
149 2943 Bloor Street West 2948 Bloor Street West, Toronto 
167 * 791 Princess Street 905 Princess Street, Kingston 
169 * 118 Oxford Street 68 Charles Street West, Ingersoll 
324 1407 Carling Avenue 1385 Carling Avenue, Ottawa 


* Board-owned Properties 


The trailer stores in Delta and Iron Bridge were relocated to permanent buildings. 
In addition, nineteen stores were converted to self-serve at their present locations. 
This is in keeping with the Board’s policy of establishing new outlets, relocations and 
renovations to self-service wherever possible. 


At March 31, 1975 there were 187 self-serve stores in operation. 


Agency Stores 


Three new agency stores were opened during the year at the following locations: 


April 25, 1974 Spring Bay 
September 19, 1974 Biscotasing 
October 15, 1974 Longbow Lake 


TH 


In addition, four agencies changed ownership during the year. The original 
agency numbers were reassigned to the new owners. There were 61 agency stores in 
operation at March 31, 1975. 


Breweries and Brewers’ Retail Stores © 


During the year, Canadian Breweries Limited changed their corporate name to 
Carling O’Keefe Limited and thereby eliminated the Dow Brewery (Ontario) Limited 
and O’Keefe Brewing Company Limited both located in Toronto. There remained 
eight breweries located in Ontario, two in Quebec and two in Manitoba that were 
licensed to sell their products in Ontario. 


Twelve new brewers’ retail stores were opened during the year at the following 
locations: 


April 26, 1974 2005 Finch Avenue West Toronto 

May 3, 1974 2291 Kipling Avenue North Toronto 

May 16, 1974 650 King Street East Oshawa 
May 27, 1974 44 Scott Street St. Catharines 
August 16, 1974 #41 Highway Northbrook 
September 6, 1974 2458 Dundas Street Mississauga 
October 7, 1974 5544 Lawrence Avenue East Scarborough 
November 4, 1974 PG) isles)! Azilda 
November 25, 1974 712 Baseline Road London 
December 3, 1974 1383 Carling Avenue Ottawa 
December 3, 1974 8125 Yonge Street Thornhill 
December 17, 1974 Laurier Street Rockland 


On August 12, 1974 the brewers’ retail store at 9 Chipman Street in Kenora was 
relocated to Kenora Shoppers Mall, Kenora. 


There were 416 stores in operation at March 31, 1975. 


Permits 


A classification of permits and licences issued during the year follows: 
PERMITS 1974 - 1975 


Physicians 59 
Druggists 65 

Dentists and Veterinarians 78 
Mechanical and Scientific 314 (24 Free) 
Manufacturers 144 

Kitchen 24 
Hospitals 306 (Free) 
First Aid 169 (Free) 


gy 


LICENCES 1974 - 1975 


Breweries 9 
Wineries 8 
Sacramental Wine Vendorships ike) 
Non-potable alcohol, 

Storage Warehouses 1 


Financial Statements 


Current Assets totalling $67,546,028 consisted of the following: 


Cash on hand and in banks Suiezeoe UUs 

Accounts Receivable: Licence holder fees, beer levies, winery fees, 

freight claims, hospital charge sales etc. 4,932,305 

Inventories of liquors, Supplies and equipment 60,044,658 

Prepaid charges for Insurance, taxes etc. 417,060 
$67,546,028 


Included in inventories of liquors, supplies and equipment is prepaid merchan- 
dise for future delivery amounting to $1,229,201, and supplies and equipment valued 
at $667,194. 


Mortgage receivable $16,715 represents the principal amount outstanding of the 
mortgage taken on the old Thunder Bay warehouse property which was sold in 1965. 


Fixed assets are shown at a nominal valuation of $1.00 for each parcel of land, 
and $1.00 for each building and trailer, either completed or in process, plus $1.00 for 
all furniture, fixtures, machinery, equipment and leasehold improvements in stores, 
warehouses and offices. The real estate consists of the land and buildings at 55 Lake 
Shore Boulevard East, Toronto, together with the adjacent land between Cooper 
Street and the Government building occupied by the Ontario Provincial Police; land 
and warehouse at Thunder Bay; land and warehouse at Ottawa; and land and 
warehouse at London. Also included in the real estate are 202 store sites on which 
completed stores are located: 29 store sites, against which charges have been made 
for costs of uncompleted store buildings and 1 store parking lot. The costs of all lands 
and buildings incurred during the year (less $1.00 each unit), totalling together 
$2,695,297 have been charged against income. 


The accumulations of reserve for depreciation have been increased by 
$1,797,713, representing the purchases, less disposals of furniture, fixtures, 
machinery, equipment and alterations to leased premises. 


Current liabilities of the Board totalled $32,464,490 and consisted of accounts 
payable for liquors and supplies, accrued charges, deposits, deferred licence fees 
and licences etc. 


The Reserve for Insurance and the Reserve for Contingencies in amounts of 
$1,000,000 and $500,000 respectively have been transferred to retained income and 
will no longer be reported separately on the balance sheet. 
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Outstanding Commitments amounted to $32,982,000. These items represent the 
value of undelivered orders totalling $13,884,000, the amount of $18,118,000 for 
customs duties and sales tax which are payable on the goods which were in bond in 
warehouses on March 31, 1975, the liabilities for property under option and uncom- 
pleted contracts of $397,000 and goods and services ordered but not delivered of 
$583,000. These outstanding commitments have not been reflected in the trading 
profits of the Board. | 


The statement of income shows that the sales for the twelve months of spirits, 
wines and beer from Liquor Control Board stores amounted to $683,258,454. 


The same statement shows a gross trading profit of $306,557,313 and other 
revenue of $73,993,038 consisting of levies on brewers and wine manufacturers and 
their products, licence holders’ fees, permit sales, transfer fees and miscellaneous 
income. Expenses for the year totalled $71,686,605 consisting of administrative and 
operating expenses (including $3,417,333 incurred by the Liquor Licence Board) and 
cost of additions to lands and buildings and furniture, fixtures, equipment and 
alterations. The net income carried forward to the statement of retained income is 
$308, 863,746. After payment to the Treasurer of Ontario of $301,650,000 on account of 
profits, a balance of $35,098,739 remained in retained income. 


For comparative purposes the figures and percentages to sales are given for the 
twelve month period reported upon herein and the preceding fiscal year. 


The statement of changes in financial condition summarizes how the working 
capital was made available and disbursed during the year. 


In addition, a statement showing the expenses of administration and operation for 
the twelve months is also attached. Individual percentages in comparison to the total 
sales are given for the twelve months and also for the preceding fiscal year. 


The statement of administration and operation includes a total of $440,066 for 
miscellaneous other expenses and a total of $221,103 for store services. Of these 
amounts, a total of $187,081 represents expenses paid from the stores’ and 
warehouses’ petty cash. 


700 LIQUOR CONTROL BOARD OF ONTARIO 
STORE SALES 
MARCH 1966 - MARCH 1975 


650 


ee) + Lo) 
ee ™ ™ 
S 2 2 
NET PROFIT PAID TO 

THE TREASURER OF ONTARIO 

MARCH 1966 - MARCH 1975 
Pp hUmrerCMUcr lr CUcr sc rlrCLc Cl Ul 
Se ehmrsrmmhmrs Cc mL rem CUCU 


LIQUOR CONTROL BOARD OF ONTARIO 
DISTRIBUTION OF GROSS REVENUE 
1974 - 1975 


RECEIVER GENERAL, 
GOVERNMENT OF CANADA 
23.6% 
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THE L.C.B.0. DOLLAR 
1974 - 1975 


Where it comes from 


- / | Suppliers | 
ow it is spent _ 23¢ 


Ontario 
L.C.B.O. Profits 
38c 


LIQUOR CONTROL BOARD OF ONTARIO 


Balance Sheet 
March 31, 1975 


ASSETS 


Current 
Cash 
Accounts receivable 
Inventories, at cost 
Prepaid expenses 


Mortgage receivable 


Fixed, at cost (note 2) 
Less: amounts written off 


See accompanying notes to financial statements. 


Approved: 
J. S. ABRA 
General Manager 


F A. MACINNIS 
Deputy General Manager 
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1974. 


$ 


4,099,686 
6,610,626 
51,132,114 
187,914 


62,030,340 
19,168 


59,679,425 


59,678,970 


455 


62,049,963 


LIABILITIES 


1974 
$ 
>urrent 

Accounts payable and accrued expenses 34,092,194 
Deferred revenue Vee bs 
34,164,969 

Reserves 
Contingencies 500,000 
Insurance 1,000,000 
1,500,000 
Retained income 26,384,994 
62,049,963 


| have examined the balance sheet of the Liquor Control Board of Ontario as at March 31, 1975, and the 
tatements of income, retained income and changes in financial position for the year ended on that date. My 
xamination included a general review of the accounting procedures and such tests of accounting records 
ind other supporting evidence as | considered necessary in the circumstances. 


In my opinion these financial statements present fairly the financial position of the Board as at March 31, 
975, and the results of its operations and the changes in its financial position for the year then ended, in 
iccordance with generally accepted accounting principles which, except for the change in recording 
yurchases of furniture and equipment as described in note 2 to the financial statements, have been applied on 
| basis consistent with that of the preceding year. 


A report on the audit has been made to the Board, to the Minister and, in accordance with section 17 of 
he Liquor Control Act, to the Lieutenant Governor in Council. 


Oronto, Ontario, Banc © Olin Oa 
uly 31, 1975. Provincial Auditor. 
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LIQUOR CONTROL BOARD OF ONTARIO 


Statement of Income 
Year Ended March 31, 1975 


Sales 
Cost of sales 


Gross income 


Operating expenses - (note 3) 
Operating income 


Other revenue - (note 4) 
Net income for the year 


See accompanying notes to financial statements. 


LIQUOR CONTROL BOARD OF ONTARIO 


Statement of Retained Income 


Year Ended March 31, 1975 


Balance at beginning of year 


Add: 
Net income for the year 


Reserves 
Contingencies 
Insurance 


Deduct: 
Payments to the Treasurer of Ontario 
on account of net income 


Balance at end of year 


See accompanying notes to financial statements. 
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1974 


$ 
594,438,726 
327,897, 199 


266,541,571 
59,492,889 


207,048,682 
74,991,620 


282,040,302 


1974 


$ 
25,144,692 


282,040,302 


282,040,302 


280,800,000 


26,384,994 


LIQUOR CONTROL BOARD OF ONTARIO 


Statement of Changes 


in Financial Position 
Year Ended March 31, 1975 


Source of working capital 
Net income for the year 
Item not requiring an outlay of funds - 
Fixed assets written off 
Decrease in mortgage receivable 


Application of working capital 
Investment in fixed assets 
Payments to Treasurer of Ontario on 

account of net income 


Increase in working capital 
Working capital at beginning of year 


Working capital at end of year 


See accompanying notes to financial statements. 


1974 


$ 
282,040,302 
4,036,539 


2,319 
286,079, 160 


4,036,575 


280,800,000 


284,836,575 


1,242,585 
26,622,786 
27,865,371 
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LIQUOR CONTROL BOARD OF ONTARIO 


Notes to Financial Statements 
March 31, 1975 


1. COMPARATIVE FIGURES 


Comparative figures have been reclassified where necessary to conform to 1975 


presentation. 


2. FIXED ASSETS 


It is the policy of the Board to carry each parcel of land and each building on its books at 
the nominal value of $1.00. The total of furniture and equipment in current use and 
leasehold improvements is carried on the books at the nominal value of $1.00. All asset 
costs in excess of these nominal values are written off in the year of acquisition. 


The cost at year-end of fixed assets is as follows: 


Land 

Buildings 

Furniture and equipment 
Leasehold improvements 


Details of fixed assets written off during the year are as follows: 


Land 

Buildings 

Furniture and equipment 
Leasehold improvements 


1974 


$ 
8,107,874 
37,538,643 
8,440,495 
5,592,413 


59,679,425 


1974 


$ 
482,190 
2,203,435 
751,883 
999,033 


4,036,539 


During the year ended March 31, 1975 the accounting treatment of furniture and equip- 
ment purchases was changed. Previously, all furniture and equipment was charged as 
fixed assets; now such purchases are charged as inventory and transferred to fixed 
assets only as they are put into current use. The effect of this change is to increase the net 
income of the year ended March 31, 1975 by $244,096, being the amount of fixed assets 


carried in inventory at year-end. 


ce 


. OPERATING EXPENSES 


These include the expenses of the Liquor Licence Board of Ontario and are as follows: 


Salaries 

Superannuation 

Canada pension plan 

Employees’ insurance and 
health plans 

Workmen's Compensation 
and unemployment insurance 

Rent 

Light, heat and power 

Premises protection 

Repairs and maintenance 

Insurance 

Grants in lieu of business taxes 

Grants in lieu of property taxes 

Postage 

Stationery 

Telephone and telegraph 

Packing material 

Freight 

Discounts 

N.A.T.O. discounts 

Agency commissions 

Agency expenses 

Rreakages 

Sundries 

Travelling 

Car and truck expenses 

Data processing equipment 
rental and supplies 

Exchange 

Store services expense 

Ontario Provincial Police - 


reimbursement of certain admini 
trative and enforcement expense 


Store stock losses 
Store security service 
Fixed assets written off 


1974 


$ 


39,403,752 
1,633, 706 
405,852 


892,004 


349,564 
3,804,238 
909,619 
64,080 
,638,975 
147,044 
698,370 
685,340 
134,791 
TIS9I0 
238,710 
6912770 
13,004 
63,953 
103,174 
349,101 
62,185 
189°623 
407,298 
594,360 
Shiseve 


—_— 


327,564 
26,601 
262,344 


353,608 
164,386 
112,280 
4,036,539 


% of 
sales 


59,492,889 
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4. OTHER REVENUE 
This includes revenue of the Liquor Licence Board of Ontario and is as follows: 


ae Te: 
$ 
Brewers’ licence fees 19,500 
Brewery store and brewers’ retail store 

licence fees 274,600 
Gallonage fees on beer production - 

Ontario breweries 51,845,856 
Gallonage fees on beer sales - Extra - 

Provincial Breweries 3,386, 799 
Licence fees - The Liquor Licence Act 11,334,669 
Ontario wine licence fees 1,197,339 
Special occasion permit fees 1,858,173 
Special occasion permit purchase fees 2,730,645 
Transfer fees 1,799,398 
Interest on bank balances 176,526 
Miscellaneous income 368,312 

74,991,620 
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The Liquor Control Board of Ontario 


55 Lake Shore Boulevard East, 
Toronto, Ontario MSE 1A4, 
December 1, 1976. 


The Honourable Pauline M. McGibbon, O.C., B.A., LL.D., D.U., 
The Lieutenant Governor of the Province of Ontario, 
Parliament Buildings, 

Queen's Park, 

Toronto, Ontario. 


May It Please Your Honour, 


In accordance with Section 7 of The Liquor Control Act, 1975, | have the honour to 
submit herewith the fiftieth report of the Liquor Control Board of Ontario. The Liquor 
Control Act, 1975, was proclaimed on January 2, 1976 at which time the Act under 
which the Board operated during the first nine months ofthe fiscal year was repealed. 


For the period under review, the Board continued to discharge its responsibilities 
under both Acts, with particular emphasis to the proper control and efficient distribu- 
tion of the products of the distilleries, wineries and breweries. 


A total of twenty-five new stores and one agency store were opened during the 
year to provide better service to the purchasing public. Also, consistent with the 
Board's policy to maintain its properties in excellent condition and to provide modern 
facilities, six stores were relocated during the year and 29 stores converted to 
self-service. Of the 560 stores in operation during the year, 247 were self-service. 


Sales through the 560 stores and 61 agency stores exceeded 766 millions 
of dollars, an increase of 12.3% over the previous year, while profits payable to 
the Treasurer rose from 309 to 331 millions of dollars. Other revenues exceeding 
77 millions of dollars, in the main, represented fees collected from the brewers and 
licenced establishments and revenue from the sale of Special Occasion Permits. 


Under the new Liquor Licence Act, 1975, this revenue will be remitted separately 
to the Consolidated Revenue Fund. 


Administration and operating expenses of the Board, including Head Office, 
Warehouses and Stores, but excluding the expenses of the Liquor Licence Board 
amounted to $78,650,674 or 10.25% of sales. 


In cooperation with the Anti-Inflation Act, the Liquor Control Board has become 
subject to controls on compensation and is cooperating with our suppliers to assist 
them in complying with the requirements of the Act. 


It is obvious that my predecessor, G. Kitching succeeded well in his efforts to 
maintain an organization devoted to efficiency and courteous service. Since assum- 
ing office as Chairman on April 1, 1976, itis evident to me that Mr. R. J. Harris, Deputy 
Chairman, the Canon A. Walter Downer, Mr. J. S. Abra, General Manager, the Board's 
Executives and Staff all warrant an acknowledgment for the help and cooperation 
provided to him. 


| have the honour to be Madam, 


Your Obedient Servant, 


WILLIAM BOSWORTH, 
Chairman. 


Sales 


The sales of spirits, wine and beer from liquor stores during the twelve months 
amounted to $767,541,966. Sales in Ontario, of Canadian wine made direct to cus- 
tomers from licenced retail wine stores and wineries, amounted to $11,232,328. The 
net value of beer sold in Ontario, from breweries and brewers’ retail stores, exclusive 


of any charge for containers, totalled $429 376,249. 


The following comparative sales statistics are given for the fiscal period under 


review and also for the preceding twelve months. 


Sales by Value 


Sales by Board Stores 
Canadian Spirits 
Imported Spirits 
Canadian Wines 
Imported Wines 
Canadian Beers 
Imported Beers 


Total Sales by 
Board Stores 


Sales by Ontario Wineries 
And Winery Stores 


Sales by Breweries and 
Brewers’ Retail Stores 
(exclusive of container value) 


$429,376,249 


Twelve Months 
Ending 


_ March 31, 1976 


$486,757,449 
117,647,472 
50,076,197 
78,712,790 


27,512,757 
6,835,301 


_$767,541,966 


Twelve Months 
Ending 


March 31, 1975 Increase 
$443 718,347 $43,039,102 
103:502-214 14 145250 
45,359,090 ASA Oy 
64 497,535 Nae 15.200 
2109229 5,820,628 
4,489,139 2,346,162 
$683 258 454 $84 283,512 


$ 11,508,921 


$ 276,593 (dec) 


$396,051 ,038 


Doo,ccoe 1 


Sales by Board Stores 
Canadian Spirits 
Imported Spirits 
Canadian Wines 
Imported Wines 
Canadian Beers 
Imported Beers 


Total Sales by 
Board Stores 


Sales by Ontario Wineries 


and Winery Stores 


Sales by Breweries and 
Brewers’ Retail Stores 


Sales by Gallons 


Twelve Months 


Twelve Months 


Ending Ending 
_ March 31, 1976 March 31, 1975 Increase 

12,658,465 12,524,425 134,040 
2.624.179 2 487.481 136,698 
4,482,247 4.402.656 79.591 
4,649,954 3.925.426 724.528 
7,055,813 6,951,830 103,983 
983,547 682.599 300,948 
32,454,205 30,974,417 1.479.788 

~ 1,040,506 1,186,248 145,742 (de 
 449.977.732 148,479,527 1,498,205 


Revenue payments totalling $756,347,076 were received by the Treasurer of 
Ontario and the Government of Canada as a result of levies on beverage alcohol sold 
in Ontario during the year. In addition the Board paid $1,879,163 to the Ontario 
municipalities as grants in lieu of realty and business taxes. These amounts are 
exclusive of corporation, realty and business taxes paid to these Governments and 
municipalities by the distilleries, wineries, breweries and licence holders. Ontario 
retail stores tax collected by licence holders and agency stores on their sales of 
beverage alcohol is also excluded. 


A summary of the aforementioned revenue payments follows: 


Treasurer of Ontario 


Remitted by the Board - 


On account of profits, licence fees, etc. 
Ontario Retail Sales Tax on sales through 


liquor stores 


Remitted by others - 


Ontario Retail Sales Tax on sales through 
retail wine stores and brewers’ retail stores 


Government of Canada 


Paid by the Board - 


Customs and Excise Duties 
Federal Sales Tax on spirits, wines and 


Imported beers 


$333,500,000 


68,141,723 
401,641,723 


33,569,303 


180,816,625 


41,968,475 
222,785,100 


$435,211,026 


Paid by others - 

Malt duties and taxes on domestic beers 

and wines 98,350,950 
$321, 136,050 
$756,347 ,076 

Ontario Municipalities 
Paid by the Board - 
Grants in lieu of realty and business taxes $ 1,879,163 


b/06,220,209 


Sales by Breweries 
to Other Provinces and Countries 


1972 1973 1974 1975 1976 
Gallons Gallons Gallons Gallons Gallons 


Sales to other 
Provinces 4,904,485 1,806,931 1,685,924 746,703 420,100 
Export Sales 2,927,320 2812012 4,043,696 6,203,685 8,147,926 


7,831,805 4,679,703 5,729,620 6,950,388 8,568,026 


All brands of beer produced by the Ontario breweries and by the Quebec and 
Manitoba breweries which were sold in this province were periodically analysed as in 
previous years. This ensures that beer sold in Ontario is in conformity with the 
Regulations passed pursuant to the Food and Drugs Act of Canada and the standards 
set by the Board. 


The Board receives from its laboratory at the Toronto Warehouse, current 
analytical reports on all brands of spirits, wine and beer. 


Wineries 


During the year, Inniskillen House Wines Incorporated and Podamer Cham- 
pagne Company were issued with Ontario Wine licences. This increased to ten the 
number of wineries in operation at March 31, 1976. The number of winery stores in 
operation remained at 51. 


Three retail Wine stores were relocated during the year as follows: 


T. G. Bright & Company Limited - from Pen Centre, Glendale Avenue, St. Catharines 
to 159 St. Paul Street, St. Catharines 


Jordan Wines Limited — from 703 Ouellette Street, Windsor 
to 3100 Howard Avenue, Windsor 
London Winery Limited — from 83 King Street, West, Chatham 


to 1349 LaSalle Boulevard, Sudbury 


Sales by Wineries 
to Other Provinces and Countries 


1972 
Gallons 
Sales to other 
Provinces 4,129,763 
Export Sales 38,401 
4 168,164 


1973 1974 1975 1976 
Gallons Gallons Gallons Gallons 
4,315,648 4,031,620 4,035,073 3,360,683 

59,266 48,919 Be lGd 2/7 138 
4,374,914 4,080,539 4,068,856 3,387,871 


The tonnage of grapes and cherries used by the various wineries during the past 


five years was as follows: 


Grapes used in the 
manufacture of wine 
Grapes used in the manu- 
facture of concentrate 

Cherries used in the 
manufacture of wine 


Personnel 


1972 1973 1974 1975 

Tons Tons Tons Tons 
Boal 0 39,739 45.348 46,916 
5 200 434 1356 2,058 
106 78 67 21 
Dom ac AQ 2m 46;713 48,995 


1976 
Tons 


44,525 
268 


co 
44,834 


The number of Board Members and permanent employees of the various de- 
partments of the Board as at March 31, 1976, was as follows: 


Board Members 


Staffs of Departments 
Chief Commissioner 
General Manager 
Accounting 
Audit 
Customs 
Data Processing 
Distribution Depot 
Garage 
Laboratory 


Legal 

Mail and Multigraph 
Personnel 

Planning and Development 
Product Administration 
Properties Management 
Purchasing 

Records Management 
Stores 

Store Operations 

Traffic 

Warehouses 


2,841 
39 
12 
_ 206 


3,432 


In addition there were 1,566 temporary or daily rate employees at March 31, 1976. 
Of this total 1,553 were employed in the stores. 
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Board Stores 


There were 560 Board stores in operation during the year which included the 
distribution depot in Toronto and a rare wines and spirits store which was opened in 
October, 1973. 


Twenty-five self-serve stores were opened at the following locations: 


April 

April 

April 

May 

June 

July 
August 
August 
August 
September 
September 
October 
October 
November 
November 
November 
November 
December 
December 
January 
January 
February 
March 
March 
March 


1, 1975 
14, 1975 
21, 1975 
16, 1975 
13, 1975 
17, 1975 
5, 1975 
27, 1975 
30, 1975 
2, 1975 
15, 1975 
1, 1975 
23, 1975 
7, 1975 
7, 1975 
26, 1975 
29, 1975 
16, 1975 
31, 1975 
19, 1976 
31, 1976 
27, 1976 
5, 1976 
15, 1976 
17, 1976 


5508 Lawrence Avenue East Toronto 
87 Front Street East Toronto 

12 Gower Street Toronto 
Highway 620 and Centre Street Coe Hill 
Major Mackenzie Drive and Netherford Road Maple 

43 Arthur Street, P.O. Box 179 Thornbury 
80 King Street St. Catharines 
960 Brookdale Avenue Cornwall 
1158 Dundas Street East Mississauga 
1586 Huron Church Road Windsor 
Turnberry Street, P.O. Box 279 Brussels 
Church Street, General Delivery Orono 
1005 Ottawa Street North Kitchener 
3076 Don Mills Road East Toronto 
3169 Yonge Street Toronto 
686 Queenston Road Hamilton 
181 Bank Street Ottawa 
Caesar Road, P.O. Box 190 Belmont 
Highway 21 and Main Street Bayfield 
409 Highland Road West Kitchener 
1695 Main Street West Hamilton 
Morin Street, P.O. Box 147 Field 

25 The West Mall Etobicoke 
2 Beaverton Road Kanata 
6222 Yonge Street Toronto 


The following six stores were relocated and converted to a self-serve operation 
during the year. 


Store 
110 
136 
230 
258 
280 
468 


From 


428 Wallace Street 
Main Street North 
613 Ottawa Street 


Arthur Street 


Elk Lake Post Office 
Ward and Colborne Street 


To 

60 McNaughton Avenue, Wallaceburg 
South Street, Minden 

202, 10th Street, Keewatin 

Spragge and Queen Streets, Manitowaning 
First and Elk Streets, Elk Lake 

Ward Street, Bridgenorth 


The trailer stores in Newcastle, St. Charles and Walkerton were relocated to 
permanent buildings. In addition, twenty-nine stores were converted to self-serve at 
their present locations. This is in keeping with the Board's policy of establishing new 
outlets, relocations and renovations to self-service wherever possible. 


At March 31, 1976 there were 247 self-stores in operation. 


Agency Stores 


One new agency store was opened during the year at the following location: 


January 2, 1976 


Batchawana 
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In addition, one agency was closed and three others changed ownership. The 
original agency numbers were reassigned to the new owners. There were 61 agency 
stores in operation at March 31, 1976. 


Breweries and Brewers’ Retail Stores 


There were eleven Breweries located in Ontario, two in Quebec and two in 
Manitoba that were licenced to sell their products in Ontario. 


One new Brewers’ Retail Store was opened during the year at the following 
location: 


March 15, 1976 417 Edward Street North, Thunder Bay 


On June 16, 1975, the Brewers’ Retail Store at Dufferin and Selkirk Streets 
in Wallaceburg was relocated to County Fair Mall, 64 McNaughton Avenue, 
Wallaceburg. 


Four Brewers’ Retail Stores were closed during this period, reducing the number 
in operation at March 31, 1976 to 413 stores. 


Permits 


Under the new acts, which became effective on January 2, 1976, the responsibil- 
ity for the Permit Department was transferred to the Liquor Licence Board. However, 
since most licences and permits are issued at the commencement of the fiscal year, 
the activities of the department have been included in our report. 


A classification of permits and licences issued during the year follows: 


PERMITS 1975 — 1976 


Physicians 24 
Druggists 70 
Dentists and Veterinarians 55 
Mechanical and Scientific 308 (160 Free) 
Manufacturers 133 
Kitchen 81 
Hospitals 303 (Free) 
First Aid 25 (Free) 
Hospitality oe 
Special 9 (Free) 
LIGENGESH975=9197%6 

Breweries 8 
Wineries 10 
Sacramental Wine Vendorships 14 
Non-potable alcohol, 

Storage Warehouses 1 
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Financial Statements 


Current Assets totalling $82,563,859 consisted of the following: 


Accounts Receivable: Licence holder fees, beer levies, winery fees, 


freight claims, hospital charge sales etc. $ 8,397,820 
Inventories of liquors, supplies and equipment 73,738,668 
Prepaid charges for Insurance, taxes etc. 427,371 

$82,563,859 


Included in inventories of liquors, supplies and equipment is prepaid merchan- 
dise for future delivery amounting to $1,389,313, and Supplies and equipment valued 
at o7 10,775. 


Mortgage receivable $14,102 represents the principal amount outstanding of the 
mortgage taken on the old Thunder Bay warehouse property which was sold in 1965. 


Fixed assets are shown at a nominal valuation of $1.00 for each parcel of land, 
and $1.00 for each building and trailer, either completed or in process, plus $1.00 for 
all furniture, fixtures, machinery, equipment and leasehold improvements in stores, 
warehouses and offices. The real estate consists of the land and buildings at 55 Lake 
Shore Boulevard East, Toronto, together with the adjacent land between Cooper 
Street and the Government building occupied by the Ontario Provincial Police; and 
warehouse at Thunder Bay; land and warehouse at Ottawa: and land and warehouse 
at London. Also included in the real estate are 213 store sites on which completed 
Stores are located; 18 store sites, against which charges have been made for costs of 
uncompleted store buildings and 1 store parking lot. The costs of all lands and 
buildings incurred during the year (less $1.00 each unit), totalling together $2,771,541 
have been charged against income. 


The accumulations of reserve for depreciation have been increased by 
$1,573,034, representing the purchases, less disposals of furniture, fixtures, 
machinery, equipment and alterations to leased premises. 


Current liabilities of the Board totalled $49,306,015 and consisted of bank 
overdrafts, accounts payable for liquors and supplies, accrued Charges, deposits, 
deferred licence fees and licences etc. 


The statement of income shows that the sales for the twelve months of Spirits, 
wines and beer from Liquor Control Board stores amounted to $767,541,966. 


The same statement shows a gross trading profit of $334,763,291 and other 
revenue of $77,105,465 consisting of levies on brewers and wine manufacturers and 
their products, licence holders’ fees, permit sales, transfer fees and miscellaneous 
income. Expenses for the year totalled $80,195,048 consisting of administrative and 
operating expenses (including $2,869,777 incurred by the Liquor Licence Board for 
the nine month period ending December 31, 1975) and cost of additions to lands and 
buildings and furniture, fixtures, equipment and alterations. The net income carried 
forward to the statement of retained income is $331,673,708. After payment to the 
Treasurer of Ontario of $333,500,000 on account of profits, a balance of $33,272,447 
remained in retained income. 
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For comparative purposes the figures and percentages to sales are given for the 
twelve month period reported upon herein and the preceding fiscal year. 


The statement of changes in financial condition summarizes how the working 
capital was made available and disbursed during the year. 


In addition, a statement showing the expenses of administration and operation for 
the twelve months is also attached. Individual percentages in comparison to the total » 
sales are given for the twelve months and also for the preceding fiscal year. 


The statement of administration and operation includes a total of $596,717 for 
miscellaneous other expenses and a total of $256,812 for store services. Of these 
amounts, a total of $218,901 represents expenses paid from the stores’ and 
warehouses’ petty cash. 
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LIQUOR CONTROL BOARD OF ONTARIO 
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LIQUOR CONTROL BOARD OF ONTARIO 


Balance Sheet 
March 31, 1976 


ASSETS 


Current 
Cash 
Accounts receivable 
Inventories, at cost 
Prepaid expenses 


Mortgage receivable 


Fixed, at cost (note 2) 
Less: amounts written off 


See accompanying notes to financial statements. 


Approved: 
J. S. ABRA 
General Manager 


F A. MACINNIS 
Deputy General Manager 
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1976 

$ $ 
: 2,152,00 
8,397,820 4,932,30 
73,738,668 60,044,65 
427,371 417,06 
82,563,859  _ 67,546,02 
14,102 16,71 
67,323,976  63,249,87 
67,323,475  —_ 63,249,38 
501 4g 
67,563, 22 


82,578,462 


LIABILITIES 


1976 1975 
$ $ 
Current 

Bank overdraft 587 893 - 
Accounts payable and accrued expenses 48,717,576 32,500,520 
Deferred revenue 546 157,954 
49,306,015 32,464,490 
Retained income O0,2/2,44/ 35,095,739 


82,578,462 67,563,229 


| have examined the balance sheet of the Liquor Contro! Board of Ontario as at March 31. 1976 and the 
Statements of income, retained income and changes in financial position for the year ended on that date. 
My examination included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as | considered necessary in the circumstances. 

In my opinion these financial statements present fairly the financial position of the Board as at March 31, 
1976 and the results of its operations and the changes in its financial position for the year then ended, in 
accordance with generally accepted accounting principles which, except for changes resulting from new 
legislation as referred to in note 1 to the financial statements, have been applied on a basis consistent with 
that of the preceding year. 


A report on the audit has been made to the Board and to the Minister. 


Toronto, Ontario, Be Nasco, GA, 
September 22, 1976. Provincial Auditor. 
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LIQUOR CONTROL BOARD OF ONTARIO 


Statement of Income 
Year Ended March 31, 1976 


1976 
$ 
Sales 767,541,966 
Cost of sales 432,//8,6/5 
Gross income 334, /63,291 
Operating expenses (notes 1 and 3) 80,195,048 
Operating income 254,568,243 
Other revenue (notes 1 and 4) 77,108,465 
Net income for the year 331,673,708 
See accompanying notes to financial statements. 
LIQUOR CONTROL BOARD OF ONTARIO 
Statement of Retained Income 
Year ended March 31, 1976 
1976 
$ 
Balance at beginning of year 35,098,739 
Add: 
Net income for the year 331,673,/08 
Transer of Reserves 
Contingencies ~ 
Insurance = 
331,6/3,/08 
Deduct: 
Payments to the Treasurer of Ontario 
on account of net income 333,500,000 
Balance at end of year 


See accompanying notes to financial statements. 
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33,272,447 


1975 


$ 
683,258, 45. 
376,701,14 


306,557,37 
71,686,60 


234,870,70 
73,993,0@ 


308,863, 74 


eS 


$ 
26,384 ,99 


308,863, 74 


500,00 
1,000,0C 


_310,363,74 


301,650.06 
35,098, 7¢ 


LIQUOR CONTROL BOARD OF ONTARIO 


Statement of Changes in Financial Position 


Year Ended March 31, 1976 


Source of working capital 
Net income for the year 
Item not requiring an outlay of funds - 
Fixed assets written off 
Decrease in mortgage receivable 


Application of working capital 
Investment in fixed assets 
Payments to Treasurer of Ontario 

on account of net income 


Increase (decrease) in working capital 
Working capital at beginning of year 


Working capital at end of year 


See accompanying notes to financial statements. 


1976 


$ 
331,673,708 


4,344,575 
2,013 


336,020,896 


4 344, 590 


333,500,000 


337,844,590 


(1,823,694) 
35,081,538 


33,257,844 


eres) 


$ 
308,863,745 


4,493,010 
2,453 


313,359,208 


4,493,041 


301,650,000 


306,143,041 


Veo Or 
21g OO 5 ( | 


S006 1.038 
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LIQUOR CONTROL BOARD OF ONTARIO 


Notes to Financial Statements 


March 31, 1976 


1. NEW LEGISLATION 


The Liquor Control Act, 1975 and The Liquor Licence Act, 1975 came into force on 
January 2, 1976. Prior thereto, all revenues and expenses of the Liquor Licence Board of 
Ontario were recorded by and included in the financial statements of the Liquor Control 
Board of Ontario. 


Commencing January 1976, pursuant to the above legislation, revenues of the Liquor 
Licence Board are paid to the Treasurer of Ontario. Expenses of the Liquor Licence Board 
were paid out of the Consolidated Revenue Fund until April 1, 1976, and thereafter out of 
moneys appropriated therefor by the Legislature. 


Accordingly, the accompanying statement of income does not include such revenue and 
expenses, amounting to $3,046,439 and $1,325,403 respectively, for the three months 
ended March 31, 1976. 


SEXED ASSES 

It is the policy of the Board to carry each parcel of land and each building on its books at 
the nominal value of $1.00. The total of furniture and equipment in current use and 
leasehold improvements is carried on the books at the nominal value of $1.00. All asset 
costs in excess of these nominal values are written off in the year of acquisition. 


The cost at year-end of fixed assets is as follows: 


2 eee 

$ $ 
Land (6,374,692 8,274,779 
Buildings | 42,341 458 39,699,242 
Furniture and equipment | 9,930,790 9,210,780 
Leasehold improvements 6,677,036 6,065,070 


6/,323,9/6 63,249,871 


Details of fixed assets written off during the year are as follows: 


1976 1975 
$ $ 
Land 103,944 189,711 
Buildings 2,067,597 2,505,586 
Furniture and equipment 925,094 969,704 
Leasehold improvements 647,940 828,009 
4,344,575 4 493,010 


ee 


3. OPERATING EXPENSES 


The total includes expenses of the Liquor Licence Board of Ontario for the nine months 


ended December 31, 1975. 


Salaries 

Superannuation 

Canada pension plan 

Superannuation adjustment 

Employees’ insurance and 
health plans 

Workmen's Compensation and 
unemployment insurance 

Rent 

Light, heat and power 

Premises protection 

Repairs and maintenance 

Insurance 

Grants in lieu of business taxes 

Grants in lieu of property taxes 

Postage 

Stationery 

Telephone and telegraph 

Packing material 

Freight 

Discounts 

N.A.T.O. discounts 

Agency commissions 

Agency expenses 

Breakages 

Sundries 

Travelling 

Car and truck expenses 

Data processing equipment 
rental and supplies 

Store services expense 

Ontario Provincial Police - 


reimbursement of certain adminis- 
trative and enforcement expenses 


Store stock losses 
Store security service 
Fixed assets written off 


Less: LLB expenses 
recovered (note 1) 


1976 


$ 


54,399,506 


2,211,349 
585,043 
118,101 


1,502,478 


838,598 
5,442,044 
1,344,412 

76,899 
1,854,710 

128,643 
1,010,501 

868,602 

121,039 

876,743 

297,642 
1,171,858 

21,854 
66,803 
86,085 
466,288 
619/77 

290,326 

990/17 

995,057 

10,875 


366,899 
200,812 


401,273 
343,418 
363,264 


4,344,575 
81,520,451 


1,325,403 
80,195,048 


% of 
sales 
7.09 
29 
.08 
01 


1975 
% Of 
$ sales 
47,481,422 6.95 
1,899 539 vie 
508,433 OF 
1,198,108 18 
OZorrzZ1 .O9 
4,649, 884 .68 
101 e300 bile) 
82,990 01 
1,641,640 24 
138,970 02 
820,697 ae 
742,907 vila 
126,921 2 
898 303 m pS 
280,449 04 
1,210,966 18 
20252 .OO 
63,919 O14 
98,531 01 
392,539 06 
54,826 01 
246,666 04 
456,374 .06 
S50 177 mts 
17,040 OO 
463,541 OF 
221103 03 
369,601 105 
254,604 04 
306,166 04 
4,493,010 67 
71,6006;505. "10:50 
71,686,605 10.50 
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OTHER REVENUE 


This includes revenue of the Liquor Licence Board of Ontario for the nine months ended 


December 31, 1975. 


Pursuant to the new legislation as described in note 1, the jurisdiction for the collection of 
gallonage fees was transferred to the Liquor Licence Board effective January 2, 1976. 
However, gallonage fees for the three months ended March 31, 1976, amounting to 
$12. 164,843, have been included in the records of the Liquor Control Board of Ontario. 


Brewers’ licence fees 

Brewery store and brewers’ retail store 
licence fees 

Gallonage fees on beer production - 
Ontario breweries 

Gallonage fees on beer sales - Extra — 
Provincial Breweries 

Licence fees - The Liquor Licence Act 

Ontario wine licence fees 

Special occasion permit fees 

Special occasion permit purchase fees 

Transfer fees 

Interest on bank balances 

Miscellaneous income 


_ ANTI-INFLATION LEGISLATION 


1976 1975 
$ $ 
42,000 13,500 
163,100 203,800 

565.904.7438 50,013,388 
4.082.846 3,270,767 
10167904. —- 12,231,281 
/ 30602 975,342 

1.410.005 1,880,030 

2.931.746 3.076.148 

1.718.279 1.801.601 

78546 66.816 
605,604 460.365 

73,993,038 


77,105,465 


Pursuant to the terms of an agreement between the Province of Ontario and the Govern- 
ment of Canada, the Board is subject to controls on compensation instituted by the 


Government of Canada in the Anti-Inflation Act, effective October 14, 1975. 


LIQUOR CONTROL BOARD 
OF ONTARIO 


APRIL 1st,1976 
to MARCH 3ist, 1977 


Government 


Public atione 
51 St 


REPORT 


LIQUOR CONTROL BOARD 
OF ONTARIO 


maeeareetinti eee 
oa erat D Die ~— 
4 ~ L A so ine Lf LR Y ak 
\§ 


Table of Contents 


BSN Le ee ema tare Rte ner aeet cS PRC IN oy okt RIOR ce hat GTC ayo kee 7-9 
URANO enn ene Re en en ee Eve eee mea arote fen sr ees 9-10 
Bae ON eae eet, elit te cai aces neath oy aciy eA ee ee eee 10 
Bee ey eee Vere Fe eit og Avie cao rtp ad nay Tang Se a cee ee a 11-12 


aie) aie 


a4 ' 
hos? } 
> Ss 
} 


s at ec 
EAN Van oh ae 
® La ere en y, if ‘i 


' 


' 
r=! ages 
v 


A. 
ay 


tl E 


The Liquor Control Board of Ontario 


55 Lake Shore Boulevard East, 
Toronto, Ontario M5E 1A4, 
September 29, 1977. 


The Honourable Pauline M: McGibbon, O.C., B.A., LE.D.,D.U., BAA., 
The Lieutenant Governor of the Province of Ontario, 

Parliament Buildings, 

Queen's Park, 

Toronto, Ontario. 


May It Please Your Honour, 


The fifty-first report of the Liquor Control Board is submitted in 
accordance with the requirements of section 7 of The Liquor Control Act 
1975. This report covers the fiscal year ended March 31, 1977 during which 
time the Board was responsible for the control and sale of products of 
distilleries, wineries and breweries in Ontario. 


To satisfy a requirement of the 1976-77 Ontario Budget, the selling 
prices of all products listed by the Board were increased on April 20, 1976. 
This increase together with normal growth resulted in an increase in sales of 
$89 965,359 and an increase in the net operating income from 33 to 35% of 
sales. 


Under the Liquor Licence Act 1975 revenues, mainly representing fees 
collected from the brewers and licenced establishments as well as from 
Special Occasion Permits, were remitted separately to the Consolidated 
Revenue Fund. This explains the decrease in ‘‘Other Revenue”, as shown in 
the statement of income. 


In the interest of protecting the Ontario grape growing industry, the 
Board entered into a program to provide assistance to the Ontario wineries. 
The program included the accelerated distribution of Ontario wines to our 
retail outlets; a decrease in the Board’s mark-up of these products; and a 
moratorium on the delisting of Ontario wines. These actions resulted in an 
overall sales increase of Ontario produced wines. 


| would like to thank the permanent employees of the Board. Their 
work and support played an important part in the successful operation of 
the Board. 


Special thanks are extended to Mr. R.J. Harris, Vice Chairman of the 
Board and to Board members, Mr. W. Austin, Mrs. R. Rounthwaite and Mr. 
J. Slade for their assistance. A warm tribute is also extended to Mr. F.A. 
MacInnis, General Manager, Mr. J.S. Abra, retiring General Manager, and all 
the executives of the Board for their achievements over the past year. 


| have the honour to be Madam, 
Your Obedient Servant, 


William J. Bosworth, 
Chairman. 


Sales 


The sales of spirits, wine and beer from liquor stores during the twelve 
months amounted to $857,507,325. Sales in Ontario, of Canadian wine 
made direct to customers from licenced retail wine stores and wineries, 
amounted to $10,879,615. The net value of beer sold in Ontario, from 
breweries and brewers’ retail stores, exclusive of any charge for containers, 
totalled $456,813,662. 


The following comparative sales statistics are given for the fiscal period 
under review and also for the preceding twelve months. 


Sales by Value 


_ Twelve Months Twelve Months 
__Ending Ending 
_ March 31, 1977 March 31, 1976 Increase 
Sales by Board Stores : | 
Canadian Spirits $552091 226 $486,757,449 $46,333,777 
Imported Spirits 1323670462 117,647,472 ~=15,972,990 
Canadian Wines | 54,085,56/3 50,076,197 4,009,676 
|mported Wines | 9776875 78,712,790 19,070,580 
Canadian Beers | 20953510 SMe Oe 240,702 
Imported Beers _ 89/2 38/5 6,835,301 2137 514 
Total Sales by 
Board Stores $857,507,325 $767,541,966 $89,965,359 
Sales by Ontario Wineries | 
And Winery Stores Oe oe 3 §$ 11,232,328 $ (362,713) 


Sales by Breweries and 
Brewers’ Retail Stores 
(exclusive of container value) $456,813,662 $429,376,249 $27,437,413 


Sales by Gallons 


Twelve Months Twelve Months 
Ending nding 
March 31, 1977 March 31, 1976 Increase 
Sales by Board Stores : 3 
Canadian Spirits 13,210,040 12658465 611-575 
Imported Spirits 2,/98,086 2,624. 179 173,907 
Canadian Wines 4 883,308 AAG? JA} 401,061 
Imported Wines 5,466,539 4,649,954 816,585 
Canadian Beers | 1497 338/ 7,055,813 441,574 
Imported Beers _ 1 104 Se? | 983,547 126035 
Total Sales by — 
Board Stores 30,020,242 62,404. 205 2 566,037 
Sales by Ontario Wineries -. 
and Winery Stores | 033,984 1,040,506 (6,522) 
Sales by Breweries and -. 
Brewers’ Retail Stores 144,586,896 149,977,732 (5,390,836) 


Revenue payments totalling $748,541 ,424 were received by the Treasurer 
of Ontario and the Government of Canada as a result of levies on beverage 
alcohol sold in Ontario during the year. In addition the Board paid 
$2,059,784 to the Ontario municipalities as grants in lieu of realty and busi- 
ness taxes. These amounts are exclusive of corporation, realty and business 
taxes paid to these Governments and municipalities by the distilleries, 
wineries, breweries and licence holders. Ontario retail stores tax collected by 
licence holders and agency stores on their sales of beverage alcohol is also 
excluded. | 


A summary of the aforementioned revenue payments follows: 


Treasurer of Ontario 
Remitted by the Board — 


On account of profits, licence fees etc. $302,195,807 

Ontario Retail Sales Tax on sales through 

liquor stores To 456,000 
CULO N Ole Maney ie 


Remitted by others — 
Ontario Retail Sales Tax on sales through 
retail wine stores and brewers’ retail stores 35,690,706 
$411,042 57a 


Government of Canada 
Paid by the Board — 


Customs and Excise Duties 189,941,926 

Federal Sales Tax on spirits, wines and 

Imported beers 44 881,327 
Peo eV ae wea: 


Paid by others — 

Malt duties and taxes on domestic beers 

and wines 102,675,593 
$337,498 846 


Ontario Municipalities $748,541 424 


Paid by the Board — 
Grants in lieu of realty and business taxes $ 2,059,784 


bY 90601208 


Sales by Breweries 
to Other Provinces and Countries 


Sales to 1973 1974 1975 1976 1977 

other Gallons Gallons Gallons Gallons Gallons 
Provinces 1,806,931 1,685,924 746,703 420,100 134 536 
ExportSales 2,8/72,//2 4,043,696 6,203,685 8,147,926 10 383 i657 


UUEEEeeeeneeee seen 


4,6/9,/03 5,/29,620 6,950,388 8,568,026 (0G) 7 GU. 


_—_———- oi Tn eee Oe SO - 
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All brands of beer produced by the Ontario breweries and by the Quebec 
and Manitoba breweries which were sold in this province were periodically 
analysed as in previous years. This ensures that beer sold in Ontario is in 
conformity with the Regulations passed pursuant to the Food and Drugs Act 
of Canada and the standards set by the Board. 


The Board receives from its laboratory at the Toronto Warehouse, current 
analytical reports on all brands of spirits, wine and beer. 


Wineries 


On June 1, 1976, Chateau Cartier Wines Limited and Chateau Gai Wines 
Limited amalgamated to become Chateau Gai Wines Limited. This decreased 
to nine the number of wineries in operation at March 31, 1977. The number 
of Winery stores in operation increased to 53 after Andres Wines Limited 
and Inniskillen House Wines Incorporated were permitted to open a retail 
Outlet in their plant premises. 


Six retail Wine stores were relocated during the year as follows: 
Barnes Wines Limited - from 118 Main Street East, North Bay 
to 300 Lakeshore Drive, North Bay 
T.G. Bright & Company Limited - from 113 Rideau Street, Ottawa 
to 62 William Street, Ottawa 
Chateau-Gai Wines Limited - from 306 St. Paul Street, St. Catharines 
to 84 Lynden Road, Brantford 
from 6410 Yonge Street, Toronto 
to 9350 Yonge Street, Richmond Hill 
from 878 Yonge Street, Toronto 
to 2900 Warden Avenue, Toronto 
Jordan and St. Michelle Cellars - from 939 Lawrence Avenue East, Toronto 
Limited to 4841 Yonge Street Toronto 


Sales by Wineries 
to Other Provinces and Countries 


1973 1974 1975 1976 1977 
Sales to Gallons Gallons Gallons Gallons : __Gallons_ oo 


other 8. 
Provinces 4,315,648 4,031,620 4,035,073 3,360,683 3,124,471 
Export Sales 09,266 48,919 33,/83 27,188 

4,374,914 4,080,539 4,068,856 3,38/7,8/1 | 3,147,466 


eee eee eeeeeneeneeeeeeeeeeeneenneeeeeeemmmeed 
eee eee eee eee 


The tonnage of grapes and cherries used by the various Ontario wineries 
during the past five years was as follows: 


1973 1974 1975 
; Tons Tons Tons 
Grapes used in the eae ae (8 


manufacture of wine 39,739 45,346 46,916 
Grapes used in the manu- 


facture of concentrate 434 1,358 2,058 
Cherries used in the 
manufacture of wine 18 6/7 21 


40,251 467/73 48,995 


Personnel 


The number of Board Members and permanent employees of the various 
departments of the Board was at March 31, 1977, was as follows: 


Board Members 2. Legal S| 
Mail and Multigraph 7 

Staffs of Departments Personnel 21 
Chairman’s Office ] Planning and Development 4 
General Manager 10. ~=Product Administration 26 
Accounting 62 Properties Management 24 
Audit 54 ~~ Purchasing 4 
Customs 8 Records Management 7 
Data Processing oF Stores 219% 
Distribution Depot 61 Store Operations 40 
Garage 5.  . brattic 12 
Laboratory 11 Warehouses re\@ <i 
3,507 


In addition there were 1,812 temporary or daily rate employees at March 
31, 1977. Of this total 1,750 were employed in the stores. 
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Board Stores 


There were 575 Board stores in operation during the year which included 
the distribution depot in Toronto, two duty free stores at Toronto Interna- 
tional Airport and a Rare Wines and Spirits store. 


Fifteen self-serve stores were opened at the following locations: 


April 9,1976 747 Don Mills Road Toronto 
April 12,1976 Highway 35 and 60, P.O. Box 110 Dwight 
May 28,1976 John Street, P.O. Box 119 Victoria Harbour 
June 3,1976 93 Main Street West Norwich 
*June 19,1976 Queen's Crescent, Queen’s University Kingston 
June 25,1976 300 King George Road Brantford 
June 25,1976 General Delivery Buckhorn 
August 6,1976 25 Cameron Street, East Cannington 
September 9,1976 Goderich and Trunk Road, P.O. Box 340 Spanish 
September 17,1976 2946 Finch Avenue, East Toronto 
October 18,1976 555 Rossland Road Oshawa 
November 27,1976 3350 Fairview Mall Burlington 
December 13,1976 Highway 21 North, P.O. Box 188 Thamesville 
February 10,1977 1 Dundas Street, West Toronto 
February 15,1977 Kovel Street Pickle Lake 


* 


This store was a temporary outlet to accommodate the Olympics and 
was closed on July 31, 1976. 


The following six stores were relocated and converted to a self-serve 
Operations during the year. 


Store From To 
26 126 Dundas Street East 126 York Street, London 
49 317 Pitt Street 317 Pitt Street, Cornwall 
106 7 Minerva Street East Huntsville Shopping Centre, Huntsville 
191 536 Albert Street West 172 James Street, Sault Ste. Marie 
ZZ 210 Queen Street 135 Perry Street, Port Perry 
254 King Street Centre Street, Millbrook 


The stores in Haliburton, Hagersville, Stroud and Sydenham ceased to 
Operate aS combination stores. Trailer stores located at Maynooth and 
Goulais River were relocated to permanent buildings. In addition thirty-eight 
were converted to self-serve at their present locations. This is in keeping 
with the Board's policy of establishing new outlets, relocations and renova- 
tions to self-serve wherever possible. 


At March 31, 1977 there were 304 self-serve stores in operation. 


Agency Stores 


During the year, five agency stores changed ownership and four agency 
stores surrendered their licences. Two of these stores were later reopened to 
bring to 59 the number of agency stores in operation at March 31, 1977. 
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Breweries and Brewers Retail Stores 


Six new Brewers’ Retail stores were opened during the year at the fol- 
lowing locations: 


May 5,1976 747 Don Mills Road Toronto 
June 23,1976 Highway 121, P.O. Box 700 Haliburton 
September 24,1976 2934 Finch Avenue East Toronto 
October 12,1976 55 Main Street North Hagersville 
November 23,1976 Highway 11 and Glenn Avenue Stroud 
December 2,1976 General Delivery Sydenham 


On January 6, 1977, the Brewers Retail Store at 56 Dover Street in 
Chatham was relocated to 441 St. Clair Street in Chatham. 


There were 419 retail stores in operation at March 31, 1977. 


jee 


Financial Statements 


Current Assets totalling $82,708,919 consisted of the following: 


Cash on Hand and in Banks $ 8,416,804 

Accounts Receivable: Licence holder fees, winery fees, 

freight claims, hospital charge sales etc. 1 637,045 

Inventories of liquors, supplies and equipment F-2730 1,049 

Prepaid charges for Insurance, taxes etc. 354021 
$82,708,919 


Included in inventories of liquors, supplies and equipment is prepaid 
merchandise for future delivery amounting to $674,707 and supplies and 
equipment valued on $681,800. 


Mortgage receivable $11,346 represents the principal amount outstand- 
ing of the mortgage taken on the old Thunder Bay warehouse property 
which was sold in 1965. 


Fixed assets are shown at a nominal valuation of $1.00 for each parcel of 
land, and $1.00 for each building and trailer, either completed or in process, 
olus $1.00 for all furniture, fixtures, machinery, equipment and leasehold 
improvements in stores, warehouses and offices. The real estate consists of 
the land and buildings at 55 Lake Shore Boulevard East, Toronto, together 
with the adjacent land between Cooper Street and the Government building 
occupied by the Ontario Provincial Police: land and warehouse at Thunder 
Bay; land and warehouse at Ottawa; and land and warehouse at London. 
Also included in the real estate are 218 store sites on which completed stores 
are located; 27 store sites, against which charges have been made for costs of 
uncompleted store buildings and 1 store parking lot. 


The costs of all lands and buildings incurred during the year (less $1.00 
each unit), totalling together $3,036,986 have been charged against income. 


The accumulations of reserve for depreciation have been increased by 
$1,883,945 which represents the purchases, less disposals of furniture, 
fixtures, machinery, equipment and alterations to leased premises. 


ee 


Current liabilities of the Board totalled $42,857,653 and consisted of 
trade accounts payable and accrued charges. 


The statement of income shows that the sales for the twelve months 
of spirits, wines and beer from Liquor Control Board stores amounted to 
$857,507,325. 


The same statement shows a gross trading profit of $395,897,775 and 
other miscellaneous revenue of $3,423,774. Expenses for the year totalled 
$90,535,055 consisting of administrative and operating expenses and cost of 
additions to lands and buildings and furniture, fixtures, equipment and 
alterations. The net income carried forward to the statement of retained 
income is $308,786,494. After payment to the Treasurer of Ontario of 
$302,195,807 on account of profits, a balance of $39,863,134 remained in 
retained income. 


For comparative purposes the figures and percentages to sales are given 
for the twelve month period reported upon herein and the preceding fiscal 
year. 


The statement of changes in financial position summarizes how the 
working capital was made available and disbursed during the year. 


In addition, a schedule showing the expenses of administration and 
Operation for the twelve months is also attached. Individual percentages in 
comparison to the total sales are given for the twelve months and also 
for the preceding fiscal year. 
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LIQUOR CONTROL BOARD OF ONTARIO 
DISTRIBUTION OF GROSS REVENUE 
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1976-1977 
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THE L.C.B.O. DOLLAR 
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LIQUOR CONTROL BOARD OF ONTARIO 


Balance Sheet 
March 31, 1977 


ASSETS 
lief 
$ 
Current 

Cash 8,416,804 
Accounts receivable 1,637,045 
Inventories, at cost 72,301 049 
Prepaid expenses _ 304,021 
82,708,919 

Mortgage receivable 11,346 
Fixed, at cost (note 2) 71,967,064 
Less: amounts written off 71,966,542 
522 

82,/20,/8/ 


See accompanying notes to financial statements. 


Approved: 
W.J. BOSWORTH 
Chairman 


F.A. MACINNIS 
General Manager 


i976 


6/397 °320 
73,738,668 
AZT ioT | 


62,563,699 


14,102 


—_————___L___—_— 


67,223;976 
67,323,475 


501 
82,578,462 


LIABILITIES 


1976 
$ 


587,893 
48,718,122 


a tl ais 


49,306,015 


eee Oe et! Ded 


33,272,447 


Current 
Bank overdraft 
Accounts payable and accrued expenses 


Retained income 


82,578,462 


| have examined the balance sheet of the Liquor Control Board of Ontario as at 
March 31, 1977 and the statements of income, retained income and changes in financial 
position for the year then ended. My examination was made in accordance with generally 
accepted auditing standards and accordingly included such tests and other procedures as | 
considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial position of the 
Board as at March 31, 1977 and the results of its operations and the changes in its finan- 
cial position for the year then ended in accordance with generally accepted accounting 
principles which, except for changes resulting from new legislation as referred to in note 1 
to the financial statements, have been applied on a basis consistent with that of the 
preceding year. 


A report on the audit has been made to the Board and to the Minister. 


Toronto, Ontario, Rao) ie aoe 
August 4, 1977. Provincial Auditor. 
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LIQUOR CONTROL BOARD OF ONTARIO 


Statement of Income 
Year Ended March 31, 1977 


Sales 
Cost of sales 


Gross income 
Operating expenses (notes 1 and 3) 
Operating income 
Other revenue (notes 1 and 4) 
Net income for the year 


19/77 


$ 
857,907 325 


461,609,550 


390,09/,//5 


90,535,055 


305,362,720 


3,423,774 
308,786,494 


See accompanying notes to financial statements. 


LIQUOR CONTROL BOARD OF ONTARIO 
Statement of Retained Income 


Year Ended March 31, 1977 


Balance at beginning of year 


Add: 
Net income for the year 


Deduct: 
Payments to the Treasurer of Ontario 
on account of net income 


Balance at end of year 


1971 
S$ 
632/244) 


308,786,494 


342,058,941 


302,195,807 
39,863,134 


See accompanying notes to financial statements. 
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1976 


$ 
767,541,966 


432,//68,0/5 


334,763,291 


80,195,048 


254 568,243 
77,105,465 


33 | 67 S./08 


1976 


$ 


35,093, /39 


Sewer ory leis 
366,772,447 


333,500,000 
33,272,447 


LIQUOR CONTROL BOARD OF ONTARIO 
Statement of Changes in Financial Position 


Year Ended March 31, 1977 


Source of working capital 
Net income for the year 
Item not requiring an outlay of funds — 
Fixed assets written off 
Decrease in mortgage receivable 


Application of working capital 
Investment in fixed assets 
Payments to Treasurer of Ontario 

On account of net income 


Increase (decrease) in working capital 
Working capital at beginning of year 


Working capital at end of year 


1977 


$ 
308,786,494 


4,920,930 
2,196 


313,/10,180 


4,920,951 


302,190,807 
307 116.758 


6,093,422 


33,257 844 
39 851.266 


See accompanying notes to financial statements. 


1976 
$ 


331/673,/08 


4,344,575 
2,013 


336,020,896 


4,344,590 


393,000,000 
337,844,590 


(1,823,694) 


20,051,550 
33,257,844 
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LIQUOR CONTROL BOARD OF ONTARIO 
Notes to Financial Statements 
March 312:1977 


lhe 


NO 


NEW LEGISLATION 

The Liquor Control Act, 1975 and The Liquor Licence Act, 1975 came 
into force on January 2, 1976. Prior thereto, all revenues and expenses of 
the Liquor Licence Board of Ontario were recorded by and included in 
the financial statements of the Liquor Control Board of Ontario. 


Commencing January 1976, pursuant to the above legislation, revenues of 
the Liquor Licence Board are paid to the Treasurer of Ontario. Expenses 
of the Liquor Licence Board are now paid out of moneys appropriated 
therefor by the Legislature. 


Accordingly, comparative figures in the accompanying statement of in- 
come generally include revenue and expenses of the Liquor Licence Board 
of Ontario for the nine months ended December 31, 1975. 


PPUXED ASSETS 


It is the policy of the Board to carry each parcel of land and each building 
on its books at the nominal value of $1.00. The total of furniture and 
equipment in current use and leasehold improvements Is carried on the 
books at the nominal value of $1.00. All asset costs in excess of these 
nominal values are written off in the year of acquisition. 


The cost at year-end of fixed assets is as follows: 


le 1976 
Land 8,600,200 8,374,692 
Buildings 45,115,577 42,341,458 
Furniture and equipment 10,938,381 9,930,790 
Leasehold improvements 7,312,906. 6,677,036 

71,967,064 67,323,976 


Details of fixed assets written off during the year are as follows: 


ie 1976 
&. $ 
Land (233,010 103,944 
Buildings 2,803,976 2,667,597 
Furniture and equipment 1,207 264 925, 094 
Leasehold improvements 676,681 647,940 
4,920,931 4 344,575 


3. OPERATING EXPENSES 
The comparative total includes expenses of the Liquor Licence Board of 
Ontario for the nine months ended December 31, 1975. 


1976 
% Of 
$ sales 
Salaries and employee 
benefits 59,655,075 VAIS 
Rent 5,442 044 id 


Repairs and maintenance 
Grants in lieu of taxes 


1,854,710 24 
Tey) 103 24 


Utilities 1,344,412 Pais f 
Packing material PM al slars) bal) 
Stationery 0/6,/43 ms 
Travelling 995,057 aS 
Stock breakage and 

losses 633,744 08 
Agency commissions and 

expenses 520,205 ey 


Security services 440,163 .06 
Data processing equipment 
rental and supplies 
Ontario Provincial Police — 
reimbursement of 
certain expenses 
Telephone and telegraph 
Other 


Fixed assets written off 


366,899 .O5 


401,273 Ale 
297 642 04 
1,288,828 mae, 
4,344,575 7 


81,520,451 10.62 


Less: LLB expenes 


recovered (note 1) 1,325,403 Ad 
80,195,048 10.45 
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OTHERAREVENUE 


The comparative figures generally include revenue of the Liquor Licence 
Board of Ontario for the nine months ended December 31, 1975. 


Brewers’ licence fees 
Brewery store and brewers: 

retail store licence fees 
Gallonage fees on beer production — 

Ontario breweries 
Gallonage fees on beer sales — 

Extra — Provincial Breweries 
Licence fees — the Liquor Licence Act 
Ontario wine licence fees 
Special occasion permit fees 
Special occasion permit purchase fees 
Transfer fees 
Interest on bank balances 
Miscellaneous income 


_ANTI-INFLATION LEGISLATION 


oe 


—— 


21,586 | 
2,746,025. 
173.5090. 


482,654 
3,423,774 


1976 


$ 
12,000 


Los 00 
55 904,743 


4,082,846 
10,167,904 
BOreg2 
1,410,005 
2,931,746 
1 e298 
78,046 


605,604 
77,105,465 


Pursuant to the terms of an agreement between the Province of Ontario 
and the Government of Canada, the Board is subject to controls on com- 
pensation instituted by the Government of Canada in the Anti-Inflation 


Act, effective October 14, 1975. 


. COMPARATIVE FIGURES 


Comparative figures have been reclassified where necessary to conform to 


1977 presentation. 
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The Liquor Control Board of Ontario 


55 Lake Shore Boulevard East, 
Toronto, Ontario M5E 1A4, 
September 29, 1978. 


The Honourable Pauline M. McGibbon, O.C., B.A., LL.D., D.U., B.A.A., 
The Lieutenant Governor of the Province of Ontario, 

Parliament Buildings, 

Queen’s Park, 

Toronto, Ontario. 


May It Please Your Honour, 


In accordance with Section 7 of The Liquor Control Act, 1975, | have the honour 
to submit herewith the fifty-second report of the Liquor Control Board of Ontario. 
This report covers the fiscal year ended March 31, 1978 during which time the 
Board was responsible for the control and sale of the products of distilleries, 
wineries and breweries in Ontario. 


Sales through 586 stores and 63 agency stores exceeded 927 millions of 
dollars, an increase of 8.1% over the previous year, while profits payable to the 
Treasurer rose from 308 to 333 millions of dollars. Other revenues exceeding 3 
millions of dollars, in the main, represented purchase permit fees collected from 
special occasion permit holders in lieu of Ontario Retail Sales Tax. 


The Ontario Wine Assistance program which includes the accelerated distri- 
bution of wines to our retail outlets at reduced mark-ups continues to be a success. 
The sales of Ontario produced wines have again increased during the 1977-78 
year. 


During the year the Board strove to attain excellence in the selection of 
products at affordable prices in our attempt to accommodate the varied tastes of 
the public sector. 


A sincere thanks is extended to the 3,569 permanent employees whose 
conscientious efforts have made an important contribution to the successful 
operation of the Board during the year. In particular Mr. R.J. Harris, Vice Chairman, 
and Mr. F.A. Macinnis, General Manager, and the officers of the Board all warrant 
special acknowledgement. Their cooperative efforts have allowed the Board to 
function smoothly throughout the year. 


| would be remiss if | did not also mention the contributions of members, Mr. 
W.E. Austin, Mr. J.L. Slade and Ms. K.J. Anderson, whose fresh insights aided us in 
dealing successfully with our problems. 


| have the honour to be Madam, 
Your Obedient Servant, 


William J. Bosworth, 
Chairman. 


Sales 


The sales of spirits, wine and beer from liquor stores during the twelve months 
amounted to $927,096,623. Sales in Ontario, of Canadian wine made direct to 
customers from licenced retail wine stores and wineries, amounted to $11,400,179. 
The net value of beer sold in Ontario, from breweries and brewers’ retail stores, 
exclusive of any charge for containers, totalled $492,557 ,349. 


The following comparative sales statistics are given for the fiscal period under 
review and also for the preceding twelve months. 


Sales by Value 


Sales by Board Stores 
Canadian Spirits 
Imported Spirits 
Canadian Wines 
Imported Wines 
Canadian Beers 
Imported Beers 


Total Sales by 
Board Stores 


Sales by Ontario Wineries 
And Winery Stores 


Sales by Breweries and 
Brewers’ Retail Stores 
(exclusive of container value) 


Twelve Months 
Ending 


March 31, 1978 


$560, 760,105 
144,269,098 
62,577,143 
117,685,776 
31,070,284 


10,734,217 


$92 /,096,623 


$ 11,400,179 


$492,557 ,349 


Twelve Months 
Ending 
March 31, 1977 


$533,091 ,226 
133,620,462 
54,085,873 
Bi (00-310 
he Wolo ote N he) 
Bo) ron 


$857,507,325 


©. 10;879;615 


$456,813,662 


Increase 


$27,668,879 
10,648,636 
8,491,270 
19,902,406 
1,116,405 


1,761,342 


$69,589,298 


$520,564 


$35,743,687 


Sales by Gallons 


Sales by Board Stores 
Canadian Spirits 
Imported Spirits 
Canadian Wines 
Imported Wines 
Canadian Beers 
Imported Beers 

Total Sales by 
Board Stores 

Sales by Ontario Wineries 
and Winery Stores 

Sales by Breweries and 
Brewers’ Retail Stores 


Twelve Months 
Ending 


March 31, 1978 


13,425,004 
2,825,742 
5,544,583 
6,270,504 
7,610,583 


1,001,942 
36,978,388 
1,080,662 


149,572,317 


Twelve Months 
Ending 


March 31, 1977 


13,270,340 
2,/98,086 
4,883,308 
5,466,539 
7,497,387 


1,104,582 
35,020,242 


1,033,984 


Increase 


154,664 
27,696 
661,275 
803,965 
TAS oO 


197,390 
1,958,146 
46,678 


144,586,896 4,985,421 


Revenue payments totalling $786,240,611 were received by the Treasurer of 
Ontario and the Government of Canada as a result of levies on beverage alcohol 
sold in Ontario during the year. In addition the Board paid $2, 181,280 to the Ontario 
municipalities as grants in lieu of realty and business taxes. These amounts are 
exclusive of corporation, realty and business taxes paid to these Governments and 
municipalities by the distilleries, wineries, breweries and licence holders. Ontario 
retail sales tax collected by licence holders and agency stores on their sales of 


beverage alcohol is also excluded. 


A summary of the aforementioned revenue payments follows: 


Treasurer of Ontario 
Remitted by the Board — 
On account of profits 


$327,300,000 


Ontario Retail Sales Tax on sales through 


liquor stores 


Remitted by others — 


79,048,971 
406,348,971 


Ontario Retail Sales Tax on sales through 


retail wine stores and brewers’ retail stores 


Government of Canada 
Paid by the Board — 


Customs and Excise Duties 
Federal Sales Tax on spirits, wines and 


Imported beers 


37,650,867 


$443,999,838 


190,148,839 


47,979,475 
238,128,314 


Paid by others — 
Malt duties and taxes on domestic beers 
and wines 104,112,459 
$342,240,773 


$786,240,611 


Ontario Municipalities 
Paid by the Board — 
Grants in lieu of realty and business taxes Semi tGis280 


$788,421.81 


Sales by Breweries 
to Other Provinces and Countries 


1974 1975 1976 1977 1978 
Sales to Gallons Gallons Gallons Gallons Gallons 
other aa i aca ae oT it eas 
Provinces 1,685,924 746,703 420,100 134,536 162,872 


ExportSales 4,043,696 6,203,685 8,147,926 10,383,157 12,162,090 


nL 


iO 


All brands of beer produced by the Ontario breweries and by the Quebec and 
Manitoba breweries which were sold in this province were periodically analysed as 
in previous years. This ensures that beer sold in Ontario is in conformity with the 
Regulations passed pursuant to the Food and Drugs Act of Canada and the 
standards set by the Board. 


The Board receives from its laboratory at the Toronto Warehouse, current 
analytical reports on all brands of spirits, wine and beer. 


Wineries 


On August 24, 1977, Charal Winery and Vineyards Incorporated began opera- 
tion in Blenheim. This increased to ten the number of wineries in operation at March 
Sa, ayo. 


The introduction of self-contained mini-stores located within large food and 
department stores has contributed to the net increase of wine retail stores during 
the year. This brings to 62 the number of retail wine stores in operation at March 31, 
1978. 


The following retail wine store was relocated during this year. 


T.G. Bright & Company Limited— from 187 Dundas Street, London 
to 261 Dundas Street, London 


Sales by Wineries 
to Other Provinces and Countries 


1974 1975 1976 1977 1978 
Sales to Gallons Gallons Gallons Gallons Gallons 
other 
Provinces 4.031,620 4,085,073 3,360,683 3,124,471 ggg iag 
Export Sales 48,919 33,183 27,188 22,995 70,244 


ne EE ee 
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The tonnage of grapes and cherries used by the various Ontario wineries 
during the past five years was as follows: 


1974 1975 1976 1977 1978 
Tons Tons Tons Tons Tons 
Grapes used in the 
manufacture of wine 45,348 46,916 44,525 42,850 (34269 
Grapes used in the manu- 
facture of concentrate 1308 2,058 268 492 824 
Cherries used in the 
manufacture of wine OF Pal 41 48 a3 


ee |e 
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Personnel 


The number of Board Members and permanent employees of the various 
departments of the Board as at March 31, 1978, was as follows: 


Board Members 3 Mail and Multigraph 7 
Personnel Pate 

Staffs of Departments Planning and Development 2 
Product Administration an 

Chairman's Office 1 Properties Management ah 
General Manager 14 Purchasing 3 
Accounting 56 Records Management 7 
Audit a2 Safety and Security 2 
Customs 6 Special Projects 6 
Data Processing af Stores 2,905 
Garage 5 Store Operations 41 
Laboratory 10 Traffic 13 
Legal i Warehouses Sen 
3,569 


In addition there were 2,260 temporary or hourly rate employees at March 31, 
1978. Of this total 2,214 were employed in the stores. 
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Board Stores 


There were 586 Board stores in operation during the year which included the 
distribution depot in Toronto, two duty free stores at Toronto International Airport 
and a Rare Wines and Spirits store. 


Thirteen self-serve stores were opened at the following locations: 


April LNSTT P.O. Box 940 Stittsville 
May 18, 1977 Water Street, General Delivery Warsaw 
May Poy lar / 1245 Dupont Street Toronto 
June 10, 1977 2 King Street, West Hamilton 
August 5 IOL/ 500 James Street, North Hamilton 
August ols Yonge Street, P.O. Box 76 Bonfield 
September 19, 1977 1071 Wellington Road London 
October 20,1977 Highway 11, P.O. Box 112 Moonbeam 
November _ 3, 1977 578 Main Street, West Winchester 
November 21, 1977 Coldwater Road, P.O. Box 999 Orillia 
December 2, 1977 King Street, P.O. Box 129 Brechin 
December 12, 1977 2503 Dougall Avenue Windsor 
December 16, 1977 Amanda Street, P.O. Box 368 Coniston 


The following two stores were relocated and converted to self-serve opera- 
tions during the year. 


Store From To 
43 15 Charles Street 9 Water Street North, Kitchener 
314 Lake Street Queen and North Streets, Killaloe 


The stores located in Embrun and Almonte ceased to operate as combination 
stores. 


Other changes to stores during the year included; converting store 206, 
Windsor from a regular store to a Distribution Centre to accommodate licencees 
and special occasion permit purchases; closing store 36 at 105 O'Connor Street, 
Ottawa and converting an additional 30 stores to a self-serve operation at their 
present locations. At March 31, 1978 there were 347 self-serve stores in operation. 


Agency Stores 


During the year eight agency stores changed ownership and three agency 
stores who surrendered their licences in the previous year were reassigned. In 
addition, one new agency store was opened at Keefer Lake to bring to 63 the 
number of stores in operation at March 31, 1978. 


ru 


Breweries and Brewers Retail Stores 


There were eleven Breweries located in Ontario, two in Quebec and two in 
Manitoba that were licenced to sell beer in Ontario. 


Five new Brewers’ Retail stores were opened at the following locations: 


April 4,1977 4141 Dixie Road Mississauga ~ 
July PhAST 113 High Street Almonte 
November 14, 1977 1080 Adelaide Street, West London 
November 15, 1977 Notre Dame Street Embrun 
March 28, 1978 9025 Torbram Road Brampton 


On December 8, 1977, the Brewers’ Retail store at 1515 Rebecca Street in 
Oakville was relocated in the same plaza. 


There were 424 retail stores in operation at March 31, 1978. 


be 


Financial Statements 


Current Assets totalling $88,628, 134 consisted of the following: 


Cash on Hand and in Banks $7,295,801 

Accounts Receivable: Licence holder fees, winery fees, 

freight claims, hospital charge sales etc. Vay 1.303 

Inventories of liquors, supplies and equipment 80,045,794 

Prepaid charges for Insurance, taxes etc. WSO 
$88,628, 134 


Included in inventories of liquors, supplies and equipment is prepaid merch- 
andise for future delivery amounting to $404,622 and supplies and equipment 
valued on $529,469. 


Mortgage receivable $8,418 represents the principal amount outstanding of 
the mortgage taken on the old Thunder Bay warehouse property which was sold in 
1965. 


Fixed assets are shown at a nominal valuation of $1.00 for each parcel of land, 
and $1.00 for each building and trailer, either completed or in process, plus $1.00 
for all furniture, fixtures, machinery, equipment and leasehold improvements in 
stores, warehouses and offices. The real estate consists of the land and buildings 
at 55 Lake Shore Boulevard East, Toronto, together with the adjacent land between 
Cooper Street and the Government building occupied by the Ontario Provincial 
Police; land and warehouse at Thunder Bay; land and warehouse at Ottawa; and 
land and warehouse at London. Also included in the real estate are 235 store sites 
on which completed stores are located; 10 store sites, against which charges have 
been made for costs of uncompleted store buildings and 1 store parking lot. 


The costs of all lands and buildings incurred during the year (less $1.00 each 
unit), totalling together $1,426,154 have been charged against income. 


The accumulations of reserve for depreciation have been increased by 
$1,841,746 which represents the purchases of furniture, fixtures, machinery, 
equipment and alterations to leased premises. 
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Current liabilities of the Board totalled $42,376,355 and consisted of trade 
accounts payable and accrued charges. 


The statement of income shows that the sales for the twelve months of spirits, 
wines and beer from Liquor Control Board stores amounted to $927 ,096,623. 


The same statement shows a gross trading profit of $428,389,713 and other 
miscellaneous revenue of $3,534,493. Expenses for the year totalled $98,226,621 
consisting of administrative and operating expenses and cost of additions to lands 
and buildings and furniture, fixtures, equipment and alterations. The net income 
carried forward to the statement of retained income is $333,697,585. After payment 
to the Treasurer of Ontario of $327,300,000 on account of profits, a balance of 
$46,260,719 remained in retained income. 


The statement of changes in financial position summarizes how the working 
Capital was made available and disbursed during the year. 


In addition, a schedule showing the expenses of administration and opera- 
tions for the twelve months is also attached. Individual percentages in comparison 
to the total sales are given for the twelve months and also for the preceding fiscal 
year. 
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LIQUOR CONTROL BOARD OF ONTARIO 
STORE SALES 
MARCH 1969 — MARCH 1978 


NET PROFIT PAID TO 
THE TREASURER OF ONTARIO 
MARCH 1969 — MARCH 1978 


LIQUOR CONTROL BOARD OF ONTARIO 
DISTRIBUTION OF GROSS REVENUE | 
1977—1978 


Scope 
23.8% 


THE L.C.B.0. DOLLAR 
1977—1978 


Sales 91¢ 


Where it comes from 


Canada Customs 
and Excise 24¢ 


Administration Q¢ 
How it is spent 


Suppliers 26¢ 


Ontario 
LCBO Profits 
33¢ 
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LIQUOR CONTROL BOARD OF ONTARIO 


Balance Sheet 
March 31, 1978 


ASSETS 


Current 
Cash 
Accounts receivable 
Inventories, at cost (note 4) 
Prepaid expenses 


Mortgage receivable 


Fixed, at cost (note 1) 
Less: amounts written off 


See accompanying notes to financial statements. 


Approved: 
W.J. BOSWORTH 
Chairman 


F.A. MACINNIS 
General Manager 


18 


1978 


1,290,501 
V161,383 
80,045,794 
115,156 


88,628,134 


8,418 


74,503,530 


74,503,008 


O22 


88,637,074 


VO 7% 


8,416,804 
1,637,045 
72,301,049 
354,021 


82; /08;919 
11,346 


71,967,064 
71,966,542 
922 


S27 2ORLOT, 


LIABILITIES 


1978 1977 
$ $ 
Current 
Accounts payable and accrued expenses 
(note 4) 42,376,355 42,857,653 


Retained income 46,260,719 39,863,134 


88,637,074 G27 20157. 


| have examined the balance sheet of the Liquor Control Board of Ontario as at 
March 31, 1978 and the statements of income, retained income and changes in 
financial position for the year then ended. My examination was made in accord- 
ance with generally accepted auditing standards and accordingly included such 
tests and other procedures as | considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial position of 
the Board as at March 31, 1978 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with generally accepted 
accounting principles which, except for the change in accounting for goods in 
transit as referred to in note 4 to the financial statements, have been applied on a 
basis consistent with that of the preceding year. 


A report on the audit has been made to the Board and to the Minister. 


Toronto, Ontario, EN. SCOTIGAY 
August 17, 1978. Provincial Auditor. 
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LIQUOR CONTROL BOARD OF ONTARIO 


Statement of Income 
Year ended March 31, 1978 


Sales 
Cost of sales 


Gross income 
Operating expenses (note 2) 
Operating income 
Other revenue (note 3) 
Net income for the year 


1978 


$ 
927,096,623 


498,706,910 


428,389,713 


98,226,621 


330,163,092 


3,534,493 
333,697,585 


See accompanying notes to financial statements. 


LIQUOR CONTROL BOARD OF ONTARIO 


Statement of Retained Income 


Year ended March 31, 1978 


Balance at beginning of year 


Add: 
Net income for the year 


Deduct: 
Payments to the Treasurer of Ontario 
on account of net income 


Balance at end of year 


1916 
$ 


39,863,134 


333,697,585 
373,060,719 


327,300,000 
46,260,719 


See accompanying notes to financial statements. 
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eevee 


$ | 
857,507,325 


461,609,550 


395,897,779 


90,535,055 


305,362,720 


3,423,774 
308,786,494 


hore 
$ 


33,272,447 


308, 786,494 
342,058,941 


302,195,807 
39,863, 134 


LIQUOR CONTROL BOARD OF ONTARIO 


Statement of Changes in Financial Position 


Year Ended March 31, 1978 


Source of working capital 
Net income for the year 
Item not requiring an outlay of funds — 
Fixed assets written off 
Decrease in mortgage receivable 


Application of working capital 
Investment in fixed assets 
Payments to Treasurer of Ontario 

on account of net income 


Increase in working capital 
Working capital at beginning of year 


Working capital at end of year 


1978 


$ 


333,697,585 


3,267,900 
Zee 


336,968,413 


3,267,900 


327,300,000 


330,567,900 


6,400,513 


39,851,266 
46,251,779 


See accompanying notes to financial statements. 


ARNG 
$ 


308, 786,494 


4,920,930 
2,/56 


313,710,180 


4,920,951 


302,195,807 


SV CaMjen gals. 


6,593,422 


33,257,844 
39,851,266 
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LIQUOR CONTROL BOARD OF ONTARIO 
Notes to Financial Statements 


March 31, 1978 


sh 
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FIXED ASSETS 


It is the policy of the Board to carry each parcel of land and each building on its. 
books at the nominal value of $1.00. The total of furniture and equipment in 
current use and leasehold improvements is carried on the books at the nominal 
value of $1.00. All asset costs in excess of these nominal values are written off in 


the year of acquisition. 


The cost at year-end of fixed assets is as follows: 


Land 

Buildings 

Furniture and equipment 
Leasehold improvements 


Details of fixed assets written off during the year are as follows: 


Land 

Buildings 

Furniture and equipment 
Leasehold improvements 


1978 


$ 


8,677,472 
46,374,368 
11,435,036 


8,016,654 
74,503,530 


P1978 


$ 
712/33 
1,348,881 
1,029,938 
811,808 


3,267,900 


Uc Vee 
$ 


8,600,200 
45,115,577 
10,938,381 

7,312,906 
71,967,064 


aes 
$ 
233,010 
2,803,976 
1,207,264 
676,680 
4,920,930 


2. OPERATING EXPENSES 


Salaries and employee 
benefits 

Rent 

Repairs and maintenance 

Grants in lieu of taxes 

Utilities 

Packing material 

Stationery 

Travelling 

Stock breakage and 
losses 

Agency commissions and 
expenses 

Security services 


Data processing equipment 


rental and supplies 
Telephone and telegraph 
Other 
Fixed assets written off 


1978 


73,241,592 
8,055,280 
2,255,048 
2,181,280 
1,935,556 
13227,109 

920.750 
472,878 


983,536 


556,069 
541,475 


465,724 
323,992 
1,789,427 


3,267,900 
98,226,621 


LST 


66,067,181 
7,135,396 
2,328,899 
2,059,784 
1,705,489 
1,222,318 

904,488 
907,327 


789,757 


569,343 
483,027 


453,841 
298,198 
1,089,077 


4,920,930 
90,535,055 
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OTHER REVENUE 


AO (B 1977 
Ontario wine licence fees 21,469 21,586 
Special occasion permit a : 
purchase fees 2,766,809 2,746,025 — 
Interest on bank balances 283,390 173,509 
Miscellaneous income — 462,825 482,654 
3,534,493 3,423,774 
. INVENTORY 


In 1977-78, foreign goods in transit were considered for purposes of balance 
sheet presentation whereas in previous years they were not. This change has the 
effect of increasing the 1978 amounts reported for both inventories and 
accounts payable by $8,716,992. 


. ANTI-INFLATION LEGISLATION 


Pursuant to the terms of an agreement between the Province of Ontario and the 
Government of Canada, the Board is subject to controls on compensation 
instituted by the Government of Canada in the Anti-Inflation Act, effective 
October 14, 1975. 


. COMPARATIVE FIGURES 


Comparative figures have been reclassified where necessary to conform to 
1978 presentation. | 
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Formed in 1927, the Liquor Control Board of Ontario 
was incorporated as a Crown Corporation under The 
Liquor Control Act, 1975. The Board regulates the sale 
and transportation of liquor throughout the province, 
establishes stores for the sale of liquor to the public, and 
controls and supervises the marketing methods of liquor 
manufacturers. Also, it burchases products for sale to the 
public and maintains product quality control over those 
oroducts. 


Liquor Control Board of Ontario 
55 Lake Shore Boulevard East 
Toronto, Ontario 

M5E 1A4 


Ontario 
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Liquor Control Board of Ontario 


55 Lake Shore Boulevard East 
Toronto, Ontario M5E 1A4 
September 7, 1979 


The Honourable Pauline M. McGibbon, O.C., B.A., LL.D., D.U., B.A.A. 
The Lieutenant Governor of Ontario 

Legislative Building 

Queen’s Park 

Toronto, Ontario M7A 1A1 


May It Please Your Honour, 


In accordance with Section 7 of The Liquor Control Act, 1975, | have the honour 
to submit herewith the 53rd Report and Financial Statements of the Liquor Control 
Board of Ontario for the fiscal year ended March 31, 1979, as well as the report of 
the Provincial Auditor. 


The Report outlines the results and activities of the Board during the year under 
review, specifically in relation to its responsibility for the control and sale of the 
products of distilleries, wineries and breweries in Ontario. To this end, the Board 
further consolidated its administrative structure providing a balanced servicing of 
its three major client groups, the Treasurer of Ontario, the general public and the 
trade. 


Despite a temporary freeze on the price of imported spirits and wine during the 
period of August 15, 1978 to fiscal year end, sales through 589 Board stores and 65 
agency stores exceeded $990 million, up 6.8 per cent compared with the previous 
year's totals. Profits payable to the Treasurer of Ontario increased from $333 million 
to $361 million during the corresponding period. Other revenue totalled more than 
$4 million, derived mainly from purchase permit fees collected from special occa- 
sion permit holders in lieu of Ontario Retail Sales Tax. 


For the third successive year, the Board made significant advances in the 
Ontario wine assistance program. During the year, wineries expanded mini store 
operations located in supermarkets throughout the province. Since its implementa- 
tion in 1976, the wine assistance program has contributed to the growth of the 
Ontario wine industry. The additional supply of grapes preferred for wine making 
and the importation of wine for blending under The Wine Content Act, 1977, has 
resulted in varietal wines and blends of wine more pleasing to the public. 


The Board continued its efforts in providing excellence in both the quality of 
products for sale and the selection of products available at affordable prices. With 
2,125 regular product listings, the Board provided the public with one of the best 
selections of brands offered among its counterparts throughout the world. Also in 
the interest of the public, the Board maintained its program of converting conven- 
tional stores to self-service; there were 393 self-serve stores in operation as of 
March 31, 1979. 


A sincere thanks is extended to our dedicated 3,593 permanent employees 
who contributed to the Board’s operation during the year under the direction of Mr. 
F.A. Maclinnis, General Manager and officers of the Board. My fellow Board 
members, Mr. R.J. Harris, Vice Chairman, Mr. J.L. Slade, Ms. K.J. Anderson and 
Mr. J.P. Holliday, warrant special acknowledgement for their commitment to the 
Crown Corporation and its purpose. 


| have the honour to be, Madam, 


Your Obedient Servant, 


William J. Bosworth 
Chairman 


Sales 


Total sales of spirits, wine and beer by Board stores during the fiscal year 
ended March 31, 1979 were $990,460,953. Sales of Canadian wine made directly 
to customers by licensed retail wine stores and wineries in Ontario amounted to 
$15,125,867. The net value of beer sold in Ontario by breweries and brewers’ retail 
outlets, exclusive of the cost of containers, totalled $543,525 831. 


The following table shows sales results and increases in sales for the fiscal 
year under review as compared with the previous year’s totals: 


Sales by Value 


Sales by Board Stores 


Canadian Spirits 9074,346,429 $560,760,105 $13,586,324 
Imported Spirits 154,750,895 144 269,098 10,481,797 
*Canadian Wines (2,400,057 62.57 /,193 9,857,944 
Imported Wines 145,068 266 Ia ciolamas 27,382,490 
Canadian Beers 02,000,204 31,070,284 1,762,980 
Imported Beers 14,027,012 1O FGA 217. 292,795 
Total Sales by 
Board Stores $990,460,953 $927,096,623 $63,364,330 
Sales by Ontario Wineries 
and Winery Stores Se aeooore $ 11,400,179 $3,725,688 
Sales by Breweries and 
Brewers’ Retail Stores 
(exclusive of container value) $543,525,831 $492557,349 $50,968,482 
[ae rertcnarconaraccte cmeewenterimnatemeiroc seaman | (a SS SE ee 


Fiscal Year 
Ended 


March 31, 1979 


Fiscal Year 
Ended 


March 31, 1978 


Increase 


*Includes Ontario wine sales of $69,160,290 during fiscal year ended March 31, 1979 compared with 


$60, 164,516 during previous year. 


Sales by Gallons 


Sales by Board Stores 
Canadian Spirits 
Imported Spirits 

*Canadian Wines 
Imported Wines 
Canadian Beers 
Imported Beers 


Total Sales by 
Board Stores 

Sales by Ontario Wineries 
and Winery Stores 

Sales by Breweries and 
Brewers’ Retail Stores 


Fiscal Year 
Ended 


March 31, 1979 


13,203,440 
2,860,610 
5,830,397 
7,911,081 
7,626,147 


1 100,216 
33,197,891 
1,273,086 


152 875,369 


Fiscal Year 
Ended 
March 31, 1978 


13,425,004 
2,825,742 
5,544,583 
6,270,504 
7,610,583 
WoO lore 


36,978,388 
1,080,662 


149,572,317 


Increase 


(221,564) 
34,868 
285,814 
1,246,577 
15,564 
(151,756) 


1,209,503 


192,424 


3,303,052 


*Includes Ontario wine sales of 5,564,174 gallons during fiscal year ended March 31, 1979 compared with 


5,334,750 gallons during previous fiscal year. 


Liquor Control Board of Ontario Store Sales 


March 31, 1973 - March 31, 1979 


1000 
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(millions of dollars) 
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Revenue Payments 


The Board contributed a total of $835,038,913 to the Treasurer of Ontario and the 
Government of Canada, derived from levies on beverage alcohol sold in the province 
during the year. Of these payments $356 million was remitted to the Treasurer of 
Ontario on account of Board profits, representing some three per cent of the Province’s 
1978-79 revenue. 


In addition, the Board paid $2,284, 756 to Ontario municipalities as grants in lieu of 
realty and business taxes. These amounts do not include corporation, realty and 
business taxes paid by the distilleries, wineries, breweries and licence holders. Ontario 
retail sales tax collected by licence holders and agency stores on sales of beverage 
alcohol is also excluded from these figures. 


A summary of the aforementioned revenue payments is as follows: 


Treasurer of Ontario 
Remitted by the Board — 
on account of profits $356,000,000 
Ontario Retail Sales Tax on sales through 
liquor stores 83,263, 798 


439,263,798 


Remitted by others — 
Ontario Retail Sales Tax on sales through 
retail wine stores and brewers’ retail stores 42,570,702 $481,834,500 


Government of Canada 
Paid by the Board — 
Customs and Excise Duties 192,560,765 
Federal Sales Tax on spirits, wines and 
imported beers 82 203,682 


244 764,397 


Paid by others — 
malt duties and taxes on domestic beers 
and wines 108, 440,016 953204413 


835,038,913 


Ontario Municipalities 
Paid by the Board — 
Grants in lieu of realty and business taxes 2,284,756 


$837 323,669 


Net Profit Paid to the Treasurer of Ontario 
March 31, 1973 - March 31, 1979 


400 


350 
300 


290 


(millions of dollars) 


200 


150 


1973 1974 10S 1976 1977 
Prior to January 2, 1976, the net profit of the L.C.B.O 


included the financial results of the Liquor Licence 
Board of Ontario. 
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Financial Statements 


LIQUOR CONTROL BOARD OF ONTARIO 
(Incorporated under The Liquor Control Act, 1975) 


Balance Sheet 
March 31, 1979 


ASSETS 


Current 
Cash 
Accounts receivable, trade and others 
Inventories, at cost 
Prepaid expenses 


Mortgage receivable 


Fixed, at cost (note 1) 
Less amounts written off 


LIABILITIES 


Current 
Accounts payable and accrued expenses 


Retained income 


see accompanying notes to financial statements. 


Approved: 
W.J. Bosworth 
Chairman 


F.A. MacInnis 
General Manager 


G79 
$ 


4,537,625 
1,352,980 
144,596,138 
208,885 


117,695,628 


5,588 


76,333,630 


76,333,102 


528 


117,701,744 


66,011,334 


51,690,410 


117,701,744 


1978 


$ 


W295; 
1,171,383 
80,045, 794 
Ussyate.s 


88,628, 134 


8,418 


74,503,530 


74,503,008 


See 


88,637,074 


42,376,355 


46,260,719 


88,637,074 


| have examined the balance sheet of the Liquor Control Board of Ontario as at 
March 31, 1979 and the statements of income, retained income and changes in 
financial position for the year then ended. My examination was made in accord- 
ance with generally accepted auditing standards and accordingly included such 
tests and other procedures as | considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial position of 
the Board as at March 31, 1979 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


A report on the audit has been made to the Board and to the Minister. 


Toronto, Ontario, FN Scott AG as 
July 24, 1979. Provincial Auditor. 
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LIQUOR CONTROL BOARD OF ONTARIO 


Statement of Income 
Year ended March 31, 1979 


Sales 
Cost of sales 


Gross income 


Operating expenses (note 2) 
Operating income 


Other revenue (note 3) 
Net income for the year 


1/9 
$ 


990,460,953 
525,984,743 


464,476,210 
107,254,806 


357,221,404 
4,208,287 


361,429,691 


See accompanying notes to financial statements. 


LIQUOR CONTROL BOARD OF ONTARIO 


Statement of Retained Income 


Year ended March 31, 1979 


Balance at beginning of year 


Ada: 
Net income for the year 


Deduct: 
Payments to the Treasurer of Ontario 
on account of net income 


Balance at end of year 


1979 
$ 


46,260,719 


361,429,691 


407,690,410 


356,000,000 


51,690,410 


See accompanying notes to financial statements. 


le tge. 
5 


927,096,623 
498,706,910 
428,389,713 


98,226,621 
330,163,092 


3,534,493 
333,697,585 


1ore 
$ 


39,863,134 


333,697,500 
Sf3:900; 1719 


327,300,000 


46,260,719 
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LIQUOR CONTROL BOARD OF ONTARIO 


Statement of Changes in Financial Position 


Year ended March 31, 1979 


Source of working capital 
Net income for the year 
Item not requiring an outlay of funds — 
Fixed assets written off 
Decrease in mortgage receivable 


Application of working capital 
Investment in fixed assets 
Payments to Treasurer of Ontario 

on account of net income 


Increase in working capital 
Working capital at beginning of year 


Working capital at end of year 


1979 
$ 


361,429,691 


3,003,430 
2,830 


364,435,951 


3,003,436 


356,000,000 
359,003,436 


5,432,515 


46,251,779 
51,684,294 


See accompanying notes to financial Statements. 
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ipeyes: 
$ 


333,697,585 


3,267,900 
reas Pa 


336,968,413 


3,267,900 


327,300,000 
330,567,900 


6,400,513 


39,851,266 
46,251,779 


LIQUOR CONTROL BOARD OF ONTARIO 


Notes to Financial Statements 


March 31, 1979 


1. FIXED ASSETS 


It is the policy of the Board to carry each parcel of land and each building on its 
books at the nominal value of $1.00. The total of furniture and equipment in current 
use and leasehold improvements is carried on the books at the nominal value of 
$1.00. All asset costs in excess of these nominal values are written off in the year of 


acquisition. 


The cost at year end of fixed assets, net of disposals, is as follows: 


Land 

Buildings 

Furniture and equipment 
Leasehold improvements 


Details of fixed assets written off during the year are as follows: 


Land 

Buildings 

Furniture and equipment 
Leasehold improvements 


Ag fo 


$ 


8,782,362 
47,169,927 
12,028,189 

% 353, 152 


76,333,630 


1979 


$ 


109,007 
1,229,843 
916,074 


748,506 
3,003,430 


1978 
$ 


8,677,472 
46,374,368 
11,435,036 

8,016,654 


74,503,530 


1978 


$ 


T7203 
1,348,881 
1,029,938 

811,808 


O.e0 7 o00 


oi 
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OPERATING EXPENSES 


Salaries and employee 
benefits 

Rent 

Repairs and maintenance 

Grants in lieu of taxes 

Utilities 

Packing material 

Stationery 

Travelling 

Stock breakage and 
losses 

Agency commissions and 
expenses 

Security services 


Data processing equipment 


rental and supplies 
Telephone and telegraph 
Other 
Fixed assets written off 


1979 


80,293,877 


8,602,845 
2,997,600 
2,284,756 
2,156,646 
1203 501 

730,050 

464,614 


1,179,603 


987,239 
646,194 


449 599 
358,813 
2,297,709 


3,003,430 
107,254,806 


1978 


73,241,592 
8,055,280 
2,255,048 
218 1.200 
lie biss Ss s\e 
122 ba109 

S2gelas 
472,878 


983,536 


556,069 
541,475 


465,724 
323,992 
1, 789;427 
3,267,900 


98,226,621 


Pursuant to the latest actuarial report on the Public Service Superannuation 
Fund, the Board is required to make annual payments of approximately $2.4 
million toward the unfunded liabilities of the Fund over a period commencing 


with the 1978-79 fiscal year and ending substantially on January 1, 1992. 


3. OTHER REVENUE 


1979 
$ 
Ontario wine licence fees 25,037 
Special occasion permit 
purchase fees 2,887,814 
Interest on bank balances 121.483 
Miscellaneous income TALS 055 


4,208,287 


4. LEASE COMMITMENT 


1978 


S 
21,469 


2,/66,809 
283,390 
462,825 


3,534,493 


Total commitments as of March 31, 1979 for lease of premises amount to 
$45 000,000. Of this total $6,900,000 becomes payable during the year ending 


March 31, 1980. 


5. ANTI-INFLATION LEGISLATION 


Pursuant to the terms of an agreement between the Province of Ontario and the 
Government of Canada, the Board was subject to controls on compensation 
instituted by the Government of Canada in the Anti-Inflation Act, effective from 


October 14, 1975 to December 31, 1978. 
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Liquor Control Board of Ontario 
Distribution of Gross Revenue 
1978 - 1979 


Receiver General Government of Canada 22.7% 


Supplies 23.8% 
Municipalities 0.2% 


Fixed Assets 0.3% 
Freight 2.3% 
Administrative Cost 9.5% 


Retail Sales Tax 7.7% 


Treasurer Province of Ontario Profits 33.5% 
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The L.C.B.O. Dollar 
1978 - 1979 


Where it comes from 


Sales 91¢ 


Retail Sales Tax 8¢ 


Fees and Others 1¢ 


How it is spent 


Canada Customs and Excise 23¢ 


Administration 10¢ 


Retail Sales Tax 8¢ 


_.C.B.O. Profits 33¢ 


Suppliers 26¢ 


Bee 


Stores Operations 
Board Stores 


The Board operated 589 stores during the year including the distribution depot 
in Toronto, two duty-free stores at the Toronto International Airport and two Rare 
Wines and Spirits oulets. 


Five new self-serve stores were opened at the following locations: 


June 27,1978 P.O. Box 25). Rea 2 Sauble Beach 
July Cigore PO Boxe Grand Valley 
October 20, 1978 1980 Bank Street Ottawa 
November 24, 1978 1001 Sandhurst Circle Toronto 
January 25, 1979 450 Notre Dame Street Sudbury 


The following nine stores were relocated and converted to self-serve opera- 
tions during the year: 


Store From To 

136 120 Russell Street 219 Russell Street, Madoc 

178 45 Front Street North 37 Front Street South, Campbellford 
184 25 Broadway Avenue 20 Ganley Street, Wawa 

185 5427 Yonge Street 9385 Yonge Street, Toronto 


193 934 Notre Dame Street 337 Notre Dame Street, Belle River 

oe Highways 17 and 105 Highway 17 and Tower Road, Vermillion Bay 
322 St. David Street North St. David Street North, Noelville 

356 9349 Lakeshore Road 5111 New Street, Burlington 

454 982 Goderich Street 216 Goderich Street, Port Elgin 


Other changes to store operations during the year include the converting of an 
additional 32 conventional Board stores to self-serve operations at their existing 
locations and the closing of store 121 at 1008 Wellington Street, Ottawa. Undersco- 
ring the Board’s successful conversion to self-serve operations, there were 393 
self-serve stores by March 31, 1979. representing 67 per cent of the Boara’s total 
number of stores to fiscal year end. 


Agency Stores 


During the year, five agency stores changed ownership while two other 
agency store licences were reassigned following their surrender by the previous 
owners. In addition, three new agency stores were opened, bringing to 65 the 
number of agency stores in operation as of March 31 , 1979. Agency store 1 was not 
iN Operation at year end. 
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Breweries and Brewers’ Retail Stores 


There were 11 breweries located within the province, as well as two in Quebec 
and two in Manitoba that were licensed to sell beer in Ontario during the year. 


A total of nine new brewers’ retail stores were opened at the following loca- 
tions, bringing to 433 the number of stores in operation as of March 31, 1979: 


June 26, 1978 Highway 11B Powassan 
July 19, 1978 Highways 10 and 24 Shelburne 
July 21,1978 John Street Manotick 
September 14, 1978 4501 Bath Road Amherstview 
November 20, 1978 St. David Street Noelville 
December 1, 1978 Highway 40 and St. Clair Boulevard Corunna 
December 8, 1978 1001 Sandhurst Circle Toronto 
December 19, 1978 Highway 20 South Fonthill 
February 20,1979 Highway 35 Coboconk 


Sales by Breweries 
to Other Provinces and Countries 


(in gallons) 
1979 1978 1977 1976 1975 
Sales to 
other 
Provinces BOL (O41 1627872 o4 550 420,100 746,703 
ExportSales 18,597,450 12,162,090 10,383,157 8,147,926 6,203,685 
9396521. 12324962 10,517,693 8568026 6,950,388 


eee 


eed 
—cocoSeSeS eee Oe 


———oooooooooooanpe«0— i lL 


All brands of beer produced by the 13 breweries which are licensed to sell 
beer in Ontario were analysed periodically by the Board, as in previous years. This 
quality control process ensures that beer sold in the province conforms with the 
regulations passed pursuant to The Food and Drug Act of Canada, 1953, and the 
Standards set by the Board. 


21 


Wineries and Winery Retail Stores 


On May 1, 1978, Chateau des Charmes Limited, anew winery, was licensed to 
commence operation in St. Catharines. There were 11 wineries in operation as of 
March 31, 1979. 


With the opening of 38 new mini wine stores, eight regular wine stores and two 
relocations, a total of 108 wine stores were in operation throughout Ontario as of 
March 31, 1979. 


The wine store formerly operated by Turner Wine Company at 15 King William 
Street, Hamilton, was transferred to the control of London Winery Company. 


sales by Wineries 
to Other Provinces and Countries 


(in gallons) 
[9G = «1978 1977 1976 1975 
Sales to Ce 
other 
Provinces 2,698,785 2,591,790 3,124,471 3,360,683 4,035,073 
Export Sales 76,221 70,244 22,995 27,188 33,783 


2775006. 2,662,034 3,147,466 3:387,871 4,068,856 


The tonnage of grapes and apples used by the various Ontario wineries over 
the past five years is as follows: 


1370 1978 eae ToLG IDZS 


Grapes used in the 


manufacture of wine 44,470 34 269 42 850 44.525 46,916 
Grapes used in the 
manufacture of concentrate 3.617 824 492 268 2,058 
Apples used in the 
manufacture of cider oe G4 5S C4 tis 


SG090 36,057 43,495 45,567 50,689 
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Products 


With 2,125 brands available through its stores at March 31, 1979, the Board is 
regarded internationally as offering among the best selections of spirits and wines. 
Beyond its wide brands selection, the Board places utmost importance on offering 
quality products to the public. Through its computerized laboratory located at the 
Toronto warehouse, the Board produces regular analytical reports on all brands of 
spirits, wine and beer available at Board stores, agency stores, wine stores, 
breweries and brewers’ retail outlets. 


As part of its customer services program, the Board continues to provide the 
services of wine consultants at selected Board stores; these knowledgeable con- 
sultants are prepared to assist customers in the selection of wines best suited to the 
individual's taste. 


The Board is committed to responding to the needs of the community, while 
paying close attention to the social conditions, rather than stressing sales volume 
as a measure of each store’s success. The customer, therefore, comes first in the 
Board’s delivery of service. 
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Personnel 


The number of Board members and permanent employees of the various 
departments of the Board as of March 31, 1979 is as follows: 


Board Members 5 


Staff of Departments 


Chairman’s Office 1 
General Manager 13 
Accounting 52 
Audit 52 
Customs fe 
Data Processing of 
Garage 2 
Laboratory 10 
Legal 2 
Mail and Multigraph ri 
Personnel 19 
Planning 2 
Product Administration 25 
Properties Management 25 
Purchasing 5 
Records Management 7 
Safety and Security 5) 
Special Projects 6 
Stores 2,921 
Store Operations 45 
Traffic 12 
Warehouses 340 

3.093 


In addition, there were 1,789 temporary or hourly rate employees as of 
March 31, 1979; of this total, 1,760 were employed in Board stores. 


As the front line of Board operations, employees are provided with ongoing 
training aimed to enable them to better serve the Ontario consumer. 
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LIQUOR CONTROL BOARD 
OF ONTARIO 


APRIL 1st, 1979 
to MARCH 21st, 1980 


Highlights 


1980 1979 1978 
(OOO) (OOO) (OOO) 
aoe ee $1,079,746 $990,460 $927,096 
Increase in %/ 
LENT CUE 2 goa es 9.0% 6.8% 8.1% 
(OOO) (OOO) (OOO) 
Operating expenses $117,575 $107,254 $98,226 
% of expenses/sales 10.9% 10.8% 10.6% 
(OOO) (OOO) (OOO) 
NOEUINCOMECG .43 2.050 6. c es $407,587 $361 429 $333,697 
% of net Income/sales 37.7% 30:5% 36.0% 
Self-serve stores 
IM DPSAliON eek six nesce 419 393 aay, 
Total stores 
POD CT ANON eva cs 5 van anne 591 589 586 
Number of permanent 
employees............... 3,598 3,093 3,564 
Number of regular 
2,184 Hag tate 2,080 


products listed.......... 
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Liquor Control Board of Ontario 


55 Lake Shore Boulevard East 
Toronto, Ontario M5E 1A4 
September 2, 1980 


The Honourable Pauline M. McGibbon, O.C., B.A., LL.D., D.U., B.A.A. 
The Lieutenant Governor of Ontario 

Legislative Building 

Queen's Park 

Toronto, Ontario M7A 1A1 


May It Please Your Honour, 


In accordance with Section 7 of The Liquor Control Act, 1975, | have the 
honour to submit herewith the 54th Report and Financial Statements of the 
Liquor Control Board of Ontario for the fiscal year ended March 31, 1980, as 
well as the report of the Provincial Auditor. 


The Report outlines the results and activities of the Board during the year 
under review as the Board continued at all times to discharge its responsibilities 
inthe area of control and distribution of the products of distilleries, wineries and 
breweries in Ontario. 


In accordance with the 1979-80 Ontario Budget and because of such cost 
factors as increased suppliers’ quotations, transportation costs and currency 
fluctuations, the price of most products increased during the year. With the 
removal of the price freeze on imported spirits and wines, price changes were 
related directly to cost changes and effected at the retail level only when 
inventories were shipped to stores. For the first time, sales exceeded $1 billion 
which was a 9 percent increase over the previous year. Profits payable to the 
Treasurer of Ontario increased from $361 million to $407 million for the year. 


The administrative structure of the Board was reorganized to provide a 
separate warehousing and distribution division. Efforts were made to improve 
distribution efficiencies and make adequate provision for future warehousing 
and distribution requirements of the Board. 


An expansion of the security function was undertaken during the year by the 
Security Services Department. The introduction of various security programs 
has resulted in an improved level of security awareness among employees as 
this department has become an integral part of the Board’s operation. 


At this time | would like to acknowledge our dedicated employees who 
contributed to the Board’s operation during the year. Special thanks are 
extended to my fellow Board members, Mr. RJ. Harris, Vice Chairman, Mr. 
J.L. Slade, Mr. J.P. Holliday and Ms. KJ. Anderson. 


| have the honour to be, Madam, 
Your Obedient Servant, 


William J. Bosworth 
Chairman 


Sales 


Total sales of spirits, wine and beer by Board stores during the fiscal year ended 
March 31, 1980, were $1,079,745,663. Sales of Canadian wine made directly to 
customers by licensed retail wine stores and wineries in Ontario amounted to 
$20,918,133. The net value of beer sold in Ontario by breweries and brewers’ retail. 


outlets, exclusive of the cost of containers, totalled $560,543,1 60. 


The following table shows sales results and increases/decreases in sales for the 
fiscal year under review as compared with the previous year’s totals: 


Sales by Value 


Fiscal Year _ 


Ended 


March 3), 1 980 


Sales by Board Stores 


Canadian Spirits  $624,084,217 


Imported Spirits 164,446,646. 
*Canadian Wines 91932666 
Imported Wines 153,185,964 
Canadian Beers — 34791 554. 
Imported Beers 11304616. 


Total Sales by : _ 
Board Stores $1,079,745,663 


Sales by Ontario Wineries - 
and Winery Stores % 20918133 


Sales by Breweries and 
Brewers’ Retail Stores 
(exclusive of container value) $ 560,543,160 


Fiscal Year 
Ended 


$574,346,429 
154,750,895 
72,435,087 
145,068,266 
32,833,264 


~ $990,460,953 


$543 525,831 


March 31,1979 


TILOZ OFZ 


Increase 
(Decrease) 


$49,737,788 
9,695)754 
19,497,579 
8,117,698 
1,958,290 
277,604 


$89,284,710 


$ 5,792,266 


$17,017,329 


*Includes Ontario wine sales of $86,441,897 during fiscal year ended March 31, 1980 compared with 


$69,160,290 during previous year. 


Sales by Gallons 


Sales by Board Stores 


Canadian Spirits 
Imported Spirits 
*Canadian Wines 
Imported Wines 
Canadian Beer 
Imported Beer 


Total Sales by 
Board Stores 


Sales by Ontario Wineries 


and Winery Stores 


Sales by Breweries and 
Brewers’ Retail Stores 


Fiscal Year 
Ended 


March 31, 1980 


13,424,903 
2,808,361 
6,543,288 
4,181,779 
7,399,235 


1,060,733 


38,416,299 


1 928,737 


1 


54,833,954 


Fiscal Year 
Ended 


March 31,1979 


13,203,440 
2,860,610 
3,00/397 
Od oe 
7,626,147 


tL S02 15 
38,187,891 
1,273,086 


152,875,008 


Increase 


(Decrease) 


221,463 
(52,249) 
(1260) 
(335,302) 
(226,912) 


(89,483) 


230,408 


259,00 


Rees 


*Includes Ontario wine sales of 6,139,134 gallons during fiscal year ended March 31, 1980 compared with 
5,564,174 gallons during previous fiscal year. 


Liquor Control Board of Ontario Store Sales 
March 31, 1974 - March 31, 1980 


1000 


900 


700 


400 


300 


1974 


1975 


1976 1977 
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1979 1980 


Revenue Payments 


The Board contributed a total of $887,141,712 to the Treasurer of Ontario and the 
Government of Canada, derived from levies on beverage alcoho! sold in the 
province during the year. Of these payments $400 million was remitted to the 
Treasurer of Ontario on account of Board profits, representing some three percent: 


of the Province’s 1979-80 revenue. 


In addition, the Board paid $2,477,626 to Ontario municipalities as grants In lieu 
of realty and business taxes. These amounts do not include corporation, realty and 
business taxes paid by the distilleries, wineries, breweries and licence holders. 
Ontario retail sales tax collected by licence holders and agency stores on sales of 
beverage alcohol is also excluded from these figures. 


A summary of the aforementioned revenue payments is as follows: 


Treasurer of Ontario 
Remitted by the Board — 
on account of profits 
Ontario Retail Sales Tax on 
sales through liquor stores 


Remitted by others — 
Ontario Retail Sales Tax on sales through 
retail wine stores and brewers retail stores 


Government of Canada 
Paid by the Board — 
Customs and Excise Duties 
Federal Sales Tax on spirits, wines and 
Imported beers 


Paid by others — 
malt duties and taxes on domestic beers 
and wines 


Ontario Municipalities 
Paid by the Board — 
Grants in lieu of realty and business taxes 


$400,000,000 


J0 253,086 


490,253,586 


AAT ROO 


16500022 


92,924,627 


293,273 300 


111,337,432 


$537,528,921 


349,612,791 
887,141,712 


2,477,626 
$889,619,338 


Net Profit Paid to the Treasurer of Ontario 
March 31, 1974 - March 31, 1980 


400 


(millions of dollars) 


150 _ 
1974 1975 1976* 1OTe 1978 1979 1980 
* Prior to January 2, 1976, the net profit of the L.C.B.O 


included the financial results of the Liquor Licence 
Board of Ontario. 


Financial Statements 


LIQUOR CONTROL BOARD OF ONTARIO 
(Incorporated under The Liquor Control Act, 1975) 


Balance Sheet 


March 31, 1980 
ASSETS 


Current 
Cash 
Accounts receivable, trade and others 
Inventories, at cost 
Prepaid expenses 


Mortgage receivable _ L = . : _ 


Fixed, at cost (note 1) 
Less amounts written off 


LIABILITIES 
Current | 
Bank overdraft 690,436 
Accounts payable and accrued expenses 69,061,845 | 
69/5225) 
Retained income 59,277,443 
129,029,724 
See accompanying notes to financial statements. 
Approved: Wd. Bosworth F.A. MacInnis 


Chairman 


Audit Report 


General Manager 


Cae 


| 7168775 
es 


tis 


4,937,625 
1,352,980 
Wao, hoe 
208,885 


13.4699 :026 


5,588 


76,333,630 


76,333,102 


528 


TEE Oda 


66,011,334 
66,011,334 


51,690,410 
117, (0tpeaS 


| have examined the balance sheet of the Liquor Control Board of 
Ontario as at March 31, 1980 and the statements of income and retained income for 
the year then ended. My examination was made in accordance with generally 
accepted auditing standards and accordingly included such tests and other 


procedures as | considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Board as at March 31, 1980 and the results of its operations for the 
year then ended in accordance with generally accepted accounting principles, as 
modified by Note 1 to the financial statements, applied on a basis consistent with 


that of the preceding year. 


A report on the audit has been made to the Board and to the Minister. 


Toronto, Ontario 


July 29, 1 
10 uly 29, 1980 


EN. Scoticr CoA, 
Provincial Auditor 


LIQUOR CONTROL BOARD OF ONTARIO 
Statement of Income 


Year ended March 31, 1980 


Sales 
Cost of sales 


Gross income 


Operating expenses (note 2) 


Operating Income 


Other revenue (note 3) 


Net income for the year 


—h 


1980 
$ 


(079,745,663 


906910307 


920,/06,2/6 


117,075,496 


403,190,780 


4,396,253 
407,587,033 


See accompanying notes to financial statements. 


LIQUOR BOARD OF ONTARIO 


Statement of Retained Income 


Year ended March 31, 1980 


Balance at beginning of year 


Ada: 
Net income for the year 


Deduct: 
Payments to the Treasurer of Ontario 
On account of net income 


Balance at end of year 


1980 


$ 


51,690,410 


407,587,033 


459,277,443 


400,000,000 


59,277,443 


See accompanying notes to financial statements. 


i979 
$ 


990,460,953 


925,984,743 


464,476,210 


107,254,806 


39/,221,404 


4,208,287 
361,429,691 


107O 


$ 
46,260,719 


361,429,691 


407,690,410 


356,000,000 


591,690,410 


LIQUOR CONTROL BOARD OF ONTARIO 
Notes to Financial Statements 


March 31, 1980 


it PUCK EDPASSETS 


Fixed assets are written off in the year of acquisition and are carried on the books 
at a nominal value of $1.00. 


The cost at year end of fixed assets, net of disposals, is as follows: 


1979 
$ 
Land 8,782,362 
Buildings 47,169,927 
Furniture and equipment 12,028,189 
Leasehold improvements exerere i eer” 


16,333,630 


1979 
S 
Land 109,007 
Buildings 229,846 
Furniture and equipment 916,074 
Leasehold improvements 748,506 


3,003,430 
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2. OPERATING EXPENSES 


Salaries and employee 
benefits 

Rent 

Repairs and maintenance 

Grants in lieu of taxes 

Utilities 

Packing material 

Stationery 

Travelling 

Stock breakage and 
losses 

Agency commissions and 
expenses 

Security services 


Data processing equipment 


rental and supplies 
Telephone and telegraph 
Other 
Fixed assets written off 


, OTHER REVENUE 


Ontario wine licence fees 

Special occasion permit 
purchase fees 

Interest on bank balances 

Miscellaneous income 


. COMMITMENTS 


86,841,292 
9,396,326 
20// 811 
2,477,626 
217.61] 
1,091,164 

664,154 
927,999 


1,226,/61 


644 639 | 
705,480 © 


485,665 | 


384,124 
_ 2,415,190 


4,960,034 
117,575,496 | 


1980 


23.575 
2,765,498 
690.171 
917.009 


4,396,253 


80,293,877 
8,602,845 
rave he eel 86, 
2,284,756 
2,156,646 
hevo.or 

730,050 
464,614 


1,1 (9,663 


967,239 
646,194 


449,599 
S50.01e 
Ae ia OO 


3,003,430 


107,254,806 


1979 
$ 


O30 
2,887,814 
121,483 
teiv3s M53 


4,208,287 


Total commitments as of March 31, 1980 for lease of premises amount to 
$49,000,000. Of this total $8,500,000 becomes payable during the year ending 


March 31, 1981. 
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Liquor Control Board of Ontario 
Distribution of Gross Revenue 
1979 - 1980 


Receiver General Government of Canada 20.3% 


Supplies 25.0% 
Municipalities 0.2% 


Fixed Assets 0.4% 
Freight 2.3% 
Administrative Cost 9.4% 
Retail Sales Tax 7.7% 


Treasurer Province of Ontario Profits 34.7% 
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The L.C.B.O. Dollar 
1979 - 1980 


Where it comes from 


Sales 91¢ 


Retail Sales Tax 8¢ 


Fees and Others 1¢ 


How it is spent 


Canada Customs and Excise 20¢ 


Administration 10¢ 


Retail Sales Tax 8¢ 


L.G:B.O. Profits 35¢ 


Suppliers 27¢ 
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Stores’ Operations 


Board Stores 


The Board operated 591 stores during the year including the distribution depot 
in Toronto, two duty-free stores at the Toronto International Airport and two Rare 
Wines and Spirits outlets. 


Six new self-serve stores were opened at the following locations: 


September 12,1979 5389 Ferry Street, Niagara Falls L2G 1R9 
September 21,1979 P.O. Box 98, Verner POH 2MOQ 

October 29,1979 1615 Dundas St. East, Whitby L1N 2L1 
November eS Ree 300 Eagleson Road, Kanata K2M 1C9 
November 30, 4979 6487 Jeanne d’Arc, Orleans K1C 2R1 
February ZOGIISU 4361 Highway 7, Unionville L8R 1M1 


The following eight stores were relocated and converted to self-serve operations 
during the year: 


Store From TO 

34 1280 Ottawa Street 1320 Walker Road, Windsor N8Y 474 

46 224 North Front Street 250 North Christina Street, Sarnia N7T 7V3 
104 159 Main Street 163 Main Street, Thessalon POR 1L0 
ieee 150 Howey Street Discovery Rd., Hwy.105,Red Lake POV 2MO 
139 High Street Sutton West Shopping Plaza, Sutton LOE 1 RO 
166 22 Centre Street 39 Arthur Avenue, Essex N8M 2N1 
189 145 Railway Street Highway 11, Smooth Rock Falls POL 2BO 
240 Main Street Main Street, Port Rowan NOE 1MO 


Other changes to store operations during the year include the converting of an 
additional 15 conventional Board stores to self-serve operations at their existing 
locations and the closing of three stores: Store 152 at 1476 Tecumseh Road East, 
Windsor; Store 497 at Cedar Avenue, Thorne and Store 699 at 3169 Yonge Street, 
Toronto. In keeping with the Board’s policy of conversion to self-serve operations, 
there were 419 self-serve stores by March 31, 1980, representing 71 per cent of the 
Board’s total number of stores at fiscal year end. 


Agency Stores 


During the year, four new agency stores were Opened and two agency store 
licences were cancelled. In addition, one agency store changed ownership and 
agency store no. 1 was re-assigned following it’s licence cancellation the previous 
year. As at March 31, 1980 there were 68 agency stores In Operation. 


16 


Breweries and Brewers’ Retail Stores 


There were 11 breweries located within the province, as well as two in Quebec and 
two in Manitoba that were licensed to sell beer in Ontario during the year. 


Six new brewers’ retail stores were opened at the following locations: 


April 2, 1979 992 Dundas Street, Woodstock 

June 4,1979 55 Queen Street, Tottenham 

July 6, 1979 Highway 6 and Elm Street, Durham 
July 31; 7979 Ward Street, Bridgenorth 

December 20,1979 Convent Glen Shopping Centre, Orleans 
December e1ryio7e Centennial Plaza, Mississauga 


On January 5, 1980 the store at 1439 Weston Road, Toronto closed bringing to 
438 the number of stores in operation as of March 31, 1980. 


sales by Breweries 
to Other Provinces and Countries 


(in gallons) 
1980 1979 1978 1977 1976 
Sales to 
other 
Provinces 350,064 367,761 162:8 72 134,536 420,100 


Export Sales = 22404473 18,597,450 12,162,090 10,383,157 8,147,926 


A 


22,(0403/ 18,965,211 12,324,962 10,517,693 8568026 


a 
a 


All brands of beer produced by the 13 breweries which are licensed to sell beer in 
Ontario were analysed periodically by the Board, as in previous years. This quality 
control process ensures that beer sold in the province conforms with the 
regulations passed pursuant to The Food and Drug Act of Canada, 1953, and the 
standards set by the Board. 
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Wineries and Winery Retail Stores 


On April 1, 1979 Turner Wine Company ceased its winery operations and 
surrendered its licence. There were 10 wineries in operation as of March 31, 1980. 


With the opening of 15 new mini wine stores and two relocations, a total of 123 
wine stores (66 regular stores and 57 mini stores) were in operation throughout 
Ontario as of March 31, 1980. 


Sales by Wineries 
to Other Provinces and Countries 


(in gallons) 
1980 1979 1978 KOR 1976 
Sales to 0) Ree 
other : _ 
Provinces 200060 2,698,785 2,591,790 3124471 3,360,683 
Export Sales — 42049 TO.22 | 70,244 22,995 otter 


LS EE 


2,402,850 2,013,006 2,662,034) 3IAV4O6G) Boer 874 


The tonage of grapes and apples used by the various Ontario wineries over the 
past five years is as follows: 


1980 1979 1978 1977 1976 
Grapes used in 
the manufacture 
of wine 43011 44,470 34,269 42,850 AAS25 


Grapes used in 
the manufacture 
of concentrate 252 SO 824 492 268 


Apples used in 
the manufacture 
of cider _ 3/6 608 964 153 774 
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Warehousing & Distribution 


The reorganization of this function into a Separate division recognizes the high 
priority the Board has given to providing adequate distribution and handling 
Capacity for the over 2000 listings carried by the Board and the number of stores 
serviced. The development and implementation of a comprehensive distribution 
plan was begun during the year. Some of the major activities associated with this 
plan were the installation of additional pallet racking in Kipling, London and Ottawa 
warehouses, the implementation of a computerised inventory replenishment system 
for leading imported products and the extension of the time given to stores for 
delivery of their Christmas stock requirements. Also, work Commenced on adding 
four truck docks at the Thunder Bay warehouse and construction will be completed 
in the coming year. 

These significant changes to physical operations and distribution methods are 
indications of the Board’s continuing efforts to implement improvements in this 
important area of warehousing and distribution. 


Security Services 


During its first full year of operation, this department has initiated programs 
throughout the Board to improve overall security. 

A new electrical system has been designed for store installation which will 
ensure manager awareness of all door openings. Ongoing security assessments at 
the store and warehouse level are being made, resulting in recommendations for 
necessary changes to meet security standards. A survey of store intrusion alarm 
systems is being conducted with a view to reducing annual costs by effective 
changes. Also, work has started on a change to “Medeco” locks at stores and 
warehouses to provide absolute key control and eliminate future iock changes to 
the premises. 

Security topics and their appplication to Board facilities are now included in the 
store Managers and Supervisors’ training sessions. 

Through a continuation of these security programs and the constant appraisal of 
other security methods by the security department, the Board hopes to ensure 
asset protection and security awareness in the future. 


Personnel 


The number of Board members and permanent employees of the various 
departments of the Board as of March 31, 1980 is as follows: 


Board Members 5 
Staff of Departments 

Chairman's Office 1 
General Manager KD 
Accounting 218) 
Audit Ho 
Bottling lar 
Building Maintenance 14 
Data Processing Jo 
Distribution Analysis 5 
Laboratory 10 
Legal eC 
Mail & Multigraph % 
Personnel Ce 
Planning s) 
Product Administration 2 
Properties Management 14 
Purchasing S 
Records Mangement 6 
Security Services ° 
Stores 2,884 
Store Operations AS 
Warehouses Shaya 
Warehouse Administration 16 
3,090 


Organizational changes which took place during the year, are reflected in this 
departmental analysis of permanent employees. 

In addition, there were 1,794 temporary employees as of March 31, 1980; of this 
total, 1,769 were employed. in Board stores. 
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